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Parliamentary intelligence. 


HOUSE OF LOR 

Monpay, Aprit 27. 

The Cork Gas Bill was read a first time, and referred to the Examiners. 
The LovucnsorovuGu Gas Bill was read a second time, and committed. 


DS. 


TurEspAy, APRIL 28. 
The CALVERLEY AND Horsrortu District GAs; MorLtey GAs; YEADON 
AND GuisELEY GAs; and the LeEEps New Gas Bills, were reported, with 
amendmeuts. 
The Rutrums Water Bill was read a first time, and referred to the 
Examiners. 





Tuurspay, Apri. 30. 
The Lovcnroroven Gas Bill was reported, without amendment. 
Petitions were deposited against the BursLem AND TunsTALv Gas Bill, 
from the Burslem District Local Board of Health; and against the TopsHam, 
Wooppury, AND Lymstone WATER Bill, from Lord Churston and the Hon. 
Mark G. K. Rolle, and others. 


Fripay, May 1. 

The CLevEpon Gas, and the TorsHam, WoopsuRy, AND LymMsTONE 
WATER Bills, were read the second time, and committed. 

The CALVERLEY AND Honrsrortnu District Gas; Mortey GAs; YEADON 
AND GuISELEY GAs; and the Leeps Nzw Gas Bills, were read the third 
time, and passed, and sent to the Commons. 

The Granp JuncTion WATER Bill, and the BursLem AND TuNsTALL GAs 
Bill, were read a second time, and coramitted. 

The LovcnsorovuGH Gas Bill was read a third time, and passed. 

The Hytue anp SanpGArtE Gas Bill was brought from the Commons, 
read a first time, and referred to the Examiners. 


Tuespay, May 5. 
The Granp Junction WArteER Bill was reported, without amendment. 
The Torsuam. WoopBury, AND Lymsrone WATER Bill, and the BursLEM 
AND TunsTALt Gas Bill, were referred to a Select Committee, consisting of 
Lord Churston (chairman), the Duke of Grafton, Lord Steward, Lord 
en and Lord Carew, who will sit on Monday, May 11, at eleven 
o'clock, 


Tuurspay, May 7. 
The Rerun Water Bill, and the Cork Gas Bill, were read!a second 
time, and committed. 
The Bromproy, Cuatnam, &c., Warer Billi was brought from the 
Commons, read a first time, and referred to the Examiners. 


Fripay, May 8. 
The Ruruin Water Bill was reported, witliout amendment. 
The Granp Junction Warer Bill, was read a third time, and passed. 


HOUSE OF COMMONS. 
Monpay, Apri 27. 
The Ruruin WATER Bill was read the third time, and passed. 
The Hyrue anp SANDGATE Gas Bill, as amended, was considered, and 
amendment made. 
The Lewes Warer Bill was read a second time, and committed. 


Tvespay, Apri 28. 
The Merrorouis Gas Bill.—The petition of the vestry of St. Pancras, 
praying to be heard by counsel against the Bill, was referred to the select 
committee on the Metropolis Gas Bills. 





The Hauirax Corrorarion WaAtreR-Works AND IMPROVEMENT, and 
the Braprorp WATER-Works AND Improvement Bills, are referred to 
a Select Committee, consisting of Mr. Dudley Fortescue (chairman), Mr. 
Green Price, Sir Joseph Bailey, and Lord Augustus Hervey, who will sit 
on*Monday, May 4, at twelve o'clock. 

The Maryrorr Disrricr anp Harnovr; Maryrorr IMproveMENT 
anp Harzour; Dunner Gas (No. 1); and the Dunner Gas (No. 2) Bills, 
are referral to a Select Committee, consisting of Sir John Johnstone (chair- 
man), Mr. W. 0. Foster, Mr. Verner, and Mr. Heuuiker-Major, who will sit 
on Monday, May 4, at twelve o'clock. 


WepNEsDAY, APRIL 29, 
The Bromurtox, Cuatuam, &., WATER Bil!, as amended, was considered. 


Tnurspay, Apri 30. 
The Hyrue axp SanvGare Gas Bill was read the third time, and | 
passed. 
The Farnworti anp Krarsity Gas; Perersorovcn Gas; and the 
Portsmoutn (Borovcu) Water Bills, were reported. 
The Mrrroronts Gas Bill.—'The petition of the Strand District Board of 
Works against the Bill was referred to the Select Committee on the Bills. 





| pany to carry on the concern, and he now sought by thie bill to obtain those 


| the outlying districts proposed to be lighted. There was a difficulty witb 


SaturpDAY, May 2. 

Petitions were lodged against the Braprorp Watrer-Works AND Im- 
PROVEMENT Bill, from the Keighley Local Government Board; against the 
DunpEE Gas (No. 1) Bill, from inhabitants of Dundee; and against the 
Maryport Disrricr AND Harsovur Bill, from shipowners of, and traders 
to the port of Maryport. 


Monpay, May 4. 
The Stover Water Bill, as amended, was considered, and ordered to be 
read a third time. 


Turspay, May 5. 
The Bromrtoy, Cuatuam, &c., Water Bill was read the third time, and 
assed. a 
The BrentrorD Gas Bill,as amended, was considered, amendment made 
and ordered to be read a third time. 
The Farnwortu AND Kearstry Gas Bill, as amended, was considered, 
and ordered to be read a third time. 
The Worrtuine Gas Bill, as amended, was considered, amendments made, 
and the Bill ordered to be read a third time. | 
The Ysrrap Gas anp Warer Bill, as amended, was considered, and) 
ordered to be read a third time. | 
The CALVERLEY AND HorsrortHu District Gas Bill, and the Yeapon 
AND GuiseLey Gas Bill, were read a first time, and referred to the) 
Examiners. | 
The Mertnyr Typrit Gas Bill was reported. 
The Srarrorpsuire Porrertes WATER; the WARRINGTON WATER; the’ 
Reapinc WareEr; the Dersy Water; the SUNDERLAND AND SHIELDS 
Water; the Wixpsor anp Eron Water; andthe WELiincnorouGH| F 
Warer Bills, were referred to a Select Committee, consisting of Lord 
George Cavendish een Mr. Vivian, Lord Pelham, and Mr. Torrens,| 
who will meet on Monday, May 11, at twelve o'clock. 





Wepnespay, May 6. 

The Eastrourne Gas Bill, as amended, was considered, amendments 
made, and the Bill ordered to be read a third time. 

The Leeps New Gas Bill was read a first time, and referred to the 

Exauniners. ly 

A petition was lodged against the Braprorp Wartrer-Works AND 

IMPROVEMENT, from the Bingley Local Board. 


Tuurspay, May 7. | 

The Dartrorp Water Bill, as amended, was considered, and ordered to 
be read a third time. 
The PereRBorouGH Gas Bill, as amended, was considered, amendments 
made, and ordered to be read a third time. 


Fripay, May 8. 
The Hauirax Corroration Warer-Works AND ImproyveMENT Bill) 
was reported. | 
The Brentrorp Gas; FARNwortH anp Kerarstey Gas; Stover 
Water; Wortnine Gas; and Ystrap Gas Ayp Water Bills, were read 
the third time, and passed. \} 
The Porrsmovtu (Boroven) Water Bill, as amended, was considered,! 
and ordered to be read a third time. 


HOUSE OF COMMONS. 
Turspay, Apri 21. 

(Before Sir Witt1aM BacGr, Chairman ; Mr. Batuurst, Mr, Bipputrn, | 
and Mr. 'T, T, Pacer; and Sir J. Duckwortn, Referee.) 
CHICHESTER GAS BILL. 

Mr. Gates appeared for the promoters, and Mr. J. CLerx, Q.C., for the! 
corporation of Chichester, petitioners against the bill. | 
Mr. Gates said the object of the bill was to place the supply of gas in the) 
city of Chichester under the regulation of the Gas-Works Clauses Act and| 


| the other genera! Acts passed for the protection of companies and the public! 


in this matter. Since the year 1845, Chichester had been supplied with gas 
by a private company; it not having proved a remunerative undertaking, | 
the works were sold a year or two ago to a Mr. Stephenson Clarke, and ulti-| 
mately they came into the possession of Mr. Church, by whom the present| 
bill was promoted. The intention of Mr. Church was to form a new com-| 


ordinary powers and securities which were necessary to enable improvements 
and extensions to be effected. ‘'wo petitions had been lodged against the 
bill—one by the London, Brighton, and South Coast Railway Company, upon 
which no one now appeared ; the other by the mayor, aldermen, and citizens 
of Chichester. The majority of the shareholders in the old company were 
inhabitants of the city, and it was rather surprising that, seeing they had 
failed, while under no parliamentary regulations, to make the undertaking re- 
munerative, they now came forward to oppose a bill the effect of which would 
be to control the supply of gas in their interests. The maximum price of 
gas inserted in the bill was 5s. per 1000 cubic feet in the city, and 5s. 6d. in 
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no difficulty in forming a company. I never knew a difficulty in getting 
persons to come in and take shares in a gas company for their own benefit. 
Mr. Robert M. Church, examined by Mr. Gates. 

_ Iam the present owner of the gas-works at Chichester; I purchased them 
in October last, and paid £14,800 for the works, £1725 for plant, and 
commission and law expenses, £600. Since I have had the supply of the 
city with gas there have been no complaints as to the quality or price, except 
on one occasion owing to an accident on the works. The price charged is 
5s. per 1000 feet, and I have given 14-candle gas. When I took the works 
ll-candle gas only was given. To supply the outlying districts an enlarge- 
ment of the works would be necessary, involving the necessity for an increase 
ofcapital. I have not had direct ns for a supply to those places, 
but the late engineer told me there ha: been such applications ; and, knowing 
that, I desire to take power to supply them. I heard Mr. Spice say what 
places could be properly supplied, and I am content with the bill with the 
other places excluded. I have been in communication with gentlemen about 
the formation of a company, and I can sell the shares immediately. It is 
my intention to get up a company immediatel the bill is passed, as I con- 
sider it dangerous property for a single individual to hold. The quarter’s 
rental from September to December last was, for private lights, £843, and 
from December to March, £738. The public lemps for the half year came 
to £346, making a total of £1927. Judging from this winter half year, I 
should think the annual rental will be about £3000, which will enable us to 
pay a dividend upon the capital proposed to be raised by the bill. 

‘Mr. GatEs: The corporation in their petition suggest that coals can be 
obtained in Chichester at 19s, or 20s. a ton. 

Witness: I should like to have a contract at that price. When I took the 
works the coals were valued to me at 203. 3d., which I was informed was 
very low. I cannot give the average price since I have been there, as Ihave 
not the bills with me. 

Cross-examined by Mr. CLerk : I have come to the conclusion that this is 
a very dangerous property to be held by a single individual. I purchased 
the works with the idea of getting a bill, and selling them again to a company. 
I made an arrangement with the persons named in the bill—Mr. Soper, Mr. 
Manning, and Mr. Smith. Mr. Soper is a retired captain, living at Wey- 
mouth; Mr. Manning is a relative of mine, and is assisting me at Chichester ; 
Mr. Smith is a Weymouth gentleman. The price to be paid to me for the 
works, plant, and apparatus is £20,750. The moveable implements, furniture, 
and stock are to be taken at a valuation. The £20,750 represents what I 
paid £14,800 for, with the 20 additional retorts I have put up; six additional 
retorts I am about to put up; new purifiers which Iam under contract for, 
and which will cost £280; and a new gasholder, which I am going to put up. 
The present gasholder capacity is only 40,000 cubic feet. I have several 
applications for shares, but I cannot enter into negotiations tillIsee whether 
I can get the bill. If I havea large stake in the concern I shall continue to 
carry on the works myself. I do not know what the cost of manufacturing 
gas at Weymouth was, as I have not got my books with me. The expenses 
at Chichester are greater than at Weymouth. 

Mr. CLERK : What is the cost of manufacturing at Chichester ? 

Witness: Lhave not gone into it. When I bought the works they were 
paying for manufacture more than I paid at Weymouth for double the 
age, ‘ 

Mr. CLERK: Surely, when purchasing the works, you ascertained the cost 
of making the gas? ‘ 

Witness: I did not go into it. I havea rough idea. mer 

Cross-examination continued: The total number of retorts at present is 45. 
There were 15 unemployed last winter. It depends upon the management 
what rate of dividend will be paid upon the capital of the new company. 
expect it will be 7} per cent. on the amount paid for the works. | 

Re-examined by Mr. GaTEs: Although the nominal capital is £30,000, I 
do not think the whole of it will ever be wanted. Icannot sell gas ata 
remunerative rate for less than 5s. per 1000 feet. * 

Mr. CLERK: That evidence is worthless, because you have not been into 
the question of expense, and do not know what it is. ? 

Sir J. DuckwortH : It is rather a surprising thing that the witness does 
not know the cost. 

The CHAIRMAN: He ought to know what the expenses are. ; : 

Sir J. DuckworTH: The committee will consider what the evidence is 
worth. 

Re-examination continued: There have been several applications for 
shares, and I have no doubt that I ehall get them all taken. I never tried 
to get shareholders for a local company except once, and that was at 
Hertford. B 

Mr. Gates: You are charging 5s. for gas, and that is what the company 
charged who could not pay their way. 

Mr. CierK: There is no evidence of that. : ae : 

Mr. Garrs: At the present price you are charging, what dividend will 


that pay, assuming there is no increase inthe rental? - 

Witness: When the thing gets into working order it will pay me 7} per 
cent. ; but I anticipate getting an increased rental. 

This was the case for the promoters. oe : . 

Mr. CLeRk, in opening the case for the petitioners, said the corporation of 
Chichester could have no possible desire to oppose the incorporation of a 
company formed for the supply of that city with gas. It was manifestly an 
advantage, not only to those who sold but to those who consumed gas, that 
such a company should be under the regulations and restrictions of an Act of 
Parliament. Mr. Church had very truly stated that a gas-work was a very 
dangerous property for a private individual to hold, unless armed with legis~ 
lative powers, because at any time he might be indicted for nuisance 10 
breaking up the streets to lay down or repair the pipes. But it was impos- 
sible not to see that a great deal of mischief might arise from gentlemen 
like Mr. Church going about the country purchasing works at a certain price, 
then getting a few friends together and selling those works again at a higher 
nominal price, the dividends to be paid upon which would have to determine 
the charge for gas to the consumers. ‘n the month of October last Mr. 
Church purchased the works at Chichester—not a poor, miserable concern, 
because, as would be shown, the old company had been paying 8 per cent. 
¢ividend upon their capital—he purchased those works of Mr. Stephenson 
Clarke for £14,800, thev having been then recently sold to the last-named 
gentleman for about £10,000. Mr. Church then called together three of his 
friends—a retired captain at Weymouth, who had no personal concern what- 
ever with Chichester; a relation of his own, also an inhabitant of Wey- 
mouth ; and a person named Smith, also a resident there. And what did 
they do? It was quite true that the agreement entered into with these 
gentlemen formed no part of the amended bill—it had been struck out by 
Lord Redesdale—but there was evidence of the fact that, under that agree- 
ment, Mr. Church had engaged to sell these works, which cost him £14,800, 
for £20,750. Mr. Church stated that beyond the sum at which he purchased 
the works he had made a certain outlay, and there was evidence that he had 
put up some additional retorts. Whether they were required for the present 
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ly of Chichester was not clear, but giving him credit for that expendi- 
— would not add more than about £200 to the original cost. Mr. Church, 
with a view to the supply of an en area, told them he required 
a new gasholder and more retorts; but the whole of that expenditure 
would not be more than £600, and this would enable the works to 
carried on properly and efficiently. But what would be the effect, upon the 
consumers of gas at Chichester, of giving the proposed company the | 
capital now asked for? The principle of gas legislation was that, when the 
maximum dividend was paid upon the shares of the company, the surplus 
profits must: go in reduction of the charge for gas. But if an arrangement of 
this kind, come to between the owner and his friends, was to be sanctioned, 
and the capital of the company was to be taken not at the value of the con- 
cern, but at what these gentlemen chose to fix it, what chance was there that 
the consumers of gas would ever get a reduction of price? With such an 
absurdly increased nominal capital the company would never arrive at that 
limit = be they must come under the obligations of the Gas- Works Clauses 
Act in that respect. There was only one security, and that was by fixing 
the maximum charge for gas at a fair and reasonable sum. The petitioners 
could take no part in a discussion as to what the works were to be sold for; 
the promoters might put the amount down as £20,000, or any other sum they 
pleased, but the dividend which would be paid upon the capital being a 
certain proportion ef the gas-rental, it was clear that, unless a moderate 
price to be charged for gas was fixed by the bill, the consumers would never 
get the advantage to which they were entitled. The bill, however, proposed 
that instead of a differential price being charged for the outlying districts, 
the company should be at liberty to supply those sparsely populated and 
distant localities at the same rate as was charged in the city of Chichester 
itself. So that although probably the company could make a considerable 
profit by selling gas in the city at 4s. 6d. or even 4s. per 1000 cubic feet, the 
price of 5s. would have to be kept up in order to make the supply to the 
surrounding districts remunerative. Evidence would be given to show that 
a 5s. price, with a contingent 5s. 6d. price, was far too. high in this place. Of 
course, the rate at which gas.could be sold depended'entirely upon the cost at 
which it could be manufactured. Mr. Church could give no evidence as to 
the cost in Chichester, but Mr. Spice put it at 3s; 2d. per 1000. At Wey- 
mouth, where Mr. Church had some experience, the cost was stated’ to 
be 1s. 8d. or 1s. 10d. per 1000 cubic feet; and when a short time back the 
case of Weymouth was under discussion, Mr. Spice gave it as his opinion that. 
gas could be supplied to a population of 12,000'with as much profit to the 
company at 4s. 6d. as at ds. 6d., because the lower price would lead to in- 
creased consumption. It was difficult sometimes to form a judgment upon 
such a subject by comparison, but it appeared to. him (Mr; Clerk) that, if a 
comparison were made between Chichester and Weymouth, it would be in 
favour of the former, although in the latter the maximum price of gas was 
only 4s. 6d. He felt bound to urge upon the committee the necessity of 
fixing a moderate maximum price because of the circumstances of the sale of 
the works. If they had been sold at their real value, then whatever the 
price at which gas might be sold, so long as the dividend of the company 
was only payable upon the real capital, there would be some chance to the 
consumers of a reduction in price; but, with such a.capital as was proposed 
by this bill, unless a lower price was secured, the consumers would obtain 
no advantage. The old company were actually paying a good dividend at 
the time they sold the works to Mr. Clarke at a higher price than they were 
worth, and they had determined to reduce the price of gas to 4s. 6d. He 
hoped to be able to satisfy the committee that that would be a fair maximum 
to insert in the bill. 

Mr. G. Molesworth, examined: by Mr. CLerk. 

I was chairman-of the late:Chichester Gas Company. We purchased the 
works more than 20 years ago. The price of gas was them much higher than 
it is at present: Our rental in 1862 was £2671; in 1866 it had risen to 
£3075, and in 1866 it was £3013, the price of gas’ being 5s. per 1000 feet. 
The capital upon which we paid dividend was £6000, and the rate of divi- 
dend 6 per cent. The directors had come to'the resolution among them- 
selves to reduce the price of gas to 4s, 6d. We found:that gradual reductions 
in price increased our profits, and we anticipated that the reduction from 5s. 
to 4s. 6d. would have that effect, by increasing the consumption. The 
average dividend of the company since the commencement had been 8} per 
cent. Part of the property was held’ om lease for lives: from the Dean and 
Chapter of Chichester, and two of: those lives were insured, for which we 

aid about £90 a year. We enfranchised the property, and ran the risk of 

eeping up the lives. The £90 annual premium would have raised our 
dividends at the last to above 7 per cent. We sold the works to Mr. Stephen- 
son Clarke in 1867; he paid us £9050 for them. The highest price I ever 
recollect paying for coal was from 19s, to 20s. per'ton. I believe there has 
been a cargo delivered this year at 208. 3d. The:average price while we had 
the works was 19s, In 1866 it was 20s., and in 1865 we got a cargo for 
163. 6d. I am a member of the Town Council. When the existing gas con- 
tract was entered into the corporation thought the.company were driving a 
very hard bargain. With proper clauses in this: bill we:should be prepared 
to resign that contract, which the company now call’a burthensome one. 

Cross-examined. by Mr. Gates: The price of gas was reduced to 5a, in 
1865; it had previously been 5s. 10d. The population of the city is between 
8000 and 9000 . I did not consider, as. chairman of the gas company, that the 
contract with the corporation was burthensome, nor did I think it hard that 
our works should be liable to confiscation if we.did not fulfil our bargain. 

Mr. Gates: If the company was such a remunerative concern, what made 
you, in the summer of 1867, sell the works to Mr, Clarke? 

Witness: The fact is, the company was originally established as a con- 
sumers company ; the shares afterwards fell into the hands of a few persons, 
and my colleagues, who were all old men, wished to get out of it. 


Cross-examination continued: We were not in debt atthe time. We had 
not had a loan from Mr. Clarke. The works were not. sold as a 4.per cent. 
concern. We did not require more capital. There are none of the other 


directors present, nor are the books here, bat they are not ‘‘ burnt.” The 
lives upon which the lease was held fell in just after the sale was completed, 
which added to the value of our shares. The policies, which amounted to 
£2000, were not included in the sale te Mr. Clarke, but the money spent for 
enfranchising the land was included. If the lives had not. failen. in the 
directors would have surrendered the policies on the sale of the works. The 
insurance y would have given £1800 for'them.. The price charged to 
Mr. Clarke for coal when he purchased the works was 193. t year they 
were cheaper than they had been for some years. 


R. G. Raper, Esq., examined by Mr. Crerx. 

I am the mayor of Chichester. If the terme which the council offered to 
the promoters of this bill were accepted we should be prepared to give up the 
existing contract with the gas a 

Cross-examined by Mr. Gates: Those terms had reference to price and 
the testing of the quality of the gas. 





be | 








Thomas G. Barlow, Esq., examined by Mr. CLerx. 

I have known the Chichester Gas-Works since 1844: I was one of the 
valuers who valued the moveable stock whem what has been here termed 
the old company took ion. I have» seen the works lately. The 
capital referred to in the schedule of this- bill’ may represent the com- 
mercial value of the concern, but it does net’ represent its structural 
value. I know that while the works were in possession of the old com- 
pany their capital was only £6000. There has been a gasholder erected 
and some extensions made since, which may make the structural value 
about £1500 or £2000 more than the capital. Those exteusions were 
made by:the company while the works were in their possession. I do not 
know whether any additions have been made: since the-eale to Mr. Clarke, 
I was there the other day, and there had been apparently some new retorts 
put up; otherwise the works were in the same condition as they were a year 
ago. Mr. Church is familiar with the manufactare of gas, and carried on| 
the works at Weymouth for five or six years: In the recent arbitration there | 
it was proved in evidence that the cost of manufacture-was only Is. 8d. per | 
1000 feet. The difference in the cost of distribution between the two places | 
would not'be great. I think the price inserted in this bill is a high one. | 
I believe that 4s. 6d. per 1000 would yield a dividend’ of 10 per cent. upon a, 
capital of £9000, which is the utmost structural'value of the works. The | 
effect of all reductions in price, within certain’ limits, is to increase the | 
profits of acompany. The usual course is to.give-a higher maximum price | 
for the outlying districts. In this case 4s, 6d\ in the city and 5s. in the | 
outlying districts would give a fair dividend on a fair capital. In the case 
of Weymouth an Act’ of Parliament. was obtained in 1856 for the formation | 
of a company, but no company was formed. 

Cross-examined by Mr. Gares: In the formation of all companies the | 
capital raised is —— in works, and the capital‘ so raised represents the’ 
structural value. If the question here -were whether ona sale from one indi- | 
vidual to another the structural value of the works only should be considered, | 
I should say “No ; ”” but this is a case of a company applying to Parliament | 
for an Act of Incorporation, and therefore of course:the structural value must | 
be taken as the basis of the-capital. No doubt if structurally the works are 
worth £9000, they would be worth considerably more commercially. The| 
dividend should only be paid upon the capital invested structurally ; but, as 
this bill is framed, the 10 percent. would be payable: upon a capital which 
represents the alleged commercial value of the- undertaking. I think that, 
with a 4s. 6d. price-at Chichester, 10 per cent. might’ be paid upon a capital 
of £9000. I should see no objection to a 5s, maximum in this bill, if the | 
capital were fixed at a proper amount. | 

-examined by Mr. CLERK: As between the parties selling and buying, | 
they would look to the commercial value of the undertaking ; the purchaser | 
might be content with 6 per cent.; but, so faras the consumers of gas—who 





get-a reduction only when the company receive 10 per-cent.—are concerned, | | 


it is important that the money spent in works shoukl be the capital in the 
bill. In this case Mr. Church has purchased the works upon a basis of 16% 
years purchase, which is 6 percent. If this-bill passes in the shape in which | 
it is now presented, instead of getting 6 per cent. he may get 10 per cent., | 
and all this must come out of. the enhanced price paid for gas; and the cone | 
sumers cannot call for a reduction of price till the maximum rate on the, 
pa 4 amount of capital is realized. It is, therefore, to the interest of the | 
public to see that they do not pay upon an exaggerated capital. 
Sir J. Duckwortu: According to your evidence, 4s. 6d. would give 5 per, 
cent. upon £18,000 capital ? 
Witness : Yes. | 
Mr. GaTEs having briefly addressed the committee in reply, | 
The room was cleared, and the committee deliberated. | 
| 


being again opened, 


On the doors 


The CuarnMan said: The committee have agreed to pass the preamble of || 


the bill, on condition that the capital be limited to £18,000, and the maximum 
price of gas fixed at 5s. per 1000 cubic feet. 


TuEspAy, Aprit 21. 
WORTHING GAS BILL. 
Mr. Jonson and Mr. Sauispury appeared for the promoters; Mr. 
O’ Hara for landowners, petitioners against the bill. 


The consideration of the clauses was postponed, | 
ee 1 
1} 
i} 
| | 
| 
| ; 


Mr. Jounson said the object of the bill was to incorporate and grant other | | 


powers to the Worthing Gaslight and Coke Company. This company was | 
established in 1835, under a Deed of Settlement, the works having been | 
erected in the previous. year by a Mr. Bryan, who entered into a contract | 
with the local commissioners of the town for lighting the public lamps for a | 
period of 21 years, during which time he was to have the exclusive privilege 

of laying down pipes and supplying private consumers. This contract the 

company now applying for incorporation took to. The works were erected 

in a situation which at that time was considered extremely favourable for | 
the purpose—to the north-east of the town ; and, as the prevailing winds on | 
that coast were from the south-west, it was believed that.no nuisance would | 
arise to the inhabitants in the —_— of gas manufacture. The capital then 
expended was £10,000, which had since been increased to £12,250, and there | 
had been a sum of £4000 borrowed. But these sums did not represent the | 
whole amount expended upon the works, because during some years the! 
profits, instead of being, divided, had been applied to the purposes of! 
the undertaking. The shareholders had never realized more than 5 per! 
cent., so that it had not been altogether a remunerative speculation. 
The Public Health Act having been adopted in Worthing, the old com- 
missioners gave way to a local board, who were now the governing 
body of Worthing proper. In 1856, an Act of Parliament was obtained 
for incorporating another local. body called ‘‘The West Worthing Com- 
missioners,’” who had established a new town to the west of Worthing, 
and with these commissioners the company had entered into arrangemerts 
to supply them with gas on precisely the same terms as those to which they 
had come with the public authority of Worthing proper. At the expiration 
of the contract with the latter body in 1865 it was renewed for a period of 
seven years, and a similar arrangement took place in 1862, which renewed 
the contract until 1869. The works were now in the hands of a lessee, 
whose lease with the company would expire at the same time, and for that 
reason it was provided in the bill that the powers therein sought should 
come into operation on the 30th of June in that year. ‘lhe price of gas 
originally was 12s, 6d., and it had been reduced from time to time until, in 
1855, it was fixed at 5s. per 1000 cubic feet to the public lamps and 6s. 8d. 
to private consumers. The present price was 6s. 3d. to the latter and 
4s, 8d. to the former. It was proposed in the bill to fix the maximum 
at 53., with a provision, which he would briefly mention: When the local 
Act for Worthing was obtained, a power was given to the commissioners to 
charge a duty amounting to 2s. 6d. per ton upon all coals imported into 
the town. It had been found that this duty operated very onerously, not 
only upon the gas company, but also upon the inhabitants generally, and it 
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, railway company had been 


| Way company’s premises. The petitions of the local board and the com- 
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| resident within that distance. He believed that there were 300 dwelling- 


years we have spent portions of the earnings of the company upon the works 


come into operation at the expiration of the lease, so that none of the 


company will be £30,000, whereof the £12,250 already raised and expended 
will be converted into capital stock, the new capital, amounting to £17,750, 


bill that this new capital shall, in the first instance, be offered to the public 
of Worthing. 
pany, of whom 17 are Worthing people. 
a contract which expires next year. The price charged to the local board is 
4s. 8d. per 1000 cubic feet, and to private consumers 6s,3d. The maximum 
price in the bill is 5s. 
It is in contemplation by the local board to abolish that duty, and there is a 
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, provision in our bill that, a. the duty being taken off, the price of gas 
1 


shall be reduced 3d. per 
rations they paid 5 per cent. dividend. From that time till 184 


|| time to the present they have paid 4 per cent. We have contracted with the 
|| West Worthing Commissioners to supply the public and private lamps. 


and conditions are the same as those upon which we supply Worthing proper. 


(| district, and a bill was brought in to incorporate the same, 
; been proceeded with. The present bill is the only one for extending the 
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was, he believed, now proposed that that duty should be abolished. The | 
oo company had, therefore, come under terms that, in the event of that 
eing done, or of their works being removed from Worthing proper, the 
rice of gas should be reduced 3d. per 1000 cubic feet. The population of 
orthing had increased considerably since the establishment of the works, 
and the consumption of gas was, of course, much larger now than formerly. 
Under existing circumstances the present works were found to be insufficient, 
and the company sought to enlarge their area so as to be able to give a 
better and more abundant supply of gas to the inhabitants. For this pur- 
pose they asked for power to hold additional land and to raise additional 
capital. The bill was much opposed, in the first instance, by the local 
board of Worthing proper, also by the commissioners of West Worthing, the 
Brighton Railway Company, and some landowners. Those petitions, with 
the exception of the last one, had been disposed of. The petition of the 
‘ got rid of by the promoters agreeing to abandon 

the portion of land marked B in the plans, which land abutted on the rail- 
missioners had gone on terms, so that the only petition remaining was 
one signed by 18 landowners, and of those who had signed that petition 
eight were not landowners within the distance of 300 yards from the land 
proposed to be taken, and, with one exception, none of the petitioners were 


houses within as many hundred yards of the land, of which number 30 had 
been erected within two ae but only 10 of the residents were found to 
have petitioned against the bill; so that, omitting from consideration those 
who did not reside within the prescribed distance in which notice of the 
proposed works had to be given, and the solicitors for a rival scheme, the 
opposition was reduced to the case of a Miss Jones, the owner of the 
piece of land marked A on the plan, and of a park and estate called 
York House Estate, which she alleged was eligible for building pur- 

oses. Her complaint was that if the company were permitted to take this 
land and extend their works, the whole of her property would be materiall 
injured, and that it was not necessary they should have this power, inasmuc 
as there was other land which they might make available fr the purpose. 
There were also general allegations about the manufacture of gas being a 
nuisance and its storeage dangerous. He thought he should be able to satisfy 
the committee that, in view of the extension of the town and the increased 
demand for gas, the company were justified in seeking for the additional 
powers asked in the bill, and that it was reasonable they should be allowed 
to do so by an extension of their existing site. There were no complaints 
against the promoters with reference to the past supply of gas, either in 
respect of quality or price; and it was dente for the advantage of the 
inhabitants of Worthing that the company should come under those Parlia- 
mentary regulations which were contained in the Gas-Works Clauses and 
other general Acts incorporated in this bill. 


WEDNESDAY, APRIL 22. 
Mr. Frederick Patching, examined by Mr. Sautssury. 


I am secretary of the Worthing Gas Company, and produce the Deed of 
Settlement dated July 1, 1835, under which the company were established. 
The share capital is £12,250, divided into 200 shares of £50 each, fully paid 
up, and 45 shares which were issued at a discount of £16 13s.4d. The 
whole of this money has been expended upon the works, and we have also 
borrowed on the security of the works the sum of £4000. For the last 5} 


to the extent of £715 18s. 1d. We are very much limited for room, and 
roperty of Miss 


require additional land for extensions. know the 
adapted for our 


Jones, in close proximity to the works; it is land we 
ee. The works at present are under lease to Messrs, Brothers and 

alam, which lease expires on the 30th of June, 1869. They pay us 
an annual rent, and undertake the cost of manufacturing and distributing 
the gas. It is proposed by the bill that the powers now sought for shall 


existing arrangements will be disturbed. The capital of the incorporated 


will be divided into 1775 shares of £10 each. There is a provision in the 


There are at the present time 38 shareholders in the com- 
We supply the public lamps under 


There is a coal duty in Worthing of 2s. 6d. per ton. 


feet. In the first year of the yon ope- 
they paid 


4 per cent.; afterwards, and until 1856, they paid 3 per cent.; and from that 


It is a 21 years contract, entered into about two years ago, and the terms 


Last year some propositions were made for bringing a new ing 2 | into our 
ut it has not 


supply of gas in the town. Iam an estate agent by profession, and know 
all the property in and about Worthing. The land within a radius of 300 
yards of the works is chiefly garden and meadow land. [Witness described 
upon the map the position of the property of the petitioners, and produced 
photograps to show the character of the buildings in the locality.] Since I 
have been connected with the vey ee which is 11 or 12 years, there have 
been no complaints as to the way in which the works have been conducted. 
I think the position of the works extremely good. If the bill passes, there 
will not be any additional nuisance from our operations. 

Cross-examined by Mr. O'Hara: We proposed to take another site when 
we first came to Parliament, about 500 yards from the present site as the 
crow flies, or about 1000 yards distant by road. I do not know what the pro- 
posed capital of the rival company was, It might have been £15,000, but 
I think it was less, Messrs. Tribe and Green were solicitors to the pro- 
moters. The site of those works was to be about a mile from our present 
site. ‘The limit of price for gas in that bill was 4s. or 4s. 6d. 

Mr. SAtisnury objected to this line of cross-examination, and maintained | 








that as the petitioners had not alleged that another scheme could be set up, 
it was not competent to his learned friend to go into the question. 
Cross-eximination continued: The proposed site was without the limits 
of Worthing, and beyond the 2s, 6d. coal duty. 
Re-examined by Mr, Sautssury: There is no petition of the local board 
against this bill, and the landowners say nothing in their petition about the 


price or quality of the gas or the amount of the proposed capital. Some of | 


-_~— 


the present petitioners and the Brighton Railway Company petitioned against 
our former site. The local board were better satisfied that we should extend 
our works on the present site than go anywhere else. The rival company 
were unable to raise the necessary capital. Although we should escape the 
2s. 6d. coal duty if we extended our works on the first proposed site, we 
should have had a duty of 2s. 4d. to pay upon all coke brought into the town 
of Worthing. We do not propose to oak that portion of Miss Jones’s land 
which is suitable for building ae. 
Horatio Brothers, ¥isq., examined by Mr. SALispury. 

I am a gas engineer, and one of the lessees of the Worthing Gas- Works. 
We took them on the Ist of July, 1862, for seven years, at a rent, to start 
with, of £750 per annum. We pay more now. The company were to expend 
£700 on the works, under my direction, for which we were to make them 
no return. On all outlay beyond that sum we were to pay them 6 per cent. 
po have spent under my direction £1906 18s. 5d. upon the works, 
£769 2s. 7d. for new mains in West Worthing, and £539 17s. 1d. for new 
mains and services and lamps elsewhere, making a total of £3215 8s. 1d. 
When we took the works they were charging 63. 8d. per 1000 cubic feet for 
gas sold by meter, and 5s. per 1000 feet for gas to the public lamps. There 
was an arrangement made > Be a the local board and the company respect- 
ing the public lamps, by which it was agreed that during the time of our 
lease the charge should be 4s, 3d. to the public lamps, and 6s. 3d. to private 
consumers. The price of coal at the present time is 22s. per ton delivered 
on the works ; it was 19s. 3d. at first. The consumption of gas is rapidly 
increasing ; the average yearly increase is nearly 13 per cent. The first 
year we had the works the consumption was 9,047,700 cubic feet; last year 
it was 15,529,700 feet; so that there had been an increase of 70 per cent. 
in the time. The works are in good condition, but we require additional 
room, principally for storeage. I know the land proposed to be taken ; it is 
the most eligible for the purpose with which I am acquainted. Our present 
storeage is only 40,000, and we send out 80,000 or 90,000 cubic feet daily. 
There have not, to + knowledge, been any complaints in reference to the 
supply of the town. It would be very inconvenient to have to remove the 
works, and such removal must tend to keep up the price of gas to the maxi- 
mum for a long period. Nearly the whole of the capital sunk would be 
lost, except that expended on mains, and they would have to be rearranged. 

Cross-examined by Mr. O'Hara: Our consumption of coal last year was 
= The price, 22s., includes every charge for coal delivered on the 
works. 

By Sir Joun Duckwortx : The land of Miss Jones that we propose to 
take is about an acre; but we ask for power in the bill to take nine acres 
more, anticipating that, as Worthing increases, it would be required. But, 
before that, we should have to come to Parliament for more capital, as on 
the land we take from Miss Jones all our money would be exhausted. 

Re-examined by Mr. Sauispury: It is the usual power asked for in bills 
of this kind, but if it is objected to we shall be content to limit ourselves to 


one acre. 
Thomas G. Barlow, Esq.» examined by Mr. SALISBURY. _ 

Ihave known the Worthing Gas-Works ever since their erection, but 
have not had many o —— of inspecting them till the other day. I 
have heard what Mr. Brothers said about the site, and I concur with him 
that the company require more land. Every inch is now occupied, and they 
want additional retort and gasholder room. They have 33 retorts set, and 
last winter they had 28 in action, which is a very unsafe state of things, 
considering the possibility of accident. I have looked at the land belonging 
to Miss Jones, and think it would be re ese | to secure it for the pur- 
pose of extension. I examined the neighbourhood, and believe that, if the 
works are properly conducted, they might be quadrupled without creating 
any nuisance. There is not a house, with the exception of a gardener’s 
cottage, to the north-east—nothing but garden ground, and the vegetation 
was luxurious in the extreme. There is a narrow lane by the side, about 
20 or 25 feet wide, containing a few cottages of an inferior description, some 
of them built not with bricks but concrete. The sewage works are just at 
the back of them. There are 300 houses within the radius of 300 yards, and 
only ten of the occupiers petition against the bill. 

Mr. G. Greenfield, an owner of houses, and a resident within 300 yards of 
the works, was called to prove that he had never experienced any nuisance 
from the works; and Mr. C. Cook was called to prove that the bill in its 
present form was satisfactory to the local board. Shubert 

Mr. O’ Hara then addressed the committee, contending that serious injury 
would be done to his clients by the proposed extension of the works, and 
that no actual benefit would thereby result to the people of Worthing 
generally. : ‘ 

Several inhabitants were then called in support of the allegations in the 
petition, as to the anticipated nuisance and to the possibility of obtaining 
another and equally eligible site. 

Thos. Hawksley, Esq., examined by Mr. O'Hara. 

I know the situation of the present works very well; also the position of 
the land of the petitioners. The works are nearly in the centre of the town, 
for although at present there is a larger population to the west, the progress 
of building is towards the east. Miss Jones's land being in the centre of the 
town, is in what is necessarily the most valuable part, except that which 
has a frontage to the sea. The gas-works at present occupy about a quarter 
of an acre, and, including the mains and the usual apparatus of a gas com- 
pany, are worth, on a liberal estimate, about £10,000. I have seen the bill, 
in which it is proposed to quadruple their | pepe area, and to take power to 
acquire 10 more acres of land. That would be sufficient for the construction 
of works to supply a population of 150,000 if it were not a manufacturing 
town. As the bill stands, it is a bill for dealing in land. Inever sawa 
clause like the 44th in a gas bill before. The land cannot be required for 
gas-making purposes; but the company take power in the 8th clause to 
establish chemical works, which, in a place like Worthing, would be intoler- 
able. ‘The capital asked for is at the rate of £5 per head of the population, 
which is very much in excess of the requirement. I think they ought to 
have a capital amounting to two or three times their present capital; but 
when they ask for five times the amount it is very extraordinary. The real 
capital employed in the works is about £10,000. I suppose they will ulti- 
mately be driven from their present site, and they would have to sink about 
£4000 in removing to a more suitable place. The plant of the present works 
is worth about £4000 or £5000. Supposing that to be all sunk, it would 
make the capital £15,000. Then they ought to have as much as would 
enable them to increase their works from time to time as the town extends, 
which would perhaps be another £10,000, and if to that were added a bor- 


rowing power of £5000 it would be a very large thing, and would last them |) 


for the next 30 years if they were reasonable and prudent people. If the 
works are not to be removed, of course the capital would be £5000 less. _ 
Mr. O'Hara: Is there any difficulty'in compensating persons for injury 
done to them by gas-works? 2 
Witness: There are no means of obtaining compensation under the Gas- 
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| pany, evoked some discussion, and ultimately was amended as follows :— 


‘}such capital has been subscribed for; and whereas the company bave no 
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Works Clauses Act or the Lands Clauses Act for injury in the nature of a | 
nuisance; that is not a thing which an arbitrator can take into his conside- | 
ration: it can only be determined by an action at law at the time it arises. 

Mr. O’Hara: There is a clause in the bill to this effect :—‘‘ The new 
company shall not, after the commencement of this Act, throw or cast into 
the sea, nor lay any pipe or main for that purpose which shall at high 
water mark be within 200 yards of any dwelling-house now erected or to be 
erected within the limits of this Act, any of the residual products arising 
from the manufacture of gas.” That clause would enable them to discharge 
the refuse from the gas-works upon the foreshore of the sea. 

Witness: I do not know what it means; it is an incomprehensible clause, 
for how it can be further from or nearer to the houses at high or low water 
I do not know. ¥ 

Mr. O’Hara: But, putting their own meaning upon it, it looks like 
casting their refuse upon the seashore. ; 

Witness : I suppose if they did do so they would plead this clause in bar 
of action. 

Mr. Sauispury having addressed the committee, the room was cleared, 
and on the parties being called in, 

The CHAIRMAN said the committee are unanimously of opinion that the 
preamble is proved, that the compulsory powers to purchase should be 
confined to one acre, and the capital limited to £25,000. 

The clauses were proceeded with on the following day, and amendments 
made therein to carry out the views expressed by the committee. 

In clause 8 the word “lime” was struck out from the general powers of | 
the company “to convert, manufacture, sell, and dispose of coke, cinders, | 
lime, tar, pitch, &c.” A clause to limit the dividend on the additional 
capital to 7 per cent. was inserted. 

Clause 26, referring to the mode of allotting the new shares of the com- 


“ Subject to the powers contained in this Act relative to the new shares, 
the directors of the new ey shall, before they issue any of the new 
shares to the proprietors of the original shares, offer, from time to time, 
such new shares at par to the ratepaying inhabitants of the districts in- 
cluded within the limits of this Act, by public advertisement, inserted for 
two successive weeks in some one and the same newspaper published or 
circulated in the town, otherwise district, of Worthing, and shall allot to 
such inhabitants, pro raté according to their respective applications, as 
may accept such offer, so many of such new shares as may from time to 
time be so offered; and notice of such acceptance shall be given by the 
respective inhabitants accepting the same to the directors within one 
calendar month from the date of the first insertion of such advertisement; 
and the directors shall offer the remaining new shares (if any) among the 
proprietors of the original shares in proportion, as near as may be, to the 
number of such original shares held by them respectively.” 

Clause 30, relating to “calls on new shares,” was amended as follows :— 
“ One-fifth of the amount of a new share shall be the greatest amount of a 
call, and three months at least shall be the interval between successive 
calls, and one-half of the amount of a new share shall be the utmost aggre- 
gate amount of the calls made in any one year upon any new share.” The 
borrowing powers were limited toa sum not exceeding £4000; and a special 
clause was inserted for protecting the property of the London, Brighton, 
and South Coast Railway Company. 

A clause was also inserted a it unlawful for the company to cast 
their residual products into the sea within 200 yards of any dwelling-house; 
and the clause in the original bill for powers to exempt the company from 
the duty on coals was struck out. 


THuRSDAY, APRIL 23. 
THE YSTRAD GAS AND WATER BILL. 

Mr. Ricuarps, Q.C., appeared for the promoters, and Mr. MicHaEn 
— on behalf of the Treforest Tin Plate em 
r. RicHARDs said that the title of this bill was—“‘ To incorporate the 
Yetrad Gas and Water Company, Limited, and to make provisions for the 
supply of gas and water in the parish of Ystrad fodwg, in the county of 
Glamorgan, and for other purposes.” The preamble, the learned gentleman 
said, was oe short, and was as follows :—‘‘ Whereas in the parish of 
Ystradyfodwg, in the county of Glamorgan, there is a large mining and other 
population, which has of late years greatly increased, and it is expedient that 
provisions be made for supplying gas and water in certain parts of the parish; 
and whereas, for the purpose of such supply, the Ystrad Gas and Water Com- 
pany, Limited, has been formed under the provisions of the Acts relating to 
joint-stock companies with limited liability, and in p»rsuance thereof a 
emorandum of Association, bearing date the 3lst day of ‘)ctober, 1867, has 
been executed, byes | the capital of the company was |.xed at the sum of 
£25,000, divided into shares of £10—but the sum of £10,940 only of 


mortgage debt; and whereas, for the purpose of such supply of water, it is 
expedient that the company be empowered to make and maintain the reser- 
voir and other works by this Act authorized; and whereas plans and sections 
of the works by this Act authorized, showing the situation and levels thereof, 
with a book of reference to the plans, have been deposited, &c.; and whereas 
it is expedient that the said company be dissolved and reincorporated, and 
that powers be conferred upon them, and provisions made for the purpose of 
more efficiently carrying on their undertaking,” &c. The bill was headed 
the ‘* Ystrad Gas and Water,’’ but he was happy to inform the committee 
that the gas part of it was entirely unopposed. The opposition, in fact, was | 
confined entirely to the water. It was stated that the Ystrad Gas and Water 
Company was established under Articles of Association in the year 1837, by 
some gentlemen living in the neighbourhood, who had long felt an interest 
in the town, and who were anxious to provide its rapidly increasing popula- | 
tion with two of the most essential elements of life—light and water. The 
limits to the supply of gas were to include the several hamlets of Treherbert, | 
Abergorkie, Pentre, Ystrad-Rhondda, Ton, and Healfach, all in the parish of 
Yetradyfodwg, in the valley of the Rhondda, which river tlowed into the Taff, 
and ran to Pontypridd. It was proposed to establish the company with a 
capital of £20,000, in 2000 shares of £10 each ; and it was enacted that the 
directors might from time to time borrow on mortgage any sums not exceeding 
in the whole £5000. This was the proportion which of late years had 
generally been received in bills of this description. The mode in which the 
sums were to be raised was too familiar to justify him in troubling the com- 
mittee with it. The illuminating power as respected the gas was to be equal 
to 14 sperm candles, and the price depended upon a sort of scale running 
from 48, 6d. to 6s. per 1000 feet. The gas part of the bill, as he said, was 
entirely unopposed, and was perfectly satisfactory to all concerned. The 
power to make water-works appeared in clause 49, and the limits of supply 
were nearly identical with those of the gas, but they included one or two 
additional villages. He did not wish to occupy their attention unnecessarily 





| granted, unless the company weie compelled to construct a compensation | | 


| was of the utmost importance to the petitioners that there should be no 


| they could not be made for the amount stated in the estimate; that they 





by going into the clauses at length; they would be found to be of a most 








ordinary character, and he did not think he should be justified in making 
any comments upon them, There was one petition, and only one, against 
the water part of the bill, and that was the petition of the Tretorest Tin 
Plate Company, who were the lessees of certain works in the neighbourhood, 
which were situated on the river Taff, below the junction of the Rhondda. 
The petition stated that such works had been in existence for many years, | 
and were situated in the Taff Valley, upon the banks of the river Taff, and 
that a very extensive business was conducted there, the works affording 
constant employment to upwards of 400 workpeople, and often more. They 
were worked entirely by the water power afforded by the river Taff, and the 
owners contended that they would be injuriously affected if such parts of the 
bill as related to the proposed water-works were passed into law. The pro- 
posed works, they said, consisted of a reservoir, and of conduits or lines of | 
pipes, and it was sought by the bill to obtain a supply of water by collecting | 
and diverting into the water-works certain rivers and streams called 
Rhondda Fawr, Ffynona Gwynon, Nanty Bweh, and Ffynon-yr-Hendy, and 
also other waters, which, but for the works of the company, would pass into 
the said Rhondda Fawr, and thence into the river Taff; that the said 
Rhondda Fawr River joined the Taff River about a mile.and a half above the 
Treforest worke, at a place called Pontypridd, and none of the waters of the 
Rhondda Fawr could be intercepted without interfering very seriously with | | 
the efficient carrying on of the works. The petitioners submitted that power || 
to take and use any of the waters now enjoyed by them ought not to be 


reservoir, or by some other means to protect them, and secure to them sueb |} 
a supply of water as was essential to the carrying on of their works; that it 


diminution of water, for in dry seasons the deficiency of water power was 
often such as to prevent the works being in full operation; that they were 
advised that the proposed water-works had been ill-devised, and would not 
effectually accomplish the objects for which they were designed, and that 


were prepared to show that so much of the preamble of the bill as aflirmed 
the expediency of constructing the said water-works could not be substan- 
tiated by evidence, that they were also affected by the clauses of the bill as 
to the construction of works and the diversion of water; and that the bill 
contained no sufficient provisions for the protection of their interests, and for 
compensating them for the loss or injury which they might sustain. Mr. || 
Richards said that the works proposed to be constructed by the bill consisted | | 
of a reservoir, conduits, and lines of pipes, and the company scught to obtain 
their supply of water by collecting that of certain streams, the names of! 
which he confessed were most difficult to pronounce. ‘They were the| 
Rhondda Fawr, Ffynona Gwynon, Nanty Bwch, and Ffynon-yr-IHendy. The | 
petitioners stated that the expediency of constructing the said works could 
not be substantiated by evidence, but in respect to this the learned counsel | 
thought that when the committee understood the nature of the country and 
the ample supply of water that could be procured there, they would be of 
opinion that the works could be constructed as proposed, and that there 
would be a sufficient supply of water without at all seriously affecting the 
property of the petitioners.. In the Rhondda Valley there were mines being 
constantly opened, and the population was rapidly increasing. At the pre- 
sent time he believed there were 1113 houses, and taking the number of 
persons in each house at 5} it would give the entire population as upwards 
of 6000. Nothing, therefore, could be more important than that those people 
should have the means of getting a proper supply of good and wholesome 
water. It was proposed to allow 15 gallons per bead per diem, and as this 
would only take something like 90,000 gallons, he thought the committee 
would come to the conclusion that the quantity which the promoters pro- 
posed to extract was not a quantity that would at all interfere with the 
works of the gentlemen who opposed the bill. . It was proposed to establish a 
reservoir in the Ystrad Valley, to contain 5} millions of gallons. The esti- 
mate of cost was £6200. It was remarkable that other proprietors of works 
on the line of the river Taff, including the Bute Docks, which were situated 
at the extremity, and who would suffer if any diminution of water took place 
equally with the petitioners, were not opponents of the bill; in fact, no one 
opposed except the Treforest Tin Plate Company, who seemed to think 
that they were to prevent people who lived higher up the valley from 
using the water which flowed through it for the common purposes of 
washing and drinking. He might ulso state that, with regard to tke 
Dinas Colliery, he should call a gentleman who was largely interested in it, 
but who, if it was thought that the proposed works would at all affect the 
supply of water there, would not come ferward to give evidence in its favour. 
They did not propose to take and dispose of the water altogether that ran 
down the Rhondda Valley; but they were going to construct a reservoir, by 
which means they could equalize the flow, and all would go down the river 
as usual, except a small quantity which would become mixed with the 
se Wage. In some form or other, then, almost the entire quantity would find 
its way along the natural course, so that be could not understand what great 
amount of diminution there would be of which the petitioners could reason- 
ably complain. Instead of there being an over-abundant supply at one 
period of the year and an insufficient supply at another, their intention was 
to equalize the flow, so thut in reality the works of the petitioners would be 
benefited rather than deteriorated by the scheme. Gaugings bad been taken 
of the quantity of water flowing to the Rhondda Valley. and they proposed 
to take first about 100th part of the supply at Treforest Weir, but not, as he 
had said, to take it away altogether, as the great bulk of it would return into 
its natural flow. What they proposed to take was about 10 cubic feet of 
water per minute. The watershed which supplied the Treforest works, he 
was informed, was about 165 square miles, whilst that which the promoters 
proposed to take was only 1} mile, so that he could not conceive by what 
possible means the tin plate company could object to the bill, or to the 
inhabitants of such a district having that which was unquestionably a 
er element of life—pure and wholesome water. The committee 
would observe by the petition that their opponents pleaded every possible 
point in order that they might throw out the bill. ‘They said that the pro- 
posed works were ill devised, and the estimate of expense was insufficient. It 
was most important that the committee should know the demand which the 
Treforest gentlemen bad made in respect to their opposition, because it 
would show that they were somewhat greedy in respect to what they hoped 
to obtain. The promoters wished to know at first what their views were, 
and what would satisfy them, and lead them not to oppose the bill. The 
Treforest Company had the modesty to propose, first, that the promoters of 
the bill should undertake to pay them a sum of £150 per annum in per- 
petuity, and the payment to be properly secured, or a payment down of 
£3750 instead of an annual sum—and this was asked from a company who 
were only going to supply a population of about 6000, and with a capital of 
only £20,000; and, secondly, for the construction and maintenance of a 
reservoir to contain not less than 25 millions of gallons. This was a very 
modest proposal, and he thought they had endeavoured to turn the screw 
pretty tightly upon them. Their cry was, ‘Give us money, and we will 
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‘withdraw ;” but he thought the committee would see their opposition in its 
proper light, and not be led away by any conflicting testimony they might 
produce. It would be ; 7, hope for any small company to comply 
with proposals of the kind, and he could not help thinking that after evidence 
had been heard on behalf of the promoters, the committee would come to the 
conclusion that the works were necessary for the health and comfort of the 
inbabitants, and that they were perfectly justified in asking for powers to 
construct works of the kind proposed. 

Dr. Evans, examined by Mr. Ricnanps, said that he resided in the parish 
of Ystrad, and practised in the district of the Rhondda Valley. Therewas a large 
mining population there, and one that was likely to increase. It was expedient 
that provision should be made for supplying the district proposed with both 
gas and water. A sort of small limited liability company had been formed 
amongst gentlemen interested in the welfare of the valley, and a sum of 
£10,000 was subscribed. It was now proposed to incorporate that company, 
and to ask that powers might be given them to maintain and construct certain 
reservoirs and works for the purpose of supplying the district with water. The 
number of houses, he believed, was 1113, and this number being multiplied by 
5} gave a total population of about 6000. The water now used by the inha- 
bitants was quite unfit forthe purpose. It was not plentiful, and they had, 
in some places, to go long distances for it. It was surface water, and, of 
course, liable to pollution. ‘There were good springs in the neighbourhood, 
coming down from the hitls into the Rhondda Valley, the water of which it 
was proposed by the bill te take. He thought that the health of the inha- 
bitants had suffered from the ‘badness of the water. They had had cholera 
and fever, and fever was there at the present time. Dr. Payne had been 
employed to examine into the health of the district; he was sent there at 
the time of the cholera, and had since made a report of it. Two of the 
gee wh» were connected with the concern, Mr. John Davis and Mr. 

. Morgan, were guardians of the parish for some time; Mr. Thomas Joseph 
was a large colliery proprietor, residing in the valley; Mr. D. Davis was a 
native of the valley; Mr. M. Williams was the registrar of births and deaths ; 
and Mr. Frank James was clerk to the guardians. They were all interested 
in the prosperity of the place. He considered that the water which it was 
proposed to take was the purest they could have. Could give the names of 
the streams they proposed to take, but they were very trying to pronounce. 
The Treforest works were 14 or 15 miles from the proposed reservoir. Their 
weir was situated on the river Taff. As far as the reservoir went, the scheme 
would not intercept but a very small quantity of the water flowing into the 
Rhondda, It would simply have the effect of equalizing the flow. 

Cross-examined by Mr Sieosan: The gas and water works were pro- 

osed to be established because there was in reality a necessity for them. 
he engineer and solicitor, he believed, were Merthyr men. The popu- 
lation was more than 2000 five years ago. Many cottages were being erected, 
and at present the houses were very much overcrowded, and that was one 
cause which had led to the production of fever, Was not prepared to say 
that the average number of people in each house might be taken at 6} 





— 





instead of 5}; it might be6}. A few houses only were excluded in the line 
of district struck out. It did not exclude the whole of Dinas. Could not tell 
how many gallons of water per head were necessary ; that was an engineering 
question. 

Re-examined by Mr. Ricuarps: The promoters had confined themselves 
to the parish of Ystrad from the first. If their water was returned below 
Dinas, it would affect the colliery property there; but this they had thought 
it desirable to avoid. 

Mr. William Williams, examined by Mr. RicHarps, said he was a civil 
engineer, residing at Merthyr Tydvil. Had had some experience in the con- 
struction of water-works, Carried out those at Aberdare and Mountain Ash; 
designed the proposed works for Ystrad. Estimated the a at 6000. 
The water they proposed to take was that of the Rhondda Fawr. Their 
reservoir would be capable of holding about 5} million gallons; there would 
be filter-beds and the usual apparatus, calculated for about 60 days storeage. 
Proposed to give 15 gallons head per diem—man, woman, and child. 
This would involve a total dai y consumption of about 90,000 gallons. Pro- 
posed to lay down for the supply of the town of Treherbert and the villages 
below. Had estimated for a 9-inch main. The total cost, he believed, would 
be something like £6200. Had taken gaugings of the flow of water at Tre- 
forest Weir. Found, on the 31st of March last, that the quantity discharged 
over the weir into the Taff was 7004 cubic feet per minute. The sluices were 
shut at the time. The quantity of water they proposed to take was 66 cubic 
feet per minute. The great bulk of it, after use, would reflow into the river, 
so that they would only abstract in reality but a very small pers of the 
66 feet per minute. Calculated that 10 feet per minute would only be con- 
sumed by the townspeople. There would be a certain loss by absorption, but 
this would be met by scouring their pipes, and soon. There would prac- 
tically be no loss to the mine-owners below. As the mines increased so 
would there be a greater supply of water. They proposed to take only 1} of 
the 165 miles of watershed round the Treforest works. ‘| had eight 
water-wheels at work there, and a power equal to 234 horses. ‘The 66 cubic 
feet which was proposed to be taken would only represent 2;,-horse power, 
and the 10 cubic feet necessary for the supply of the town ‘36 of a horse. 

Cross-examined by Mr. MicHaEL: Had had noexperience in the construc- 
tion of gas-works, Proposed to expend about £5000 in the present scheme. 

Mr. Ricwarps said there was no opposition to the gas scheme, and the 
questions that were being put’by his friend were therefore irrelevant. 

Mr. Micwart said that it was the vital point of the inquiry. 

Witness bad not calculated the number of population which was to be 
se ge from the gas-works. Their works were to be situated about a mile 
below the Ystrad station. They had a lease of the land for 99 years, at a 
yearly rental, he believed, of £25. They intended to erect three benches of 
retorts, at a cost of £216. The retort-house—in fact, the whole of the build- 
ings—he had estimated at £800. Their gasholder would be 45 feet in dia- 
meter, and a single rise. The estimate for the whole of the apparatus was 
£1205, and the cost of the distributing apparatus £2700. There was no dif- 
ficulty about compensation in connexion with the Aberdare and Mountain 
Ash Gas-Works. Difficulties, he believed, had arisen between Mr. Nixey 
and the company, but he could not say whether the works were transferred 
to that gentleman on that account. At Aberdare they had to construct a 
compensation reservoir for millowners. Had taken gaugings, on two occa- 
sions, of the water passing over the Treforest Weir. Did not put upa gauging- 
board, because there was a natural gauge formed by a rock. On the 28th of 
February the width was 10 feet and the average depth 2,\; inches. 

Mr. MicHarL: You adopted the same rough and ready estimate of the 
streams as you did of the river? 

Witness: 1 formed a natural weir with some stones, and estimated the 
uantity in that manner. The width of the Ffynona Gwynon stream was 
} inches, and the average depth 14 inch. 

Mr. RicHarps: How can a man make a natural weir with stones? The 

witness might have made an unnatural one. 





Witness could not say what was the fall per 100 feet in the streams. Did 








‘not understand the ‘question. “It was ‘a’ rapid ‘fall. 
“taken ; only took the’ 
Considered 





‘The vétecity was not 

depth:and width, and t'that would’ be-sufficient. 

10 gallons -per head sper day sufficient for domestic, and ‘5 for 

manufacturing ‘purposes. It-was intended by the ais of Bute to-earry 

outa system-of sewers. <A jlarge quantity of ‘water would’ be returned to'the 

ss'Siiecdenn de nsetgeoenitt Gham deetaearemetnes atlgter tna 
‘a in ‘consequence of ‘ ulty experienced in keeping’ 

water clean. ‘They ‘would:not take their water ‘from the filter-beds, but'from 

a pure water tank. “That tattk would be'l0 feet in diameter, and would be 

sufficient, as it cold be: ‘ished. 

Cross-examined ‘by Mr. MicHAEL: It was nota fact that they: were obliged 
to scour the pipes at Aberdare because the -pipes were immediately connected 
with the filtering-beds, by which the water was disturbed. They had a pure 
swater iy feet te ae pipes principally — be eae 
stoneware, uld not say exactly w: uantity per day would flow throug 
them. Considered them sufficient in “4 ‘pred 

Mr. MicuaE.: That is no answer to my question. You might just as well 
tell me that in China people do not drink water, but beer. 

Witness thought it was all that would be required. The fall from the 
initial point of the conduit ‘to the point where it emptied itself into the 
reservoir was 70 feet. Thequantity of earth-work he estimated at 25,620 
yards. Proposed to lay pipes as faras'the town of Yetrad, a distance of 44 
tailes. ‘This was in addition to hie estimate of £6200. 

Mr. George Fisher, examined ‘by Mr. Ricuanps, said that he was engineer 
of the Taff Vale Railway, and was ‘well acquainted with the Rhondda Valley. 
Was one of the gentlemen-who were promoting the bill. "Was a director and 
largely interested in the Dinas Colliery. Did not apprehend that the colliery 
would suffer from any supposed abstraction of water, or else he certainly 
should not ‘have supported ‘the scheme. The ‘Treforest works.were lower 
down the river'than the colliery, ‘four or ‘five miles, He confirmed the esti- 
mates of Mr. Williams, as being sufficient and correct. There were many 
collieries in the Rhondda Valley. 

Cross-examined by Mr. MrcuaE.: Believed there were gentlemen who 
had complained, but ‘they ‘were ‘not ‘present ‘to ©) the bill. A great 
number of colliery proprietors, no doubt, would be glad to get money, if they 
could, out of the company. 

Re-examined by Mr. 'Rrewarps : ‘The trustees of the Bute property pre- 
pared a petition against the bill, but they found they had no ground on 
which they could do so. 


Frmay, Apri 24. 

Mr. ‘Frank James, examimed by Mr. Ricuanps, said he was'a solicitor of 
Merthyr, and-secretary to the gas‘company at Yetrad. The company had ‘no 
mortgage debt. had a tenders for the iron and.stone work for 
the gas-works at £1775. Believed the proposed capital of £20,000'to be fair 
and proper, considering the probable increase of the population. 

This was the case for the promoters. 

Mr. MicHAEL then addressed the committee on behalf of the petitioners. 
He said that during his experience he had never heard a bill which was so 
=< supported as this one was. No doubt his learned friend was correct 
‘when he said that a good supply of water was necessary for the inhabitants ; ‘so 
was bread and meat, but.that was no reason why they should go to another 
person’s larder and help themselves. He was instructed that the Treforest 
Tin Plate Company paid £1500 to Mr. Crayshaw Bailey for the water privi- 
lege, which was necessary for carrying on their works, and now they were 
asked to give up part of this right without receiving for it any consideration 
whatever. The fact was that for upwards of 100 days in the vear.the com- 
pany were stinted in their supply of water, and by the bill the committee 
were asked to give the promoters something which was most valuable to 
themselves. Afterall it was only trying to get the thin end of the wedge in, 
for if the bill was granted the promoters would soon return to Parliament 
and ask for the whole of the water running into the valley. His clients 
eonsidered that if the water was abstracted their supply, instead of being 
deficient for 100 days, would be stinted for 150 days in the year. The learne 
gentleman contended that the promoters were only looking after their 10 per 
cent. for the money they might invest in the works. It was merely a matter 
of private interest against private interest, and not, as his learned friend had 
tried to show, private against public interest. There had been no ground 
shown why, without compensation, those private interests should be 
relinquished. 

Mr. Samuel Harber said that he was surveyor to the Local Board of Health 
for the borough of Merthyr Tydvil. Had had some experience in water 
engineering. Had visited the Rhondda Valley twice, and had no doubt that 
in the hottest months of the year the streams would be quite dry. The 
Treforest works were supplied by three rivers, and when he visited them 
there were about 7000 feet of water passing per minute. Eight wheels were 
worked by water there, and if the bill was allowed a quantity of water would 
be taken from the supply that would make a difference of 3-horse power. 
Believed the population to be much larger than had been stated. The works 
in the district were limited by the want of accommodation for workmen. 
Estimated the costs of the proposed works at £8749 19s. 3d. Thought that 
18 gallons of water per diem was the least quantity that could be allowed 
per head for domestic purposes. The total amount of excavation, he believed, 
Popo 2 85,995 yards, Valued each horse power per hour at 5d., exclusive 
of rental. 

Cross-examined by Mr. Ricuarps: On the 11th of April there were 22 feet 
of water per minute flowing down the Rhondda to the Treforest works. On 
the 27th of February at the confluence of the three streams there was.a flow 
of nearly 200 feet. The effect of the reservoir would be to equalize the flood 
as long as the storeage lasted. The water used in Ystrad would not revert to 
the Rhondda. There were no sewers there. Thought that Mr. Williams 
was correct in respect to his estimates of the horse power and the depth of 
water. 

Re-examined by Mr. Micuart : What the Treforest Compeny wanted was 
—_ but the promoters wished to abstract water without giving it 

ack again. 

Mr. Brydon, civil engineer, said that he had constructed many important 
railway and water works. Knew the Rhondda Valley. Had prepared a 
careful estimate of the cost of the works, and agreed with the last witness in 
his figures, £8749 19s. 3d., asagainst Mr. Williams’s £6200. The distribution, 


| pipes witness estimated at £5412. Thought the storeage reservoir should be 


larger—large enough, in fact, to hold sufficient water for the dry season. 
Twenty gallons per head per diem was a well-known figure. Had used 
30 gallons per head in his calculations. At Merthyr it was 24 gallons. 

Cross-examined by Mr. Richarps: Knew Mr. Muir. Was surprised to 
hear that he had stated before the East London Water Committee, in 1867, 
that 10 gallons per head might be reckoned as amply sufficient for domestic 
purposes, Had formed his calculations from the section and the plan put in 
by the promoters. ‘There was only one section, but this might be sufficient 
to satisty the Standing Orders. 
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Thomas Evans, examined by Mr. MicHaEL. 

Knew but little of English, Was a millwright. Had worked at the 
Treforest works about 25 years. There were eight wheels at work there. 
The water was sufficient to work them ; but it often happened they were 
short of it—sometimes three days out of four in the summer time. 

By the Commirrer (through an interpreter) : Had known the Rhondda to 
be dry at times. More water had come down the river since the mines were 





ned. 
Par. David Morgan, examined by Mr. Micwazt, said he was one of the 
lessees of the ‘I'reforest works. Paid £2000 per annum for them. Had no 
idea what the works cost in their construction. They would be of no use 
without the water power. : 

By the Commirrre: Had not, been at the works sufficiently long to test 
the water supply accurately. ; : 

Mr. MicuAzt said that Mr. Hawksley was expected to give evidence on 
the part of the petitioners, but was prevented by another engagement 
elsewhere. : : 

Mr. RicHarps replied on the.case of the petitioners, observing that it was 
not right for his friend to say that the promoters were a number of specu- 
lators whose object was to get 10 per cent. for their money, nor could it be 
maintained for one moment that a privilege existed in Mr. Crayshaw Bailey 
in respect to the entire use of the water in the Rhondda Valley. He might 
have a certain right to that flowing through his property, but certainly he 
had no power, if he chose, to prevent the inhabitants from using the water 
for domestic and ordinary purposes. What right had he to restrain the 
people in the use of this essential of life, merely because the Treforest works 
were situated below the stream? ‘There could be no right set up in respect 
to legal compensation, even supposing that Mr. Bailey had the right which 
he claimed to have; but most eertainly the conduct of the Treforest Company 
was harsh and greedy in the extreme. What water the promoters proposed 
to take was infinitesimally small—an absolutely imperceptible quantity— 
and — the Treforest Company could not suffer in the manner they said 
they would, It appeared to him to be a monstrous proposition that the com- 
pany should say they paid for a privilege, and that they had a right to stop 
‘the population from having the water. It had been said that the capital of 
the company was not sufficiently large, but it must be remembered they were 


| beginning in a modest way, and in a manner that was adapted to the popu- 


lation, for it could not be supposed that people would start a large concern for 
80 small a population as 6000 or 7000 people, and those mostly colliers. It 
appeared to him that the capital was reasonable and not excessive, and that 

works, on the whole, would be conducive to the comfort and health of the 
inhabitants of the valley. His learned friend had said there was no evidence 


jof necessity. This he denied, and as an answer he would refer to the evi- 


dence, which clearly showed that the present supply was from surface water, 
which was liable to pollution; and, moreover, that fever and cholera were 
frequent visitants there. It was true that Mr. Williams had not given his 
evidence with that glib fluency which some other gentlemen did who were 
examined as witnesses before parliamentary committees, but he had given it 
in an honest and straightforward manner. He said that he had gone care- 
fully into the matter, and that, in his judgment, the estimates were suffi- 
cient ; and in that he was confirmed by Mr. Fisher, of the Taff Vale Railway. 
He contended that as Mr. Williams had made his calculations from what he 
had seen on the spot the committee might safely adopt his figures, and, under 
all the circumstances, he prayed the committee to decide that the preamble 
of the bill had been proved. 

The room was then cleared, and, on the readmission of the public, 

The CriarrMaN said that the committee considered the preamble proved. 

The clauses of the bill were then taken seriatim. They were of the ordi- 
nary kind as ~~ ay the manufacture and supply of gas. It is to be equal 
to.14 sperm candles, burning 120 grains per hour. An experimental meter 
isto be erected, and it is to be lawful for two justices, on requisition, to 


jappoint a competent person to proceed to the company’s works at certain 


nse to 

= * . caused 
by mining operations, was 6s. per 1000 feet for any quantity not exceeding 

feet consumed in a period of t months, and this at first Sir John 
Duckworth considered to be higher than ought to be charged, inasmuch as it 
would be the poorer class of people who would consume the smaller quantity. 
The cost of coal, it was said, varied from 5s. per ton upward, that it could be 
used in the manufacture of gas, but that it would be difficult to obtain gas 
equal to 14 candles except a portion of cannel coal was used. The solicitor of 


‘times to test the gas. The price asked for, considering the ex 


|} the bill said that the gas would be consumed, not by the colliers, but by the 


shopkeepers and publicans, and that 63. would not be too high for the maximum 
price. The minimum price was 4s, for any quantity exceeding 60,000 feet 
consumed per quarter, and those figures were allowed. The other clauses as 
to powers to lay pipes, obligations to supply gas to customers, &c., as also 
the water clauses, evoked but little discussion, and, with slight alterations, 
they were allowed. 





Mr, Joun Harpy, Mr. Hotianp, and Mr. Joun Pex.) . 


LONDON (CORPORATION) GAS BILL. 
First Day—TuuRsDAY, APRIL 23. 

Mr. O'MALLEY, Q.C., Mr. WexsTer, Q.C., and Mr. Sarcoon, appeared for 
the promoters of the bill; Mr. Hope Scott, Q.C., Mr. Denison, Q.C., and 
Mr. Davison, Q.C., appeared for the Chartered Company; the same counsel, 
with the addition of Mr. Vernon Harcourt, Q.C., and Mr. RicHarns, 
QC., for the City of London, the Independent, the Imperial, and the Great 
Central Companies; and Sir M. Wetts for Mr. Lorsont, the lessee of works 
adjoining the proposed site, petitioners against the bill. 

r. O'MALLEY, in opening the case for the promoters, said he under- 
stood, the other day, it had been arranged that this bill should be taken first, 
and that if there were any bill from the Board of Trade before the com- 


‘\| mittee, they would consider that bill before coming to any final decision. 


The CuairMAN said he was authorized by two members of the committee 
who were not present last year to state that they wished to proceed as they 
would have done if they had been altogether the members of the same com- 
mittee. He had requested that a paper should be circulated last Thursday, 
and the members having had an opportunity of referring to the papers, 
desired the learned counsel to consider he was addressing those who were 
perfectly well informed of all that passed last year. 

Mr. O'MALLey said that would very much curtail what he had to do. He 
confessed he felt considerable embarrassment, having to address three 
members of the committee upon a subject with which they were perfectly 
well acquainted, and two members who were not acquainted with it. Before 
he proceeded to open the case he had to ask for the same order as was made 
last year—that the companies furnish returns of their annual! accounts to 
the committee. 

The Cuainman: Yes; nobody objects to it. 
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Mr. O'MALLEY said he would assume that the committee were aware of 
all the circumstances attending the original formation of the companies, 
and he would not, therefore, go into the history of any of those companies 
previous to 1860. It was enough to say that all the companies were, with 
one or two exceptions, in a state of great depression—at least, they were 
in 1857, when they began to amalgamate. The first thing to be borne in 
mind was the correction which took place last year of a mistake which had 
previously existed. It bad been the habit of the gas companies, before the 
end of last year’s inquiry—but which was given up when his learned friend, 
Mr. Hope Scott, addressed the committee—to maintain that the bill of 1860 
was forced upon the companies for the interests of the public, instead of 
being, as it turned out to be, a bill by which the companies were benefited, 
and without which they could not have gone on, because the amalgamation 
which they had formed in 1857 for their own interest and convenience was 
beyond their powers, and could not have been carried into effect without the 
sanction of Parliament. The bill of 1860, it was quite plain now, was a bill 
which had worked immense advantages for the companies. It would be 
difficult to point out any advantages it had worked for the public, 
because whereas almost all the companies were down to the price of 4s, 
before that Act was passed, the prices were raised almost immediately to 
4s, 6d. after the Act passed, and the dividends, which had been down toa 
very low amount, in the case of some of the companies sprang up with 
extraordinary rapidity to 10 per cent.; and arrears and back dividends 
were paid, and the prices of the shares were nearly doubled in many 
instances. All those advantages the companies obtained, but the public 
got literally no improvement in the amount of the illuminating power and 
no improvement in price. Until 1865, when the City began first to move 
in order to get rid of the nuisance of the companies, they never abated 
their price, but they then came down to 4s., which was a reduction for a 
parliamentary purpose which they foresaw was necessary. It had been truly 
stated in the report of the committee last year, that when the Act of 1847 
was passed the maximum of 10 per cent. was looked upon almost as an 
unreachable price; and in 1860 there was not a word said about dividend 
in the whole of the Act. It merely adopted the Act of 1847 without dis- 
cussion. With respect to the monopoly in 1860, it had been contended that 
the public entered into a contract, through Parliament, with the com- 
panies, and that the Act of that year was in the nature of an agreement; 
but he (Mr. O'Malley) said that the principle which had been assumed on 
the other side with respect to the monopoly was perfectly unfounded, 
Monopoly such as was provided for in that Act—that was to restrain a com- 
pany within its limits—was not a provision made for the benefit of the 
companies, but of the public, to prevent rival companies interfering with the 
streets. It was in no way else a monopoly; it was a clause for the benefit 
of the public, and might, upon sufficient consideration, be abandoned by 
the public also. For the companies it did not matter whether there was 
another main line by the side, or whether there was not; for the public it 
was their interest to prevent the streets being broken up by a great variety 
of companies, and it was in the public interest that the companies were not 
allowed to intrude upon one another. In this particular instance it was no 
violence done to the companies, or no restraint put upon them, because 
they had already agreed to the arrangement beforehand. But the question 
for the public was, which of the two advantages was to be chosen, or 
rather, which of the two evils was to be endured. It might be that in 
ordinary cases, under good regulations, it was better that there should 
not be two companies running through the same street; but if it was found 
that other interests of the public, still more important and still more 
pressing, required competition, the public had a right to say they would 
abandon that convenience, and would suffer the inconvenience of having 
two sets of mains running through the streets, rather than suffer the 
greater inconvenience of having bad gas at an exorbitant price, and the 
companies had no right to complain, because it was no evil to the com- 
panies at all. It would be well for a moment to consider the ground upon 
which the monopoly rested. No one ever aqgeee that the monopoly was 
secured for the benefit of the Companies. ‘he companies were trading 
companies, and the universal law of trade was that every man was subject 
to competition; and the great means by which the consumer got the benefit 
was that the fear of competition made the producer as cheap as he could 
possibly be. That law of competition was not interfered with for the 
benefit of the companies, but of the public, and therefore the public had a 
right to come forward and say, “ That benefit we renounce, because there is 
a greater benefit to be got by the renunciation of it than by its retention.” 
The Act of 1860 had been reported upon by two committees. [The learned 
counsel read some extracts from the report of the committee of 1866.] 
In the committee of 1866, there being then an independent bill by the cor- 
poration of London for undertaking the lighting of the City, it would not 
have done for the companies to adopt the language they used last year, 
and therefore they were all then for a regulated monopoly. The com- 
mittee embraced that view, and threw out the bill without hearing the 
other side, on the ground that it was better to leave the field open for such 
an arrangement or such a regulation of the existing companies as would 
meet the fair demands of the public without interfering with their exist- 
ence or with their carrying on the business. That opportunity was granted, 
and in 1867 a bill was brought in, and the committee would recollect how 
much that bill had been tossed about between the companies and the 
Board of Trade, until at last it had arrived at such a state that it would 
scarcely have been known for the same bill. It seemed as if the Board of 
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Trade, on that occasion, were very strong in their language, and very reso- 
lute and firm as to what they would do, until they found that oF id not 
move the companies by their firm expression of opinion, and then they | 


gave in. When that bill was originally introduced it so completely answered | 
the purposes of the corporation and the public that the corporation forbore 
from bringing in a bill; but when they got into committee they found | 
that, instead of the committee being free to fill in the blanks left, the 
Board of Trade and the companies had come to an agreement by | 
which the very question that was left for the decision of the committee was | 
taken out of their hands, and, in answer to an inquiry by the chair-| 
man, the committee were told by the counsel for the Board of Trade| 
that they could not proceed with the bill unless this maximum were | 
maintained, and unless some other things for the benefit of the com- 


panies were reinserted in the bill. He (Mr. O’Malley) could not help). 


calling attention to the speech Mr. Hope Scott made on that occasion, | 
in which he said that whatever was to be done Parliament had no right to | 
interfere with the capital, and had no right to interfere with the dividend 
directly; but there was an indirect way of doing it (his language at that 


. time was very different from what it was in 1866, because in that year 


there was a competing company before Parliament), and that was the 
institution of rival companies, against which Parliament never gave a 
guarantee of a direct kind and seldom of an implied kind; but he after- 
wards qualified that statement by saying that Parliament had never yet 
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sanctioned a competition by public funds against private capital, and, as a 
rule, required that where public bodies took upon themselves the supply of 
any article dealt in by a public company in the same locality they should 
agree either with regard to the price or to the form of arbitration under 
which the price should be settled, in respect of the transfer of the. private 
undertaking to the public body. There were two propositions there, and 
the committee gave the companies the benefit of the first, in not interfering 
except by the standard method of a competing company; and not having a 
competing company before them the public did not get the benefit which 
was anticipated from the inquiry. But the committee did not adopt the 
second branch of the proposal, because they had recommended that the 
a should be carried on by a public body. They had here a great 
confederation of thirteen companies, who, however they might differ 
amongst themselves when they came into opposition with an intruder, or 
one they supposed was an intruder, were united as one man, and all the 
companies pm a one were represented by the same parties and the same 
counsel; and when their vast resources, their perfect combination, and the 
means they could adopt for the purpose of meeting an opponent, were con- 
sidered, it would be seen that it would be a perfect mockery, if competition 
were desired, to be competed with only by a small independent company 
just struggling into life. Another most important consideration upon this 
head was that there was no security that the remedy of competition would 
supply the benefits proposed to be givey to the public unless a public body 
were made the competing body. That was seen in the Great Central Com- 
pany. Every one who has been opposed to railway companies in parlia- 
mentary committees also knew that competition ended in coalition. Here 
was & company in the City of London which was established to protect 
the interests of the ratepayers. The shares changed, and it yielded to the 
general spirit of the prevailing gas system, and entered into arrangements 
with the other gas companies, and became one of them against the public. 
The only security against that was to say at once that the competing body 
should be a public body, and that was the result, he (Mr. O'Malley) thought, 
of inquiries during the session of last year. He confessed his astonishment 
was that the committee should so patiently have persevered in their 
attempts to get a bill conferring a benefit upon the public under the 
difficulties with which they had had to contend. That committee had been 
hampered by two things—first of all by the resolution of the Board of 
Trade, and, secondly, by the fact that there had been no competing com- 
pany before them. Accordingly, in the early part of the inquiry, 
the committee passed a series of resolutions intimating to the com- 
panies what their intentions were, and inviting the companies to 
proceed if they thought proper upon that intimation of opinion. The 
committee, under the difficulties of the case, were prepared to go a 
considerable length in meeting their means, but all was in vain; the 
one thing to which they clung was that their 10 p2r cent. dividend should 
in its exact amount be retained to the companies. The committee say again 
and again, “ The legitimate weapon to be resorted to for that purpose is the 
enactment of an independent supply, and to that weapon your committee, 
for reasons already stated, have been unable toresort.” There were a great 
many figures gone into in the course of the report, and, after going through 
the history of what the committee were prepared to do, and what they had 
invited the companies to do, and the rejection eventually of the jurisdiction, 
as it were, of the committee by the companies, the committee sum up by 
stating that, unless the companies are prepared to come to some arrange- 
ment, every facility should be afforded to the local authorities of the metro- 
polis, in the session of 1868, for the introduction of an independent suppiy. 
In 1867, the Metropolitan Board and the City were very nearly agreed upon 
most of the terms which they wished to impose; but the board, for reasons 
best known to themselves, had not this year come forward with a bill. The 
companies had entered into no arrangement either with the Board of Trade 
or in any other way; they had a bill for an amalgamation before Parlia- 
ment, which had not been read a second time, and from one of the petitions 
it would appear there was no intention of proceeding with the bill, because 
they had not been able to come to terms, and they asked the inquiry to be 
postponed till such time as they might arrange their differences. There- 
fore, of all the bodies which were before the committee in 1867, the only 
body that had carried out the views of the committee, and had literally 
obeyed their injunction, was the corporation of London. They came before 
the committee with an independent bill for the supply of gas to the City of 
London. The Board of Trade had brought in a bill, but it was not in con- 
formity with the suggestions or regulations of the committee, because it 
was not a bill founded upon any arrangements made, 

Mr. VENABLES said the learned counsel was mistaken; there was no 
Board of Trade bill before the committee. 

Mr. O'MALLEY was toid that a bill had been laid before the committee, 
but he did not_know whether it was the Board of Trade or who brought it 
before them. He spoke of the general bill which was brought in the other 


day. 

Mr, RicuArps said the Board of Trade did not promote it. 

Mr. O'MALLEY was under the impression that they did. 

Mr. VENABLES said he believed nobody knew who promoted it. 

Mr. O'MALuey said probably nobody knew who and probably nobody 
cared. If, however, that bill found a promoter in the course of the inquiry, 
and the committee proceeded on an arrangement of their own, all he could 
say was that, whether by means of their own bill or by means of the general 
public bill framed by the committee, who had a thorough knowledge and 
understanding of the whole subject, the City of London were content to 
take the relief which they desired. 

The CuarrMan said there was a bill referred to the committee, called the 
Metropolis Gas Bill, promoted by Messrs. Wyatt and Metcalf, and the 
counsel was Mr. Pope. 

Mr. O’Mattey said he knew there was such a bill, and that was the bill 
which it was said was to be taken after the Corporation Bill. However, if 


‘| such a bill did not come before them, then this bill stood clear, because it 


was the only bill before the committee to give the redress which it had been 
decided the inhabitants of the City of London were entitled to. They had 
now a committee perfectly cognizant of the whole matter; and as the 
course of human events was against the possibility of the reassembling of 
this committee again to inquire into the matter, he trusted that now, having 
hold of the bill, they would not listen to that call for delay which was 
urged in one of the petitions referred to them. He would now call the 
attention of the committee to the provisions of the bill. 

Mr. VENABLEs: You stated early in -your speech that almost all the 
companies were at 4s. before the bill of 1860; did you mean all the metro- 
politan companies or the City companies? 

Mr. O'MALuey said he meant all the metropolitan companies. 

The Cuatrman: May I make a suggestion? Suppose that, now we have 
got this bill before us, we should just enter upon what it is that the bill 
proposes to do, and get at once into the subject-matter. We have before us 











in great detail in evidence what happened up to the end of last year, and 
it will be quite open to anybody to make any remark which that evidence 
shall be open to. 

Mr. O’Mattey having read the preamble of the bill, which was to the 
effect that it was expedient on public and sanitary grounds that a better 
and cheaper supply of gas should be procured, and that the works should 
be under the control of the corporation, said the main point upon which he 
proposed to call witnesses on the part of the corporation was to show that 
they could manufacture gas of 18 candles illuminating power for the sum 
of 3s. per 1000 feet. They took powers for a price of 3s. 6d., but the evi- 
dence would go to show that 3s. was the price for which it could be done. 
Of course that was on the assumption that the committee allowed the 
corporation to borrow the money necessary for making their works, and 
allowed them 6 per cent. upon the money borrowed. ‘That was allowing a 
wide margin. Of course the greater part of the money would be borrowed 
at a much lower figure than that—perhaps 2 per cent. lower. There is no 


ul 





provision in that price for any dividend; but if the gas were sold for 3s. 6d., 
it would leave a surplus of about £35,000, which would pay a dividend of | 
10 or 11 per cent. upon the capital to be expended. At 3s. it could be made, | 
leaving a balance of a few thousands a year, which would be expended for 
the benefit of the inhabitants in the reduction of price, in raising the illu-| 
minating power, or in any other way that those in the City who had) 
a knowledge of the subject considered most advantageous, so as to give the: 
public the utmost benefit. It would be necessary upon that point to offer a 
considerable amount of evidence, because it would be shown by details first | 
that their works could be made for between £400,000 and £500,000. Wit- 
nesses would also be called to prove that the site was an eligible one. It 
was impossible to look at it without sceing that was the case, because it 
had a frontage direct to the river; and the estimates provided for the 
building of a pier or quay at the place, at which the large steamers could 
bring the coal from the north and unload into the station without the ex- 
pense of intermediate carriage, or putting it into lighters, or anything of 
that description. Then, on the other side, it was close to a station of the 
Eastern Counties Railway, which railway, from its connexion with the 
great railways in the north of England, could bring down the inland coal 
in the cheapest way to the very works. They were also in a very favour- 
able position, if it should be so desired, instead of selling the residual 
products, and leaving them to the mere chance of a market, of themselves 
manufacturing those residual products advantageously, because it was a 
neighbourhood in which it a be no nuisance, and there were a number 
of works of the same description—:nd one or two of a more offensive 
description—already stationed in the place; and it was a thinly populated 
district, where it could be done withvut injury. Of course, the companies 
would pick all the holes in the scheme they could—their petitions indicated 
that was their intention—and, therefore, gentlemen would be called before 
the committee who would prove the expense of the work with the utmost 
minuteness that might be required. They would also have the most perfect 
details to show that gas could be manufactured for the price, and of the 
illuminating power proposed in the bill, and that evidence would be con- 
firmed by that of other gentlemen whom it would be necessary to call, 
because although many of them gave evidence on the subject in the last 
session of Parliament, they did not give it as — with respect to this 
bill as they now would. With respect to the question of compulsory 
powers, that was a subject more for discussion than for evidence. He (Mr. 
O'Malley) could not help thinking that for the interests of the public and 
the companies, the best thing that could be done was to have compulsory 
powers, because by that means the companies would be insured a greater 
amount in point of price than by mere permissive powers, and the result 
would be that the works of the City would come at once into full operation 
and full effect. When the prices at which the corporation were going to 
do the work were considered, and the prices at which they were going to 
supply gas, no one could doubt that the existence of the companies within 
the City was an affair of time, and that they could sell very much more 
advantageously at the moment when they were at their highest than after 
they began to wear away under the influence of those smaller prices. 
There was one other thing to which the attention of the committee should 
be called, and that was, that a great many of those companies who had 
presented petitions had really no locus standi. But he (Mr. O'Malley) did 
not intend to take that objection, for he saw that the same five counsel 
were engaged on all the bills, and the same objections were raised on all 
the petitions, and he thought it would be more satisfactory that every com- 
pany should have its say, though it might not strictly have a locus standi. 
The Imperial ay ny A had a locus standi in respect to one matter—viz., 
the powers asked for in the bill for lighting the Islington cattle market, 
which belonged to the corporation, and the new meat market, which were 
without the limits of the City. He merely called attention to that, and 
would not go into it any further. In conclusion, he would just say that, 
independent of everything which had been said in the previous course of| 
this inquiry in former years, the corporation stood upon the right common 
to all the subjects of this realm—to buy in the cheapest market. 
When persons came up to establish a trade, they must take the conditions 
of trade. It was idle to say that the companies came into the City of 
London for the benefit of the City; they came for their own benefit, just as 
a man who made shoes to sell in the market did not make them for the 
benefit of his customers, though they might derive a benefit; but it was his 
own self-interest which prompted him to resort to a trade from which he 
derived a profit. He begged the committee to remember that all that was 
said on a former occasion about the capital subscribed on the faith of the 
Act of 1860 was without any foundation, for he read in one of their peti- 
tions, which went into the subject, that upwards of £5,000,000 of their 
capital was subscribed before that Act came into operation; and, indeed, 
certainly two-fifths of it was lost before the Act of 1860, The Act revived 
capital which was dead, and ought to have been buried; and the capital 
which had been raised since 1860, as they said themselves, had not been a 
10 per cent. bearing capital at all, but a 7} per cent. bearing capital. He 
merely mentioned that in passing; but they had a right, and that right was 
to be controlled, not by the question of the interests of the companies, but 
by the question of the interests of the public; and when it was found that 
the interest of the public, though it were in some measure to maintain one 
line, was in another direction to induce competing companies, of course the 
lesser convenience must give way to the greater. It might as well happen 
—as they knew happened every day—that a man had a mine, on which he 
had expended large sums of money, and the water came in and swamped it; 
was he to go to the consumers—the ironmasters in the neighbourhood— 
and say—‘ You must continue to pay a price calculated upon all the money 
I have lost in the mine.” 

The Cuainman: I thought we had agreed that we were to get to the 
subject-matter of the bill. : 

Mr. O'Mauuey said he had gone through the subject-matter of the bill. 
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He did not think it necessary to advert further to the petitions than to say | a Buildings, §c. £27,853 0 0 
that every allegation in the preamble of the bill was disputed in one way Retert- > Bisa ss & ® ‘ ° “1370 0 0 
or another by the companies, and all the defences which had been raised a lg 2 ae eA 3.082 0 0 
on former occasions were raised here again, with the singular exception | aaa -.*.. .*. o ote 595 0 0 
that not one of the petitions adverted to the proceedings of last year; not | Four gasetanks . 32,612 00 
one expressed even 2 hope that they would ever be able to carry out the | Two tar-tanks ay ha de Patt ay seis 2,225 : 
recommendations of the committee of last year; not one asserted that they | Governorehouse . - - - - + 2 se tt tt gg = +. 
had tuken a single step or done anything for the purpose of meeting the | Jetty, viaduet, &e. - . + + + + + + + + SAME OO 
recommendations of the committee; and yet the cry now was, “Give us | Office enatemcowame 2. - + + ss oe + " * 937 0 0 
| further time; put this off a little longer.” He trusted the committee would | Ce se ee ak ata 840 0 O 
j not listen to that, but deal with the bill as it stood. | meee. 
£97,105 0 0 
William Haywood, Esq., examined by Mr. Weustren. | — 
Iam a civil engineer, and, under the direction of the corporation, have =. + gel —_ Vise brickwork fa Broa flues . £30 0 0 ., £4,980 0 0 
prepared the plan, in conjunction with Mr. Stevenson, now before the com-; 9 g ‘" 616 itetorts20"x 20"X20ft.D . . 700 .. 42312 0 0 
mittee. Two plans have been handed in to the committee, one showing the | 0 0 .. 0 Pattern bricks for setting oan 1,528 0 0 
| sites of the different works, and the other showing the works proposed to | 176 0 .. @  Fire-claycoment . . . . 25 0 0 220 0 0 
| be authorized under the bill. I believe the plan showing the sites of the | 123 0 ., 0 1232 Mouthpieces for retorts 70 0@.. ae : : 
different works is correct. I examined the various sites available for the | oe 7 § ae omg Ae ayo ° . 2 ari a 
purpose of establishing new works. Two years ago the corporation made | “7 9 ** 4 Sight-beles, steppers, lia 06% “40 0 0 
inquiries as to the best sites for the construction of gas-works, and they | 4 0 .. © Stands for hydraulic main _—-— =e 32 0 0 
then selected a site which was nearer to the Victoria Docks. They sub- | 43 0 . 0 Hydraulic main, wrought iron, D -- 
sequently elected to go lower down the river, and they took the site which | shape, 24" 24" 2. 1 1 . 21 0 0 .. 1,008 0 0 
is now before the committee, on the Thames, at North Woolwich, a few | 7 4 .. 48 Brickstays. . 2... . . . 8 00., R. . 4 
hundred yards below Silvertown. I consider that the best site that can be | !2 * - ™ Tie reds, e+ o 4,0 #15 6 36 : 4 : 150 0 0 
obtained. Measuring from the eastern boundary of the City, along the; § § °° § Acumms Ut tT BOO 72 0 0 
roads—along the pipe track—it is about 6} miles from the City; and mea- 10 0 2. © Wrought-iron mouthpiece lids; / 21 00 |. 210 0 0 
suring as the crow flies it is 54 miles from the City. The neighbourhood— 6 0 .. © Cross dars, cottars, and cars . a : 12% 0 0 
if one can call it a neighbourliood—consists of a very few large manufac- SO 5. © BOE. 6 nck sie ss _- 10 0 0 
‘tories and places where petroleum, pitch, and other offensive products are 0 0 0 Labour—setting retorts and making 1968 0 6 
j stored, and the houses ot the people who live by working at those manufac- Pe 6 Fe Se ea nt | 
; tories and stores. It was never marsh land. It is below the high-water £18,712 2 0! 
line, but it is so well protected and drained that it is not marsh, although it onmases 
is adjacent to what is usually called marsh land. Within my recollection Yds. Condencers. 
it was all grazing ground. The piece of gronnd which the corporation pro- © 0 .. 489 Excavation. . . ia . £0 2 0 £48 0 0} 
pose to take has a frontage of 300 feet towards the river. 0 0 .. 249 Cone . 080 96 0 0) 
By the CitAmtan: That piece of ground rans back for a distance of 00... — Brickwork in foundation. . . . 1410 0 348 0 0 
about 600 feet, and is separated from the general mass of groundinthe | 93; 9 °° 6 Castiron. . . . ..... WOO 2,810 0 0 
rear which the corporation propose to take by the Woolwich branch of the 0 8 .. © Bolts, nuts,and washers. . . . 25 0 0 10 0 0 
Great Eastern Railway. ‘Lhe piece of ground altogether to the north of 6 0 .. © Troncementandlead, . . . , _ 12 0 0 
the railway is a compact useful piece of ground, perfectly well adapted 00... O Labour... .. 2. ew ee — os 150 0 0) 
; for any gas-works. > £3,474 0 0 
Examination continued: Colliers of large size cannot come alongside 
| without a jetty, but the works proposed include a jetty, which will project Yds. Purifiers. 
; along the shore line about 130 feet, and it will give at that spot 16 feet 0 0 ., 2125 Excavation . oe © 6 am £0 2 0 £212 0 0 
| depth of water at low tide, and that will enable almost the largest, if not 0 0 .. 329 Concrete. . . . . 2. 2. 0 8 0 128 0 0 
| the very largest, screw colliers to float alongside at low water. There will _ _— eediicneeie 1410 0 725 0 0 
|be no difficulty in dredging it one or two feet deeper, if that should | 1) 9 °° ? a Ut Oe 9909 0 0 
not be found sufficient. At the end of this jetty there will be a steam- 610 .. O Wr jronlids. | 1.) 1 ok 0 0 136 10 0} 
engine and cranes fixed, and it is proposed to lift the couls directly 150 .. 0 3c for carryingtravellers. 9 0 0 .. 135 0 0 
}out of the hold of the vessel, and tip them at once into the waggons, 0 0 ., © 4deranes foriliftinglids . . .. _ 250 0 0 
,Which will be placed upon a tramway, and they will then ran] 11 5 .. © Wrought-ironbeams . . . . . 21 0 0 7 B ; 
|directly into the centre of the retort-house, and into the coal-store. oF so Bolts, nuts, sadweehers.. . . . 35 0 © ses 
| That simple plan would e‘fect a considerable saving. It entirely avoids © © ..1900 Sleves. . . . 2. oc we e C180 620 0 0 
the charge on the coal, in respect of water-borne coals, between the 00 .. © Lavour . .... tle pa .. 250 0 0 
ships and the works. Neariy the whole of the existing companies have to id 
shift their coals betweea the railway and their works, or on the river £3,777 0 01 /, 
| frontage of their works. Besides the advantages from a water frontage, = ’ — ; Sea 
that land has the advantage of admitting coal being brought by railway. Yds. Steam-Engines and Exhausters. = 70 0 
It is proposed to form a sidieg from the Great Eastern Railway on to ; 0. — ———- ows sey ey ar 3 : a 0 0 
, the works. That railway is in connexion with the London and North- ’ * ee ee ee ee . 
| Western, by which the Wigan cannel is brought to London; it is also in 0 0 .. 86 Brickwork . . .... .. M10 0 522 0 0 
connexion with the Great Northern and Midland. Two of those companies, sq. ft. 
iI believe, have also running powers over the Great Eastern Railway. That 00 480 Stonework . . . . . . . . 020 48 0 0 
| puts this site into direct communication with all the Midland coal-fields. 0 0 . oe oe foundation mn a 6 
I do not see how any site can be found having greater facilities for acquiring a 0 4 —_ whe a Ji = “ yond ar 
coal cheaply. I think it is a locality in which the gas products, tar and dein ee ee + % ”* 
ammonia, may be couveniently worked without the risk of the inhabitants £3,668 0 0 
being subjected to nuisances. I think the north-eastern part of London 
will, in all probability, he the home of all those manufactures which will Yds. ; Scrubbers. 
be banished from the more densely inhabited parts of London. There are 0 0 .. 64 Excavation. . . . . . . . £0 23 £4 0 0 
already gas-works existing within a very few hundred yards of the site. oo. mete Concrete. 2 es ee ee oe OSG. 35.13 0} 
As regards engineering difficulties, there is nothing that comes under that 0 0 6 Brskwok..-...ce. B®. 116 0 0} 
head. There are American leather-cloth works, the property of Mr. Lorsont, | 19) 0 © Castirom. . . 2+ sececes 908. 909 0 0! 
immediately on the west side of the proposed works. There are already Feet. . 
gas-works on the west side of Mr. Lorsont’s property; so he will have the 0 0 .. 3200 Light woodsieves. . . 2. « « - = 100 0 0} 
pleasure of gas-works on both sides instead of one. I am satisfied that the 00 .. 4 Leseur - itt +e e = “° 4 4 4 
works can be executed for the amount mentioned in the estimate prepared 00 .. CRN, SSW. te el le Ue | 
by Mr. Stevenson and myself. The leading mains, as they leave the works, £1,440 12 0! 
will be two in number, each of them 40 inches in diameter; and they will | 
be carried on the northern side of the Great Eastern Railway. As far as to Yds. Station-Meters. 
Silvertown they will be carried along the road; at Silvertown, they will 0 0 .. 400 Excavation. . . ..... #20 ., £80 0 0} 
leave the road, and will be carried in a north-westerly direction, across 0 0 .. 60 Concrete. . . 2. we eo wo eo » 9 8 O we 4% 0 0 
meadow land, to the road which is to the north of the Victeria Docks. Rods. . ‘ 7 | :] 
They will then take to the high road again, and be carried along it as far : *° = ree ec a ee if So ws oa : | 
as to the station of the Great Eastern Railway at Bow Creek. The mains wiied 7 “s eee 
will be carried beneath the station in a covered way, or what is now usually £2,609 0 ol 
spoken of as a subway, in fact. They will then cross private land, and will —. 
be carried underneath Bow Creek, and thence into the Barking Road, and Gasholders. 
along that road as far as the North London Railway,to the East IndiaDock | 960 0 .. 0 Wroughtiron . . . . . ¢ .£21 0 0 .. £20,160 0 0 
Road. At Limehouse Cut the mains will be carried on each side of the | 1200 0 .. 0 Castiron,. . . « 6 we o - «- 12,000 0 0 
bridge, thence along the Commercial Road to the Regent's Canal, and over £32,160 0 0 
the Regent’s Canal Bridge as far as White Horse Street, where the mains . » | 
will take different directions—-one taking a northern and the other a southern Governors. 
line. The northern line will go along the Commercial Road as far as to 0 0 .. O Foundation ae ae _ on £50 0 0} 
Little Alie Street, and through Great Alie Street and Somerset Strect to 0 0 .. © 2 governors with 40 connexions . - . 320 0 o} 
Aldgate. The other and lower route is by Brook Street, Back Road, _ : ° 4 we valves, 40 ins. . a = : 0| 
Royal Mint Street, to the Minories. Iam conversant with the difficulty of | pg Ee = . 
iain mains in general, and with the difficulties which were met with in | nls ° SeVebeatveies . ~ si ae | 
laying mains in the City. £472 10 0 
Witness delivered in the following estimate for the works:— , Bit 4 
Steam-Engines and Cranes. 
Lonpon (Corporation) Gas-Works, Jarch, 1863. 0 0 .. © 115-H-P steam-engine and boiler . - e- £600 0 0 
A, Be Be Land, SD s 2 cranes with gearing for unloading 
4 0 21 Adjoining river oe e ew el ew we ew: 6 f @ £2000 .. £8,262 0 0 coal from vessels . . s © _ ee 800 0 0 
in oe ee + eo ee 2 ele we ee; 1000 .. 21,350 0 0 0 0 .. © lcoalwaggons .....-. - ee 400 0 0 
£29,612 0 0 £1,800 0 0 
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Ton.cwt. Yada, Mains and Valves on Works. 
400 0 .. 924 36-in. main . De ttiak + « we 8 8 2,000 0 0 
Se ee ee eee ee eee ~ 725 0 0 
oo. © ‘dmpepues,20P.6@. . . . .. — 27210 0 
oo. 0 34 36-in. valves, £22 10s.; 4 40-in., 
' eee ea 865 0 0 
300 =~. 0 Tarandwaterpipes .. . . . 010 300 0 0 
00. 0 Labour, cement, lead, yarn, &c. _ 1,000 0 0 
0 0 .. O 86-in. four-way valves . . . _ 432 0 0 
£5,591 10 0 
General Tools. 
For works, services, and mains. . — .. £1,500 0 0 
Service-Pipes. 
eee -« «2 ws eo & _ . £9,750 0 0 
Meters. 
13,000 meters and fixing @ £2 10s. . — .. £32,500 0 0 
Office fitting and furniture . . .« — .. £1,000 0 0 
Mains. 

Size Length Weight Price Costof Cost Cost Total 

of in per Weight. per Mainsin of per Cost 

Mns. Yards. Yard. Ton. London. Laying. Yard. — 
lbs. Tons. £8. £ £ £ s. d. ££ sd 
3 .- We... Be 254 .. 55 1,270 2,666 ..0 46.. 3, 00 
4 .. 18,598 .. 45... 374 .,00.. 1,870... 2,869 ..0 5 2.. 4,832 0 0 
6... aes .. %.. 797 .. 00... 3,985 4,804 ..07 5.. 9,078 0 0 
8 .. 10,968 .. 103... 504 .. 00 .. 2,520 2,742 ..0 910.. 5,388 0 0 
ee oo NOS .. 196 . 678 .. 00 .. 3,390 2,988 ..015 4.. 6,547 0 0 
16 .. 4,573 .. 269 .. 549 .. 00 ., 2,745 2,287 ..1 2 7.. 5,169 0 0 
a oo S00 .. 87 .. 389 .. 00... 1,945 1,561 .. 111 2.. 3,603 0 0 
2%. 720 .. 568 .. we .6.00... Ge... 86..3 3 8. LO 6 0 
30 .. 3,192 .. 716... 1,020 ..00.. 5,100 .. 2,953 ...212 1.. 8,308 0 0 
£48,461 0 0 
Add 5 per cent. for irregulars,&c. ,. . . . 2,423 0 0 
£50,884 0 0 
40 ., 21,730 ..1157 .. 11,224 .. 00 ..56,120: ..27,162 .. 317 0... 86,088 0 0 
Add 1 percent. forirregulars . . . . . . 861 0 0 
£137,833 0 0 


8,530 0 0 


£146,363 0 0 


Add for crossing bridges and other works .. . 








Summary. 

£ s.d. 
a ee ee ee, ee eee 29,612 0 0 
Buildings, tanks, boundary walls, jetty, &c. . 97,105 0 0 
Gr ys greta. ea G6 ig) > +S.) Fo ae 
ee eee ee eee ee ee 3,474 0 0 
ee eae ee a 3,777 0 0 
Engines and exhausters . .. .-. 2. -« 3,668 0 0 
eae ee ee ee ee ee ee 
Ce -.-ceeces ewes « « Bees 
nS eg ak Uk gw ab Gl a a 32,160 0 0 
oe, 6 es ap twig, Wome ee ere 472 0 0 
Engines and cranes. ... . . + « « 1,800 0 0 
Mains and valveson works ..... 5,594 0 0 
Nn Tht cg ey yo Sige ae Xe gt Oa 1,500 0 0 
ED dt in @ a le oe ae 6a 9,750 0 0 
a id lala et el Gh XG pe. ey. 32,500 0 0 
Office fittingsund furniture . . .... . ._ 1,000 0 0 
Leading and distributing mains . «w * 146,363 0 0 
Engineers commission on £361,925 . . . . . . 18,09 0 0 
Contingencies on the execution of works . . . . 18,096 0 0 

Preliminary and parliamentary expenses, including 
inspection during construction of works 10,000 0 0 
Ws «6 6+ 66 «<« «6 ~ 60,000 0 0 








£497,729 0 0 





Cross-examined by Mr. Denison: The four gasholders would be each of 
them 150 feet diameter, and each is calculated to hold 883,600 cubic feet, 
the four together holding 3,534,400 cubic feet. The great bulk of the gas- 
holder—the gasholder pure and simple—is wrought iron; but the frame- 
work, columns, weights, and other things, are of cast iron. There will be 
10}; miles of 3-inch mains, 103 miles of 4-inch, 14 miles of 6-inch, 6} miles 
of 8-inch, 44 miles of 12-inch, 23 miles of 16-inch, 14 mile of 20-inch, 2 of 
a mile 26-inch, 1 mile of 30-inch, and 124 mile of 49-inch. There is to be 
either a main or two mains, according to circumstances, in every street, 
court, passage, and public way in the City. 

Mr. Denison: I do not know whether it falls within your province to 
answer this question, but you are assuming that you will supply the whole 
of the City from your new works before you purchase the old ones. 
Witness: This estimate is framed upon the assumption of supplying the 
whole City, delivering by means of those pipes and works for which I have 
given the estimate. If we get our bill there is no doubt in my mind that 
we shall supply the whole City. In fact, the companies may as well shut 
up their works. That would be the.result; at least, that is my impression. 
Cross-examined by Sir Morpaunt WELLS: I was not aware the road 
running close to Mr. Lorsont’s works was a private road, and that it wasa 
great deal used by him. There are very few appearances of it; but there 
would be no difficulty whatever, as far as our works are concerned, in 
leaving that roadway for him. I did not know that he had laid out £25,000 
on this green site close to where we are going; but I know that he has a 
very nice manufactory there, and that he has laid out a great deal of 
money. There is a rather delicate process of enamelling cloth going on 
there, I know there is a public road on tlie other side of the railway, and if 
Mr. Lorsont uses that road he has to cross the railway to doit. The gas- 
works at present existing in that neighbourhood are small works for North 
Woolwich. They are about 900 feet from Mr. Lorsont’s premises; but we 
shall immediately adjoin those: premises with a portion of the works—not 
the manufacturing portion, which will be on the other side of the railway, 
but the tramway portion. 

Re-examined by Mr. WrexsTER: Tlie — wind is S.W. upon the 

average of the last seven years. There are only 104 days in the year in 
which the wind blows from the east, but he will have gaseworks whichever 
way the wind blows, because he has got them now. He has the nuisance 
now for two-thirds of the year, more or less. 
Mr. Wesster: You supply other matters besides smell. You observe 
he says, “ That the air in the vicinity of gas-works, in addition to the dele- 
terious vapours and smoke contained in it, is frequently loaded with fine 
particles of coal and coke dust from the unloading and moving of the coal 
and coke.” I suppose you will take good care not to waste it? 
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| a very important matter, particularly as regards the cost of carriage. 
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| had upwards of twenty years experience on my own account in gas and 


Witness: Every reasonable care will be taken, and the whole of his 
works are under cover. I do not see any reason to imagine that he will 
receive any injury. 

By the Cuarrman: They are American cloth works; it is a process of 
enamelling in imitation of morocco. 

By Mr. Wezster: I do not feel any alarm that the delicate colour 
will be destroyed. 

Captain Z. Burstal, examined by Mr. WEBSTER. 

I have been secretary to the Board of Conservators of the Thames for 
many years. I am well acquainted with the river and the various sites 
upon it. At the place where it is proposed to place these works, which is 
between Ham Creek and Mr. Henley’s telegraph cable works, the shore is a 
broad shore, a clean shore, and water runs off deep from it to low water. 
There is a very good roadstead and anchorage there for vessels of 15 feet of 
water at low-water spring tides, very close outside low-water mark. It is, 
no doubt, the duty of the conservators to see that the navigation is not 
interfered with. I see no objection to the site at all. It seems a very good 
place for a jetty for the purpose of landing coal, and the approaches to it 
from all parts of the river are good. 

Mr. Denison said he had no question to ask this witness. 

R. Moseley, Esq., examined by Mr. WessTER, 

I was in the employ of the Great Eastern Railway Company up to Februa 
last, and had. been so for upwards of 24 years. My long connexion wit 
the railway has necessarily given me a thorough knowledge of the working 
of the Great Eastern, and also its connexion with those companies whose 
lines lead to the collieries—the Midland and the Great Northern particu- 
larly—and the London and North-Western also. At the present time we 
are bringing some 200,000 or 300,000 tons of coal from the Midland and 
Great Northern into the Great Eastern district. We have every facility 
afforded by those companies. We have through rates with them, and there 
would be no difficulty whatever in our making arrangements for bringing 
their Wigan coal by the London and North-Western system, through Cam- 
bridge or Chalk Farm, and so to Hackney Wick. As regards the supply of 
inland coal by the railways, this site appears to be very favourable. So far 
as the Great Eastern are concerned, we should be very glad to have the 
augmentation of all the traffic which we think the works in that locality 
would bring us. There would be every opportunity for conveying coke 
from the proposed works to the east end of London, especially to the 
poorer districts, where coke is consumed in the winter months. The 
delivery of coals direct at the works, whether sea-borne or railway coal, is 


This witness was not cross-examined. 

Mr. J. P. Keddell, examined by Mr. WexssTER. 

I am a member of the firm of Hill and Keddell. We are large contractors 
for public works, and have done a vast amount of work in London and 
Middlesex. I have had placed before me a list of the quantities of the pro- 
posed works with regard to buildings, and our firm would be very happy to 
execute them for the sum of £97,000. 

Mr. Denison: I think that does not include the gasholders—only the 
buildings ? 

Mr. WEBsTER: Only the buildings. 

G. W. Stevenson, Esq., examined by Mr. WEessTER. 
I am an engineer, having an office in Park Street, Westminster, and have 


other works. I have constructed and had the management of very large 
works, and have now the lease of four works. I have been in communi- 
cation with Mr. Haywood with regard to the proposed site for the works 
for the corporation of London and the cost of them. I think the site an 
admirable one; I do not know of any better. I think it is unobjectionable, 
and at the same time very advantageous, both with reference to the means 
of getting a supply of coal, and also to the means of getting the residuals 
away, and manufacturing the residuals of the tar and ammoniacal 
liquor. I have seen the schedule which has been handed in, and those 
estimates are amply sufficient in my opinion. ‘The works estimated for 
are such as will enable us to manufacture gas upon the most improved 
principles that are at present known. The main-pipes are amply large 
enough and numerous enough to supply all the gas which is now being 
used in the City of London. The works will absolutely supply a larger 
quantity of gas than we are at present proposing to supply. That entirely 
depends, so far as the delivery is concerned, upon the initial pressure at 
which the gas is delivered into the mains; if we were on the initial pres- 
sure the delivery into the City would be greater. I assume the present 
consumption to be 1200 million feet of gas a year. The expenditure I have 
estimated would make 1333 million cubic feet in the ordinary way; ata push 
we could make more. I have allowed 10 per cent. for leakage. If the 
whole of the 1200 million feet were sold at 8s. per 1000, the income 
would be £180,000 from that source alone. Besides that there would be 

99,879 chaldrons of coks for sale at 93., realizing £44,720, and the residual 

products would bring, at 1s. 6d. per ton carbonized, £9938, making the 

total income £234,658. The total expenditure is £229,793, which, besides 
the coal and cannel, and all the costs of manufacture and management, 
rates, taxes, repairs, and so on, includes 6 per cent. on the capital sum of 

£497,729, which 6 per cent. is to pay interest and sinking-fund, leaving a 

surplus of £4865, That includes 92,753 tons of Wigan cannel at 25s., and 

39,752 tons of Newcastle coal at 15s. We should make 19°45 candles at 

the works, and allowing 14 candle or thereabouts for loss in transmission 

and distribution, we should supply 18-candle gas within the district at 3s. 
per 1000. Assuming that the corporation should charge the maximum 
price—viz., 3s. 6d.—they would have a profit of £35,000 per annum. 
The following estimate was handed in:— 
Loxpon Corporation Gas. 

Estimated Income and Expenditure on a make of 1333 million feet of 19*45-candle 
gas, and a sale of 1200 million feet of 18-candle gas, 10 per cent. being 
wramgee oY 

er 




















Per 1000 : 
Per ton. procli~g sold: Income. 
s. d. s. d. a & 1,200,000 feet gas @ 3s. . . . . £180,000 
6 9°00 .. 8°05 .. 8°94 99,379 chaldronscoke @9s. . . 44,720 
s FOP ws 1°99 Tar and liquor, Is. 6d. per ton 
carbonized . . . « -« - 9,938 
8 3°00 .. 9°84 .. 10°93 £234,658 
EXPENDITURE. 
92,753 tons cannel 
@25s. . . . 115,941 
39,752 tons coal 
22 0 . 2 2°34 .. 2 5°15 @i5s. . . . 29,814 
£145,755 
: Purifying materials; 3d. 
0 3°00 ., D6 33 - pert sc vw cet eo 1,656 
Labour and supervision 
$ 3°93 .. 400... 4°42 (see detail) . - « 22,047 
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d. s. d. 8. d. 
8 


s. 
0 8°22 .. , “Di Salaries (see detail) . £4,540 
Repair and maintenance 
of retorts, works, mains, 
20 os 8-08 0 2°65 and services, 2s. perton 13,250 


Repair and renewal of 
meters, 10 per cent. on 
. Aree 

Auditors (£50), Chemist 

“05 ali ltimea 250 

Bad debts, 4 per cent. of 

rental . 


6°27: ... “HB... 65 
"66 “08 .. 








1°63 .. "EB. ae “18 4 sig 900 
Rents, rates, and taxes, 

13°O8).<6.' VOD: 20 1°21 lIld.perton. . . . 6,073 
General charges and in- 

0°40 .. “40 .. “44 cidentals, 4d. per ton . 2,208 

8 2°50 .. 976 .. 10°% 

6 per cent. on capital of 
497 ,729 for interest and 

4609 ., 538 .. 5°97 sinking-fund. . . . 29,864 





Surplus . . . . £4,865 





Cross-examined by Mr. Dentson: I get from the mixture of Wigan at 25s. 
and Newcastle at 15s., 10,060 feet per ton; that is assuming the Wigan 
cannel to produce 10,300 feet per ton, and the Newcastle 9500. I take the 
evidence of Mr. Pritchard, of the Western Company, last year. for that yield 
of the cannel. The 6 per cent. for interest and sinking-fund would be an 
obligation. 

Mr. Destson: You seem to have found your way to doing the thing 
rather cheaper than last year, have you not? 

Witness : I really do not know. 

Mr. Denison: Or, indeed, than in 1866, for these questions seem to have 
been put to youthen. Yow stated, in answer to an honourable member, 
that the City could supply gas at 3s. Gd. of 14 candles illuminating power; 
and now you have got up to 18, or rather to more than 18. 

Witness: I really do not know; perhaps you will let me see what I said. 
The prices of cannel coal and Neweastle are both lower now than they were 
then. I said 3s. 6d. for 14 candles illuminating power, and pay 10 per cent. 
dividend. 

Mr. Denison: Can you tell us what the 10 per cent. dividend works out 
to? Supposing you are to pay 10 per cent. under your present scheme, and 
give 18 candles, which price should you require? 

Witness : I should want, taking it rouzhly, 3d. more—3s. 3d. 

Mr. Peev: It would be less than that if you add the difference between 
your 6 per cent. and 10; it would not amount to 3d. 

Mr. Dentson: I do not know how he makes it out. (To witness:) Can 
you explain it. I say it requires 6d. per 1000 feet on the gas sold to pay 6 
per cent. on the proposed capital, and 10 per cent. would require about 
£20,000 more. 

Witness : No, I find it is not so much as 8d.; it is 24d. to 2d. 

Mr. Denison: That being so, I may ask you this question—will there be 
any difficulty in raising the capital upon the financial proposals of the con- 
cern without burthening the general revenues of the corporation ? 

Witness: That I really do not know. 

Mr. Denison: That seems to be a proper question to ask a gas engineer? 

Witness: This is not the case of a company. 

Mr. Desison: Very true; it is not the case of a company, but I will put 
it to you in this way: Would you yourself take shares in a company with 
the power which the corporation is to have in this bill, founded upon 
raising its own capital without any other revenues behind it? 

Witness: I think I should hesitate to do so, because an individual com- 
pany could only compete on even terms with another company, and would 
compete disadvantageously to some extent with the three existing compa- 
nies; but the corporation can scarcely be said to compete on bad terms 
with an existing company. 

Mr. Denison: Just tell us what the difficulty would be of a company 
competing? 

Witness : I do not know that there would be any difficulty, supposing 
that the company could ensure the whole of the business of the City. IfI 
had money to invest I should have no objection to invest it in the shares of 
that company. 

Mr. Denison: That is, if a company was formed on its own basis to 
supply gas such as you describe, with the power of laying down their pipes 
anywhere through the City by Act. of Parliament, you would have no 
objection to take shares in that company ? 

Witness: No; not if they could ensure supplying the whole City, which 
they could only do by virtue of the price; and I have no doubt that at the 
price proposed they would ensure the whole supply. I think the insurance 
ae’ be put out of the question. 

he CuarrMAn: I do not know that the witness is more competent than 
we are to judge of this question. 

Mr. Denison: I do not think he is, sir; but I should like to know hi 
own views about it. (To witness:) Perhaps you will tell me? 

Witness : Iam only telling you the price at which 18-candle gas ought 
to be sold in the City of London, supposing that one company had the 
monopoly of the supply. 

Mr. Denison: Have you had your attention directed to the purchase 
question at all, or am I to put that to the corporation people? 

Witness: 1 have not. I have seen the calculation in the bill, but beyond 
that I have not had my attention directed to it. 

Mr. Dentson: I see you seem to be an authority about the capital. The 
capital in the bill is dealt with in this way—if it has not been altered 
without my knowledge—it is to be such as is required for those works, and 
it is to be increased indefinitely for whatever they may give to the 
companies? 

Witness : Yes; I believe that is so, but I was not consulted about that. 

Mr. Dentson: You heard Mr. Haywood’s evidence, in which he said that 
the companies might as well shut up? 

Witness : I think they will have to do it. I quite agree with Mr. Hay- 
wood, that if the corporation have that power the companies would be glad 
to sell their undertakings to the corporation. 

Mr. Denison: But that is not what Mr. Haywood said. You heard what 
I pot to him, and Mr. Haywood's answer? 

Witness: Yes; I quite support what Mr. Haywood said. If it came to a 
question of competition between the corporation of London and those indi- 
vidual companies who are disagreed amongst themselves, the London com- 
panies would subside, and the corporation would live. 

Mr, Denison: You think, then, that the companies may as well shut up? 

Witness : I think if the London companies had agreed among themselves 
this inquiry would be altogether unnecessary. 





Mr. Denison: Will you answer my question, if you please. Do not you 
think that the companies may as weil shut up if this bill is passed? 

Witness : That depends entirely upon the way in which it is passed. 

Mr. Denison: If it is passed in this form ? 

Witness: It cannot be passed in this form; the billjis full of blanks. 

Mr. Denison: Which blanks want filling up? 

Witness : Lots of blanks want filling up. Upon my word, if you ask me 
a straightforward question I-will give you a straightforward answer. 

Mr. Denison: Let us have the bill in the amended Stevenson form. 
Perhaps you can persuade yourself fora moment uot to dwell upon the 
material points of the bill where the blanks occur? , 

Witness : If you will direct my attention to it I will. 

Mr. Denison: It is not my business to direct your attention. You tell 
us that the bill cannot be passed in this form, and that it wants corrections. 
Where are the blanks in the bill that want filling up? 

Witness: The capital wants filling up, and all the parts that are in 
italics. A great many portions of the bill are in italics. 

Mr. Denison: We assume them to be proposed by the promoters, and 
they mean to ask the committee to pass them; though there are blanks 
technically, yet for practical purposes they are filled up. Are there any of 
those italics that want altering to make the bill right ? 

Witness: I really do not know. 

Mr. Dewsison: But you told me just now you did know? 

Witness: Some of the clauses would want altering—the description of 
the burners, for instance. 

Mr. Dentson: That does not affect the question ? 

Witness : It affects the question of illuminating power. 

Mr. Denison: We will assume the burners, and also that you think there 
ought to be gas of 18 candles—just give us some material alterations? 

Vitness : I cannot do that. 

Mr. Denison: Why did you say that the bill wanted altering? 

Witness: I say that the bill cannot be passed in its present shape. 

Mr. Denison: The committee have heard you say what you did say. I 
asked you before not to dwell upon immaterial points. Is there anything 
material in the bill that wants altering? 

Witness : 1 do not know that there is. 

Mr. Denison: If the bill is passed in that form do you agree with Mr. 
Haywood that the companies in the City may as well shut up? 

Witness : Yes. F 

Mr. Dentson: Did you hear your counsel, Mr. O'Malley, say that the bill 
was to be altered in one respect, so as to give the power of compulsory 
purchase over the companies; or, at any rate, a recommendation of it? 

The Cuarrmawn: I understood Mr. O'Malley to say that they intended to | 
leave it to the committee to determine. I did not understand him to say | 
that they made a great point as to which way it was put. 

Mr. VENABLEs: He expressed his own opinion that the best way would 
probably be compulsory purchase. ae | 

Mr. Dextson: We will take it in that way at present. The opinion of | 
counsel in these matters.of course means the opinions of his clients. Sup-| 
posing that it is put in the form of compulsory purchase, what will there be} 
for the corporation to purchase after this bill is passed? | 

Witness : They will have to purchase the works and the business of the 
companies. I cannot tell the value of them. 

The Cuatrman: I understand that the sum of £497,000 odd is an 
estimate for making works which would of themselves supply the whole of 
the City? 

Witness: That is so. 

The CHarrman: And that, therefore, there would be no need to purchase 
any works for the supply of the metropolis if you carry out these works? 

Witness : Certainly not. 

The CHAIRMAN: If, then, any other works are to be purchased which | 
are to do part of the business, I suppose there would be a deduction from 
the £497,000? 

Witness: That would beso, 

Mr. Denison: Assuming the corporation to do the whole of the work, as 
you and Mr. Haywood propose, the bill having passed, and the companies | 
being reduced in value as you state, I again ask you to tell the committee | 
what there will be for the corporation to purchase, except a quantity of old 
iron, and so on. 

Witness : Supposing this bill to be passed by the committee, giving the 
corporation of London power to erect those works, and to supply gas to the 
City of London, I think that the business of the companies would be gone, 
and therefore the business would not have to be purchased; nor, unless the 
committee inserted an obligation upon the corporation to purchase, would | 
oe be compelled to purchase anything at all, nor would they choose to 

0 so. 

Cross-examination resumed: There are two 40-inch mains laid from the | 
works entering the City at two different points, so as to facilitate the! 
distribution. I have calculated the delivery of those mains, and I find that | 
with 3 inches of pressure, which is less than most of the companies work with, | 
the delivery will be 637,530 feet per hour, which in 10 hours would be equal 
to more than 6 million feet per day. 

Mr. Denison: Has it struck you, in your reading of the bill which you), 
a is imperfect, that there is no compulsion upon the corporation itself to 
supply ? 

Witness : No; I did not know that that was so. I have not looked - 
carefully at the bili. I have directed. my attention to the engineering points 
in the bill, and not to the question of capital. I really do not know that’ 
there is no provision about pressure. | 

Mr. Denison; Perhaps you have not observed that there is a clause in 
the bill expressly saying the Act of 1860 should not apply to the corporation? | 


Witness ; I did not know that at all. I directed my attention to the bill 
simply as an engineer; but it is quite proper that there should be all the 
clauses necessary for the protection of the public inserted in the bill. 

Re-examined by Mr. WessTer: The sites which the present companies 
have—for instance the one at Whitefriars—are very valuable. That is the 
only work within thelimit of the City; but there are pipes of other com- | 
panies. That site has a large river front. If the corporation purchased the 
Great Central Company, their works might be made available for the supply 
of the City no doubt. 

ad ee Are you claiming power to purchase one without the 
others 

Mr. Wessrer: Yes. (To witness:) If they sell their gas at a higher 
price than 3s., they would of course liave so much more profit? 

Witness: Yes. 

Mr. Wessrer: But if they do not want all the works, and do not require 
to construct all the works by reason of purchasing any existing works that 
are available, there will be less capital required in the first instance? 

Witness: Clearly so. The proof of it-is this, that if I were advising the 
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corporation of London, as their engineer, upon this point, if the committee 




















| were to give them simply competitive power to supply gas in the City, I 
| should advise them not to construct the whole of these works at once, but 
to lay down the whole of the pipeage of the magnitude at which it is 
| already designed, so as not afterwards to disturb the streets; but to put 
‘down the works of manufacture, purification, storeage, and so on, in detail, 
(| as they are required, so that the whole of the expenditure would not be 
_ immediately necessary, and which would not be bearing interest. Of 
; course the quantity of gas manufactured depends upon the number of 
retorts; therefore I would make retorts and. purifying apparatus according 
to the quantity wanted. The corporation would have the public lighting, 
and also the lighting of the courts and public buildings. That would be a 
certain trade in their hands, and enable them to compete successfully with 
j any of the companies. 
Mr. J. F. Clift, examined by Mr. Wenster. 

I have been engaged in the construction and management of gas-works 
for upwards of 30 years. Iam proprietor of gas-works at Redditch, in 
Worcestershire, and for 20 years I was connected with the Birmingham and 
Staffordshire Gas-Works. Up to 1842 Birminghatn was supplied exclu- 
sively from the works at West Bromwich, which is 7 miles distant. We 

, have two gasholders at « distance of 5} miles, which were supplied through 
| an independent main, with the exception of the consumption of the main 
|on the road, We found the loss in supplying the gasholders about 2 per 
‘cent. upon the quantity sent out from the works at West Bromwich, We 
| had also a gasholder at a distance of 7$ miles. The loss there was scarcely 
3 per cent., and it was not an independent main at all, but traversed all 
over the town; the whole of the mains in the town were charged with gas 
that we supplied that gasholder with. The length of main in which the 
| pressure of gas was exerted was about 80 miles—that is, the whole town of 
Birmingham, We supplied from the works at a pressure of 4 inches, and 
the gasholders varied from 2} inches of pressure to about 1} inch of 
| pressure, according to the locality. We found there was a difference in 
{the illuminating power of about 1 candle in Birmingham against West 
|| Bromwich at certain times, and we have found that there has been an 
;|inerease of illuminating power in Birmingham equal to 1 candle. I 
; accounted for that circumstance from the fact that the whole of the 
| aqueous vapour that was carried off by the gas from West Bromwich was 
; condensed in the main, and therefore we had not that to contend with 
| —wwe had not that to reduce the illuminating power in Birmingham. In 
| the winter, as a rule, the difference was greater than in the summer; that 
| is to say, the difference was greater against the illuminating power. 
| The Crarrman: Last year we had before us one of the companies who 
were desirous of carrying their works down the Thames, just in the same 
way in which the corporation are desirous of doing now; and unless it 
should be disputed, on the part of the companies, that it is a desirable thing 
j| to do, I do not know that we need go into these matters, 
| Mr. Wepsrer (to witness): You found, as a matter of fact, that some- 
| times, when you got more perfectly rid of the aqueous vapours, the illumi- 
nating power increased ; and, in other instances, the condensed carbonaceous 
matter made a diminution? 
Witness: Yes. 
| Examination continued: I know the situation of the proposed City works, 
|and also of the Chartered works. I have not gone into the construction of 
| the works, 
| Cross-examined by Mr. Ricuarps: I consider the illumioating power, as 
judged by the number of candles, a satisfactory test. It has come to my 
| knowledge that, with candles professedly the same sort, and bought from 
| the same maker, different results have been obtained; but it is not within 
my knowledge that the top part of a candle and the bottom part will give 
different results. In candles bought from different makers I have found « 
difference. 

Mr. Ricuarns: Have you known a variation of 1, 2, and even 3 candles? 

The Cuairnman: What are we going into now? 

Mr. Ricuarps: I am only going to ask a question with reference to some 
evidence which we shall probably give. I want to know from this gentle- 

j man what his experience is with reference to the illuminating power of 
candles, 

Witness : 1 know that candles vary considerably—to more than 1 candle; 
that is to say, in the case of candles from different makers—not from the 
same maker. They were candles of the same weight, and which would be 
sold under the same denomination. 

Re-examined by Mr. WegsTER: I suppose, if you have candles of the 
sort which my learned friend suggests, there would have been some trick in 
the trade or manufacture? 

Witness: No; 1 do not think so. 

The Cuatrman: I do not understand what this has got to do with the 
controversy now before the committee. ‘ 

Mr. Ricnarps: I asked the questions with reference to evidence which 
we shall hereafter give. 

r. C. G. Cleminshaw, examined by Mr. WEexssrTer. 

Iam a gas engineer, residing at Rugby, and formerly had the manage- 
ment of the corporation works at Manchester. I have examined the esti- 
mate put in by Mr. Stevenson and Mr. Haywood, as the cost of mauufac- 
turing gas, and concur in their opinions. I have used Wigan cannel very 
extensively. I have but little to add to my evidence of last year. The 
cost of manufacture I estimate at 35°32d. per 1000 feet of gas sold. That 
is for 18-candle gas. I assume 10,500 feet from a ton of Wigan cannel, and 
I propose to add 40 per cent. of Newcastle coal. I can obtain from cann:! 
a very much higher illuminating power than I estimate for. It is the add.- 


The consumption I have had given to me as 1333 million cubic feet, and I 
allow 10 per cent. for unaccounted-for gas. 

Cross-examined by Mr. VENABLES: When I speak of the 1300 million, 
| I am speaking of the gas made, and the object of taking that quantity was 
simply to form an estimate of the cost. If the product was to be increased 
to 1700 million, that would reduce this estimate of cost. It would affect 
the estimate for the works and their magnitude, and would require rather 
careful calculation to go into. The gasholders, retorts, and purifiers would 
require increasing ; the main would do. 

Mr. VenaBies: I do not know whether you have changed your mind 
since last year about the elements in the cost of manufacture. You imputed 
to the London companies that they made their manufacture very expensive 
by an undue quantity of leakage, did you not? 

Witness: The statement that I made was this, that the great cost of gas 
in London was owing to the cost of distribution, and that opinion is most 
decidediy confirmed. 

Mr. VenAnixs: But one part of the cost of distribution was carelessness 
in the application of the services. I am now speaking of actual mechanical 
leakage. You said that that was in excess? 





tion of the 40 per cent. of Newcastle coal that brings it down to 18 candles. | ng U ¢ 
I y | London that would make it more difficult to avoid leakage there than in 





Witness : Tt was in excess and it is inexcess. It is assumed to be 16 per 
cent.; in the case of well-regulated works it should be only 10 per cent., 
but in the case of the City of London the leakage depends really and truly 
upon the length and extent of the mains. Taking Manchester as an 
example, as I said before, there are 360 miles of mains there, but in the 
City of London there are only 52 miles of mains. Consequently, the leakage 
should be very considerably less, and as the rental per miJe of mains in 
London is really very much less in London tian it is in Manchester, the 
leakage ought to be less there, whereas it is 16 per cent. instead of about 
10 per cent. 

Mr. Venanes: I think you will find it about 15 and a fraction, but that Ido 
not want to dwell upon, What do you calculate in those works, if they are | 
carried out, will be the difference between gas made and gas accounted for? | 

Witness: I take 13 candles, and in that there is a very considerable ; 
difference. 

Mr. VENABLEs: I am asking about what is commonly called leakage, that | 
is, the difference between gas made and gas paid for; what per centage do || 
you allow? j 

Witness : 10 per cent. | 

Mr. VeNABres: Is that in conformity with your Manchester experience ? | 

Witness: Yes. . | 

Mr. VeNnAnxs: I want to know in what element it will be less than 15 
per cent. What is the resnlt of the working of the existing companies. | 
How do you propose to save that? 

Witness : The leakage of gas in well-laid pipes, in the pipes themselves, 
ought to be remarkably small, I have heard the evidence that has just been | 
given with reference to the leakage in seven miles of mains. That has been! 
stated to be 2 per cent., and I believe that will be within the limits; but! 
when you come to distribute gas to consumers, you have to lay in the pipes | 
a considerable number of services, and if those services are not well laid, | 
then the leakage will be considerable, and in my opinion, and I have tested | 
the case very frequently, the leakage does arise from the service-pipe, and | 
from the want of care in attaching that service-pipe to the main, aud not | 
from the mains themselves. | 

Mr. VenaBurs: I think I am partly to blame for using the word leakage, 
which is used in two different senses. I am now speaking of unaccounted | | 
for gas, which includes many other things besides gas actually leaking out | | 
of the pipes. Compare that with any one, with the Imperial Gas Company, 
where I see there are 457 million feet of gas unaccounted for, that sae 
out, I believe, to 15 per cent., and I want to know whether the difference of 
management In the City will reduce it from 15 per cent. to 10 per cent. 

Witness: The difference in management would be this—you will excuse 
me falling back to one remark which you made, that it is attributable to 
leakage—I have heard that there is 2 per cent. of loss in 74 miles, aud I 
should say that that was not so much due actually to leakage as to the 
condensation of the gas from one point to the other, and even in those cases 
it is called leakage. 

Mr. VenaBues: I ain speaking of unaccounted-for gas; I do not wish to 
confine myself to the mechanical leakage, but the gas unaccounted for is 
about 15 per cent., and then I want to know by what difference of 
management you will reduce that loss from 15 to 10 per cent. 

Witness: If the main-pipes are well laid, and the services properly | | 
attached, then what we will call the leakage should be reduced from 15 per |! 
cent. to below 10 in the City. 

Mr. VenABLEs: Do you mean to say, with regard to any of our great com- 
panies—I will take the Imperial, because it is the greatest—that their mains | ; 
are not well laid, and that their services are not well laid, or that there is 
any other defect which you can explain ? 

Witness: I have not absolutely seen the laying of the mains or the laying 
of the service-pipes, and I must assume that as there is that amount of 
leakage it must arise from that simple cause. 

Mr. VeENABLES: When you say leakage, you know that one of the principal 
elements is the mismanagement, intentional or otherwise, of the consumers 
meters, is it not? 

Witness : I do not think that. 

Mr. VeNABLEs: Do you mean that a consumer never can contrive to get 
more gas than he pays for? 

Witness: The same remark would apply to every place—to Manchester 
and to other p!aces where the leakage is very considerably less. 

Mr. Venantes: Surely companies have, and always have had, the 
strongest interest in reducing this loss to the minimum, have they not? 

Witness: Very true. 

Mr. VenaB_es: I want to know whether it is from the construction of 
the mains and the services or in the administrations that you propose to 
save it. 

Witness : It is absolutely saved, and there are many places where the 
leakage has been reduced from 25 down to 10 per cent. 

Mr. VeNABLEs: But you are going to light part of London, and in that 
part of London the leakage is, I believe, about the proportion I have 
mentioned. What do you propose to do to reduce it? 

Witness: 1 do not think there would be any difficulty whatever in 
reducing it by laying the mains properly and attaching the service-pipes 

roperly. 
‘ Mr. Fonsenee: You are not prepared to say that those mains are now 
laid improperly or the services improperly attached? 

Witness : I have not absolutely seen the laying of the mains, therefore I 
must beg to say nothing at all about it. 

Mr. VeNABLES: Have you had any experience whatever in London gas? 

Witness: No, I have not. 

Mr, Peet: Do you know anything of the circumstances of the City of 








Manchester? 

Witness : None whatever. In fact it would be the reverse. 

Re-examined by Mr. Wessrer: You may take it that the leakage, whether 
it is called unaccounted-for gas or leakage, must be due to the same causes 
in each place. Speaking generally, it is much greater in London. 

Mr. J. Taylor, examined by Mr. WeBsrer. 

I have been manager of the Oldham Corporation Gas-Works for the last 
eleven years. The corporation purchased those works in 1853. They were 
the works of a private company before. The population of the district 
supplied is 120,000. The quantity of gas made by the corporation during 
the year ending the 25th of June last was 272,458,000 cubic feet; of that, 
33,693,000 feet were unaccounted for. That is about 12-4 per cent. The 
quantity sold was 238,765,000 cubic feet. The cannel and coal carbonized 
were 26,091 tons, and the cost £19,513, which was 14s, 11d. per ton. The 
cost per 1000 feet of gas made was 17°2d. and 196d. per 1000 feet sold. The 
residuals produced £4219, leaving the total cost of coal £15,294. Taking 
the cost per ton of the residuals, I should deduct 3s, 3d., leaving the amount 
for coals 11s. 8d. per ton. Taking the cost per 1000 feet, the residuals 
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> cost per 1000 feet manufactured was 13°48d., _the ne j 
jeold 15°37d, The total cost of manufacture, distribution, repairs, and 
bigeneral charges amounted to £10,112, which is 7s. 5d. per ton. That is 
914d. per 1000 on the gas manufactured, and 10-43d. on the gas sold. 
manufacture, the distribution, and general charges, the cost is £25,406; the 
cost per ton, 19s. 1d.; the cost per 1009 feet manufactured, 22°62d: and the 
cost per 1000 feet sold, 25°80d. The selling price of the gas was 3s. 8d. to 
3s. 4d.; the gross profit realized, £16,266; and the capital invested, £130,000, 
being over 12 per cent. Cannel during the year was 21s. per ton, and coal 
'9s., which was 23. or 3s. more thin in former years. The illuminating 

power of the gas was 17 candles, and tle selling price for the coke 5s. per 
‘iton. The length of mains for distribution was about 80 miles, which would 
tion, the extent of the supply of the district, as compared with the number 
\of the population, is a material ingredient. Our district is about six miles 
long and four broad. It is a very hilly district, varying nearly 900 feet, 
| which adds to the variation of pressure. 
‘and the winter consumption was 17( 
‘being 37 millions. In the depth of w 
is over 1,638,000, and the minimum in summer is 190,000 feet. 





illions, the summer consumption 
ater the maximum daily production 


might be sold in London from 3s. 3d. to 33. 6d. 


ought to be supplied in London cheaper than in any other place. 
ross-examined by Mr. Venaburs: At the time we bought the works 

the old company were paying 10 per cent. dividend. Their capita! for gas 
and water together was £100,000. We guaranteed the same dividend as 
jthe shareholders were then receiving. We did it by annuities, which we 
jare still paying. We set aside a sum every year. They are paid out o} 
;'the profits from: the gas and water. I cannot separate the two accounts: 
The capital of the two wonld be £100,000, but it is worth more than 
£200,000 to us, as we pay 10 per cent. upon it. We use adout equal pro- 
portions of cannel and coal at present. The cost of carriage to us is very 
great. Last year cannel was very scarce. The previous year we paid 183. 
for cannel and 7s. for coal. This year also it will be less. I cannot separate 
our residuals of cannel and of coal. We charge all the retorts together. 
There is generally a very great difference between the price for cannel ccke 
and coal coke, but we do not find that as we scll altogether. Ocr un- 
accounted-for gas is about 12.4 per cent. There are circumstances in our 
case to make it greater than elsewhere, on account of its being a large and 
a hilly district. The gas used in the works is included in the unaccounted- 
for gas. We pay rates for some portion of our works. We pay the borough- 
j rate. Our rates amounted to 1d. per 1000 feet last year. We do not pay 
the poor-rate in the borough: that would make a difference perhaps of 
£500 a year—about $d. per 1000 fect. The average price of cannel in pre- 
vious years has not varied more thon 23. per ton. We never had it so low 
as Mr. Cleminshaw said last year that it was in Manchester nine or ten 
years ago—viz., 14s. We have had it at 15s. and 16s.; and there is the 
carting to be added. Our illuminating power varies from 16°6 candles up 
to17°3 or 17°4. I think it averages 17 at the works. I never tested it 

except at the works, I do not know that, as a matter of fact, there is a 
| difference between the gas tested at the works. and say a mile from the 
works. We have no one over us to test it. We are obliged to give i4 
candles, and as long as we give 17, no one has any reason to complain. 
| Re-examined by Mr. Weusrer: The price of coke at Oldham is 5s. per 
ton. There is very little demand for it, and it is a very low price as com- 
pared with other places. 

Mr. S, Leather, examined by Mr. WenstEr. 

Iam engineer of the Burnley Corporation Gas-Works, which were pur- 
chased from a private company in 1855. The district extends about taree 
miles by two, and contains about 40,000 inhabitants. The charge of the 
manufacture per ton last year was about 93., which was higher than before, 
through the rebuilding of a large stack of retorts, which added about 1s. 
per ton over the average cost in the year. The quantity of gas made was 
‘67,880,000 feet; unaccounted for, 8,146,000. The coals carbonized were 
6780 tons, and the total cost £3431. That was 10s. 14d. per ton of coal, 
'12°13d. per 1000 feet made, and 13°78d. per 1000 feet sold. The total value 
of residuals was £1609, which was 4s. 8$d. per ton of coal, 5°G8d. per 1000 
feet made, and 6°46d. per 1000 feet sold. The total net cost was £1822, 
which was 5s. 44d. per ton of coal, 6°45d. per 1000 feet made, and 7*32d. 
per 1000 feet sold. The charges of manufacture, management, and distri- 
bution were £3072, which was 9s. per ton, 10°86d. per 1000 feet made, and 
|12°34d. per 1000 sold. The total is £4894, being 14s. 44d. per ton, per 1000 
\feet made 17°31d., and per 1000 sold 19-664. 

The Cuairnman: All these gentlemen being of great experience in other 


|opinions probably as to what it can be done for in London, but as to the 
actual facts, every item in the calculation differs; the prices of coal differs, 
the prices of residuais differ, the wages and labour differ, and therefore it 
would be a very elaborate calculation if we are to make out an estimate 
ultimately for the cost of making gas in London. 

Mr. Wesster: There is a considerable margin, and it shows what other 
corporations do. 

The Cuarrman: Of course, if you get gentlemen of great experience 
who are doing these things themselves every day, and you put befcre 


calculate it for ourselves, I think it liable to a great deal of difficulty. 
Examination resumed: The total receipt of the corporation last year was 
£11,133, and the gross profit £6366, the capital being £61,000. ‘Tae selling 
price was 3s. Gd. per 1000, and the illuminating power 17 candles. The 
price of coke was 6s. 8d., the length of mains about 40 miles, and the 
charge for public lamps about 2s. 4d. per 1000 feet. From what I have 
had places before me, I should calculate 18-candle gas might be*produced 
and sold in London at from 3s, 3d. to 8s. 6d. The expense of management 
and distribution on the large consumption in London would be much less 
in proportion than in these small works. Assuming that the rental in the 
‘City would be £3000 per mile of main, that would be much larger than I 
know of in any other place; ours would uot reach above £280. I know of 
no reason why they should not have gas in the City of London as cheap, if 
not cheaper, than at Burnley. 
Cross-examined by Mr. Ricuarps: I have had no experience of London 
myself. I only know what I have heard about the rate of wages in 
London and the cost of working. I am aware the questions as to the cost 
of manufacture mainly depend upon the cost of coals, the value of residuals, 
and so on; but I know nothing personally of those matters. 
Mr. Ricnarps: You have told us that, in your judgment, 3s. 3d. is 








jbe equal to about £500 rental per mile of mains. In considering this ques- | m * mo r ) s\ 
| side see what they are doing in their own particular localities; that could 


would come to, for the gas manufactured, 3'72d.; gas sold, 4°24d. The actual 
and the net cost of the gas | 


| Adding together the cost of the coal, less the residuals, and the cost of | 


| and what to the parties is more than time, because it is a large sum of 


| of experience in the matter, what at such and such London prices he thinks 
We have a great number of mills, | 


From the | 
information with which I have been furnished, I think gas of 18 candles | 
I am told the rental per | 
mile of main in the City is about £3000; and, assuming that to be so, gas | 
| district is somewhere about 35,000 or 36,000. 


| quarter, the price was 3s. 4c.; 25,000 and under 100,000, 3s.; 





places, and having the London prices before them, can give very valuable | 


them the London prices, they can give us, no doubt, many valuable | 
opinions; but as to the detail of all this estimate, for us to follow out and | 





o—_ for the City to charge for gas; what have you allowed for the price 
of coals? 

Witness: 1 take the price of cannel at 25s., conls at 13s. and stokers 
wages at something like 5s. a day. I do not think the iron and brick work 
would materially alter the case I tested the gas at Burnley myself. I 
think the old company were bought out for a lump sun, but [ »m unable 
to say how much. We use one-third cannel and two-thirds Newcastle. 
In the 12 per cent. unaccounted-for gas I include all the gas consumed ou 
the works. In giving my opinion that 3s. 3d. is a sufficient price for 
London, I calculate upon thas paying 10 per cent. dividend. I propose the 
same proportions of cannel and Newcastle as we use—a little more cannel 
perhaps. It might, perhaps, be half and half to give 18 candles, 

The Cuatnman: Before we go any farther, [think it would save tim , 


money, if there are many more witnesses, if you would just let the other 
be put in briefly before us, and then yon could ask the witness, as a person 


the price of gas ought to be. 

Mr. Wessrer: We have only two? more witnesses to call, and I have 
taken them all very briefiy. 

Mr. S. Wilkinson, examined by Mr. Wesster. 

I am town-clerk of the borough of Walsall, and clerk to the Improvement ! 
Commissioners, The commissioners supply the district with gas, which | 
includes a little of one of the outlying parishes. The population of the | 
The price of gas for ten 
years previous to 1859 was much greater than it is at present. In 1849 it | 
was 7s. 6d.; in 1850, 5s.; aud from 1854 to 1858, 4s. 8d. We have had| 
three different prices since 1858. In i859, under 25,000 cubic feet per | 
and above | 
that quantity 2s. 10d. We made reductions in 1862, 1863, and 1864; in the, 
latter year the prices were 2s. 8d., 2s. 6d., and 2s. 4d. Last year there was | 
a further reduction to 2s. Gd., 2s. 4d., and 2s. 2d. I have had an opportunity | 
of examining the auditors accounts for the last eight years. The gross profit in 
1860 was £1150; in 1861, £1890; in 1862, £2713; in 1863, £2877; in 1864, | 
£3279; in 1865, £2594; in 1866, £3117; and in 1867, £2570—the total in| 
ten years being £20,190. Our capital in 1867 was about £36,000; but that | 
included a loss ia respect of the old works. | 

The Cirarnman: These kind of things render it exceedingly difficult for | 
us to draw inferences from this sort of evidence, It is not really of much | 
importance, I think, except as showing what people who are conversant | 
with the manufacture of gas think they could do, under the circumstances, 
in London. 

Mr. Werstrr: I will only put one question upon that subject. (To | 
witness:) What is the dividend per cent—the rate of interest per cent.— | | 
a been made upon the actual debt or capital during the last eight | 
years | 

Witness : The actual debt is a different thing from the capital, because | | 
the capita! we have been repaying out of our profits year by year. ‘ Which! | 
| 








do you propose I should answer—the interest upon the actual debt owing, 
or upon the capital outlay ? 

The Cirairnman: Upon your working capital—that which has been ex- 
pended for the purpose of producing the result. 

Witness: 1 have not worked that out, but I can doit ina minute. The 
capital has varied during eight years from £18,000 up to £36,000. I should 
think that the average is somewhere about £26,000, after allowing, if [am 
to allow anything, for depreciation. Is that the proposition? j 

Mr. WepsteEr: Yes; certainly. \| 

The Ciratrman: I should stop this if it were not that we are just at the | 
end of the day, and there is nobody else to be examined. We are not} 
trying the case of Walsall. | 

Examination resumed: We have not the unlimited supply, as there is 
competition over a part of our district, The manufacture and sale of gas 
by the corporation at Walsall has undoubtedly been a successful thing, 
notwithstanding the opposition of a large and powerful company from | 
Birmingham. The commissioners do the best they can to keep the ex-' 
penses down. The compahy we are in competition with isa very wealthy one, 
paying 74 per cent., 1 think,on one portion of its capital, and a larger rate on 
the other. According to my view, the commissioners are doing business at 
a better rate; and the evidence of it is that, although our nominal capital 
is £36,500, we only owe at this moment about £13,500, having paid all the 
difference out of our profits. In the midland counties undoubtedly gas- 
works in the hands of commissioners or a corporation may be made an 
extremely successful speculation. The Birmingham Company charge two 
prices, but [am not prepared to say what is the difference at the present 
time. During eight years, where they are not in competition with us—that 
is, in the outlying parts of the parliamentary borough—their prices have 
been the same as the Birmingham prices, and higher than the prices at 
which the commissioners in Walsall supply; although within the district 
where they are competing with us, in order to do any business at all, they 
are obliged to come down, and practically they do by discounts come down, 
to our prices. 

Cross-examined by Mr. Ricnarps: We have not yet succeeded in shut- 
ting the Birmingham Company up, as far as Walsall is concerned, because 
it is their object not to be shut up. They come to Walsall mainly as an 
outlet for getting rid of their surplus capital, as I am led to believe, instead 
of giving the Birmingham people reduced prices. We do not use any 
cannel. We give an illuminating power of 14 candles from coal which we 
obtain from North Staffordshire, aud sometimes from Derbyshire. Coke is 
a peculiarly valuable residual in South Staffordshire generally, but not 
more so at Walsall than the neighbouring towns. 

The Cuairnman: I do not think it is worth while to sit merely to go 
through this, You are perfectly entitled to continue your cross-exami- 
tion, Mr. Richards, if you wish it; but inasmuch as all the particulars are 
entirely different (the gas being 14-candle gas made from the locai coal), 
and as the underselling of the Birmingham Company is stated by the wit- 
ness himself to be not by way of competition, but because the company 
wish to keep on the business, as he believes, at a loss, I do not think it 
necessary to continue the cross-examination. 

Mr. Ricuarps: I am obliged to you, sir, for putting it in that way, but 
the only way I can put it to you is by asking those questions, and com- 
menting upon them afterwards. However, I am quite satisfied with your 
saying that it has nothing to do with the present question. 


| 








Seconp Day—Fripay, May 1. 
Captain the Hon. A. A. Cochrane, C.B., examined by Mr. Wester. 
I am superintendent of the steam reserve at Sheerness, and am acquainted 
with the bitumen derived from the Island of Trinidad, which island I know 
well. There are many millions of tons of that material in the locality 
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There isa lake called Great Pitch Lake; it is one of several. Bitumen is 
to be found almost all over the world—the northern coast of South 
America, and numerous other parts. I consider the price in the Thames 
would be 32s.a ton. I have seen numerous experiments made on the gas- 
producing power of the material. Some experiments were made at Chertsey, 
under the superintendence of Mr. Stevenson, Dr. Frankland, and Mr. 
Hughes, from a mixture of bitumen and common coal—Pelton coal, I 
believe it was. The result was a gas of a high illuminating power. A series 
of scientific experiments were made at the laboratory at Woolwich Arsenal, 
at my request, and with the consent of the Government. I did not conduct 
the experiments, but I have seen the report to the War Department; and 
after the report an order for 260 tons was given. 

Cross-examined by Mr. Denison: The experiments were on a laborato: 
scale at Woolwich, and based upon those results the order was given. 
have a copy of the report. [Handed in. ] 

_ The CHareman said it was unnecessary to pursue this evidence in detail, 
inasmuch as it would not affect the question of competition. 
Mr. G. W. Stevenson, recalled and examined by Mr. O'MALLEY. 

I was employed in connexion with Mr. Hughes and Dr. Frankland in 
making experiments — this bitumen at Chertsey. The experiments 
were conducted by Mr. Hughes, but they also passed under my examina- 
tion. They were absolute working experiments in the retorts. The gas 
was produced in the works and supplied to the town of Chertsey. From 
those experiments I found, strange to say, the cost of making the gas exactly 
the same as the estimate I put in yesterday—that is, ls. 6d. per 1000 for 
the raw material. I remember, last year, in the calculations made by Mr. 
Hughes, the price of Fifeshire coal was taken at 35s., and that Mr. Romans, 
who was called, put it up to 38s. 6d. It is now 32s. in London. 

Cross-examined by Mr. Denison: There is no residuary coke from the 
bitumen, as far as we know at present. The experiments are being con- 
tinued elsewhere, and we shall be able to detail them. There are tar and 
ammeniacal liquor, in about the same quantity as from cannel coal. We 
are continuing the experiments at Northfleet. There were many reasons 
which made it desirable to remove from Chertsey; one was, that the rooms 
we occupied were wanted by the directors for their board meetings, and 
they expressed some little dissatisfaction at being turned out. Another 
was, that the heat maintained in the retorts was not sufficient for the car- 
bonization of Newcastle coal. Those were the substantial reasons, and the 
Northfleet works were put at our service, and we thought they were more 
suitable for the purpose of making correct experiments. We are not sup- 
plying anywhere upon this footing. I should say the requirements for 
purification are rather more expensive; the bitumen, no doubt, contains 
more sulphur than Wigan cannel does. Oxide of iron will extract the 
sulphur, but I should always choose in my own practice to pass through 
lime as well as through oxide. 

Re-examined by Mr. O’MALLEy: From 80 per cent. of Newcastle with 20 











per cent. of bitumen we obtained an illuminating power at the works at 
Chertsey of something like 20 sperm candles, and in the town a little 





| over 18. 


' The Cuarrman: Whether there was more or less of residuary products, 
you have taken that into account, I suppose, in your estimate? 
|_ Witness; Undoubtedly; and I have made the two estimates the same. 
|I have only taken the coke resulting from the Newcastle coal. 
Mr. 7. J. Nelson, examined by Mr. O’MAttey. 

I am solicitor for the corporation. Islington Cattle Market is their pro- 
perty. The new market in Smithfield will be finished by the end of the 
year. The consumption of gas for the year ending last Michaelmas at the 
Cattle Market was 5} million cubic feet, which is obtained from the Im- 
perial Gas Company at present at the price of 4s., and of the ordinary 
illuminating power. The West London Junction Gas-Works are conveni- 
ently situated for lighting that part only by arrangements with the Metro- 

litan Railway Company, which the bill contains power to make. The 

est London Junction Company supply the Great Western station with 
14.candle gas at 2s. 104d. per 1000. If we can make arrangements with the 
Metropolitan Railway Company to continue the mains along that railway, 
we could supply both the Islington Cattle Market and the Smithfield New 
Meat Market from the West London Junction Gas-Works. 

Cross-examined by Mr. DEN1son: There is a permissive power in the bill 
to agree with the Metropolitan Railway Company, which gives them a veto 
over it. 

Mr. Denison: Have you applied to them to know their views? 

Witness: I should think—— 

Mr. Denison: I do not want to know what you think—you may think 
one thing and I may think another. 

Witness: You may. 

Mr. O’MALLey said that was the case for the promoters. 

Mr. Denison said he was rather surprised, calculating from past ex- 

rience, that the case for the promoters was over, as the opponents of the 

ill did not expect such evidence as had been offered here to be the only 
evidence offered. As the Chartered Company, however, had thought fit, 
for reasons of their own, to sever their'case from that of the others, they 
could go on without wasting time; but he should only be able to deal with 
the thing upon very general grounds, leaving his learned friend, Mr. Hope 
Scott, who represented the other companies, to deal with the matter more 
in detail. He must remind the committee that the bill now before them 
differed from the case of last year in one important respect. Last 
year there was no such bill as this on the table, consequently they had no 
direct evidence about such a bill. In 1866 Sir John ‘Trollope’s committee 
had such a bill before them, and they rejected it upon merely hearing the 
promoters case, without calling upon the opponents either for a speech or 


|| evidence; and the committee were now in the condition (he was not com- 


plaining of it) of being asked to legislate in favour of a bill of this kind, 
without, strictly speaking, having had any evidence in its favour, either in 
the evidence of last year, or in the very meagre evidence which they had 
been hearing. In point of fact, his learned friend was obliged to base his 
case for his bill upon the committee’s report of last year, which was rather 


it. His learned friend would say that, if they had had a bill like this 
last year, they would have passed it; but that was more than he 
knew. They heard neither evidence nor speech Jast year upon 2 
bill of this kind; and the only committee that had heard anything of 
the sort (Sir J. Trollope’s) rejected it at once. He would now turn to 
his learned friend’s speech, and see what were the grounds upon which 
he asked the committee to pass this bill. After the introduction, he 
first of all found it necessary to tell the committee that the correction of a 
great mistake ou the part of the companies took place last year—viz., that 
whereas all the companies were down to 4s. before the Act of 1860, they 
were then raised to 4s.6d. He (Mr. Denison) would like to know how 
many companies were down to 4s. before 1860. There were not more than 
three; and the reason why there were those three was because in 1848 the 
Great Central Company was started on an agreement with the corporation 
that they should supply at 4s.,and the other two companies in the City 
were obliged to do the same. But what happened with regard to dividends? 
Why, they could hardly pay anything. Was that consistent with his learned 
friend’s statement, which professed to correct a mistake? And when his 
learned friend told the committee that the Act of 1860 had done nothing 
for the public, and had been an Act entirely for the benefit of the com- 
panies, how did he explain the statement made by him (Mr. Denison), that 
the only effect of the Act of 1860, putting aside that incident about the 
Great Central had been to reduce the price of gas throughout the whole 
metropolis. And why? Because throughout the whole metropolis the 
companies had risen to 10 per cent. dividends, and, consequently, the Act 
had come into operation, and they had reduced their price. That was the 
bare fact. Would any one new to this matter have guessed that that was 
the fact, or anything approaching to it, from the view which his learned 
friend had opened? The burthen of his song last year had been, and was 
also this year, that the Act of 1860 was an Act for the entire benefit of the 
companies, and not for the public; but until that Act very few companies 
were under any limitation as to price—they were not under the obligations 
of the Act of 1847—which they volunteered to do in 1860. Another state- 
ment was that there was nothing about dividend in the whole of the Act of 
1860. Was that a true statement? He (Mr. Denison) was afraid he must 
say it was rot, as one of the main features of the Act of 1847 was that 
where there was no other maximum dividend mentioned, 10 per cent. was 
to be the maximum. Another point the companies conceded was this: By 
the Act of 1847 the 10 per cent. dividend was to be reckoned over the 
whole period of the existence of a company. Reaching 10 per cent. was 
one thing; letting 10 per cent. cover all the early struggles was another. 
Not one company in London was in that position; and, if the companies had 
simply adopted the Act of 1847, the inhabitants would not yet be in a posi- 
tion to have got the reduction of price which they had got from 5s. 6d. and 
6s., in some cases, to 4s. in all cases, and 3s. 4d. in the case of one or two. 
That was absolutely the result of the Act of 1860 in not merely incorpo- 
rating the Act of 1847, but going beyond it in one respect. The Act.of 
1847 gave them the right to reckon those back dividends for the whole 
period of their existence, but in 1860 the companies consented to reduce 
the period to six years. Again, it was said against the companies, in 1860, 
that they were under no compulsion to supply, and that was a thing that 
was cured. And here there was this curious circumstance, that the pro- 


|. moters of this bill, who were so loud in 1860 for not having this compulsory 


power against the companies, now carefully preserved themselves from that 
obligation, and from all the obligations of the Act of 1860, because there 
was a clause in their bill exempting them from the operations of that Act. 
Again, in 1860, it was stated that the local authorities had not proper 
control in respect of the terms they might make for lighting street- 
lamps. That they got by the bill of 1860, which was a bill promoted 
as far as it was definitely promoted by any public body, by the loca! autho- 
rities, and adopted at the last moment by the Metropolitan Board of Works, 
who were to pay the expenses. He (Mr. Denison) need not go into matters 
of mere detail; but there were other questions—in fact, the great purity 
question, the largest of any—which were discussed at great length in 1860. 
None of the companies were under such obligations 9s they then came 
under. Some were under obligation to supply 12 wax candle gas, and those 
who heard the evidence of last year knew that it was acknowledged by 
engineers that there was a difference of two candles between wax and 
sperm. In 1860 the companies came under obligation to supply gas of 
12 sperm candles, which was equivalent to an addition of two candles. 
So, when people went on talking about the bill of 1860 being a bill 
solely for the benefit of the gas companies, they seemed to forget all 
those things which the public gained by it. And they forgot another thing 
—that the bill was a contract. They were very anxious to say it was not; 
and it was natural they should be. He (Mr. Denison) would proceed 
to show it was, and he would give a more correct history of it than they 
were able to give last year. Then they had the evidence in fragments, 
beginning with Mr. Beal, who gave one fragment, Mr. Hughes another, and 
then Mr, Baxter. In 1857, as his learned friend stated, the companies, who 
had been up to that time competing a themselves, came to the conclu- 
sion that they had better not compete. His learned friend was forced to 
say that that was an amalgamation beyond their powers. Was it? In 
1860 nobody said so, because it was not an amalgamation. It was simply 
this: The companies up to 1857 had each of them districts overlapping each 
other. Some of them could compete over very large districts indeed, and 
they began upon that footing, and for atime went on upon that footing; 
and then they came to the conclusion—which Parliament had ever since, 
in every committee that had sat, endorsed the wisdom of—that it did no 
good to the public, and a great deal of harm to the companies, and in the 
end also to the public, because it wasted money for the companies, which 
in the long run the public had to pay. The companies agreed among 
themselves that, instead of keeping duplicate mains, and competing with 
each other, they would each of them withdraw from certain districts, and 
confine themselves to certain other districts; in other words, they agreed 
to adopt what was called the system of districting, which had been recom- 
mended by some great authorities long before it was adopted, and which 
had b universal in the metropolis, and been approved by every com- 





more upon the want and absence of a bill of this kind than upon its pr 
That being 80, he would ask whether any evidence had been adduced such 
as would justify the committee in passing it. He must remind the com- 
mittee that two of their members were new to this inquiry, and he thought 
his learned friend ought at any rate to have pointed out to those two 
members the evidence of last year which he meant to rely upon. He would 
for a moment address himself to those two gentlemen. What had they 
heard in favour of a bill of this kind? What had his learned friend told 
them of the evidence of last year? Absolutely nothing. He had referred to 
the report of last year, but that was made upon a totally different bill, and 
regretting to a certain extent the absence of a bill of this kind. Was that 
|i way they were prepared to legislate? Surely a committee, before they 





passed a bill, was entitled to know the evidence upon which they passed 





mittee that had sat upon it. But, for the purpose, he (Mr. Denison) sup- 
posed, of trying to throw a little dirt upon it, his learned friend thought it 
prudent and pleasant to say that the companies performed an unparlia- 
mentary operation in 1857, and did an illegal thing; but, beyond saying so, 
he had not given to any one the slightest reason for the assertion. The’ 
companies did what they were entitled to do, and they did it for the benefit 
of themselves, and, as every committee had stated, for the benefit of the 
public. But what did the companies get? It was said they got security 
for that process, and that could not be said unfairly, remembering how the 
matter had been put before Parliament in 1860. One of the things stated 
by the promoters of the bill in 1860 was that, in consideration of the:con- 
trol which they asked over all the districts—in consideration of the Act of 
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1847—in consideration of putting aside back dividends beyond six years— 
and in consideration for purity and those other things that had been men- 
tioned—they would ratify by Parliament, if Parliament chose to do it, 
the system of districting. And so they did. Accordingly the first state- 
ment in the preamble of the bill of 1860 was that it was expedient 
‘|that such districting as existed should receive the sanction of Parlia- 
)jment. On the question of contract the companies might have said, 
“We will not accept that; we will hold you at arm's length; this is a 
bill brought in to alter our rights as they have been settled by divers 
Acts of Parliament from the first institution of gas lighting.” But they 
did not. The companies agreed that the details of that bill should be dis- 
cussed on the footing of that agreement; that is to say, they would accept 
the security of districting as the basis upon which they would allow Par- 
| liament to go on with the bill, and deal with them as if the whole question 
were open. He had used those words, “allow Parliament to go on,” deli- 
berately. He meant that they did not, as they might have done, retire 
from the committee, and say, “Here is a bill in the nature of confiscation, to 
reduce dividends that we might take. We are in the course of rising up to 
12 per cent., and you are proposing to reduce us to 10 per cent., and Par- 
liament has never done that before in invitas.” But they did not say so. 
They said, “ We recognize the advantage of the security of districting as a 
Ss basis for our operations, and we will trust to the justice of 
arliament not to go on and make the clauses of that bill unjust.” Accord- 
ingly, starting with that preamble, which was practically passed, they went 
on discussing the other features of the bill and the clauses. Ata certain 
period of the business Mr. Sotheron Estcourt’s committee gave what they 
called their impressions about the case, which were in favour of the com- 
panies. That was on the Friday. There were some points on which their 
impressions had not been clearly conveyed, and on Monday the promoters 
of the bill desired an explanation of those points, and stated what would be 
the effect of various things if carried out; and the result was that the im- 
pressions of the committee turned out to be very different from what the 
gas companies imagined, and after a little discussion the gas companies 
were so dissatisfied with the then impressions of the committee, that they 
withdrew from the room, and said, upon the declaration of some opinion by 
the committee, that they would fight the matter no longer. Eventually 
the committee were inclined, as it seemed to him (Mr. Denison), to do 
something against the gas companies which the promoters felt could not be 
maintained in the House. The committee were warned that they were 
taking a course which would be fatal to the bill, but they went on, and 
ultimately arrived at 2 bill making the maximum dividend not 10 per cent., 
but 8 per cent., and in that form the bill was reported to the House, but 
the House would not entertain such a bill. Discussion took place upon it, 
and on the third reading it was denounced as a confiscation bill, and was 
on the point of being thrown out, when Mr. Sotheron Estcourt offered to 
reconsider the bill if the House would recommit it. The bill was taken 
back, and reargued by parliamentary agents, when it assumed the form in 
which it now was. ‘The bill was then taken to the House of Lords asa 
measure agreed to both by promoters and opponents, except the parish of 
St. Mary, Lambeth. Mr. Wyatt and Mr. Baxter were examined, and the 
conclusion was arrived at that everything in the bill had been agreed to, 
even by the parish of St. Mary, Lambeth, except some points which had 
been reserved by them in their discussion; and upon those points, and those 
alone, St. Mary, Lambeth, was allowed to be heard. He (Mr. Denison) 
believed this was the first time that the history of that bill had been told in 
a connected way before any committee which had sat upon these bills. If 
|| the story were true (and he defied any human being to contradict it), did 
the man exist who would take upon himself to say that that Act of 1860 
was not a parliamentary contract, if the word had any meaning whatever? 
It was; and who was it between? Why, it was between the public of the 
metropolis, represented in the only way in which they couid be repre- 
sented—represented by those who took up the bill for them, but it was not 
easy to say who that was in the first instance, any more than it was now. 
Mr. Beal and Mr. Hughes were the active parties, and the Metropolitan 
— came in at the end; at any rate, the corporation of London sat 
Mr. Sarcoop 
that discussion. 
Mr. Denison 
where else, 
Mr. Sarcoop: I do not know what that means. 
Mr. Denison: The corporation of London were content, at any rate. 
Now, if of the public of London, represented by those who chose to speak 
for them, some actively assented, and others passively assented—if there were 
such a thing as parliamentary contract in this world, what is that but 
one. With respect to what his learned friend said about persons establishing 
a trade taking the conditions of trade, he (Mr. Denison) said yes to all that. 
The companies had said all the way through they were willing to take the 
conditions of trade, but were they the first to depart from those conditions? 
Not the least in the world. The ordinary conditions of trade were that 
parties might go on competing or agreeing as they pleased. If the agree- 
ment were found unbeneficial to the customers to an unreasonable extent, the 
traders: knew perfectly well that somebody would come in and start an 
opposition trade, and that was the security. Upon that footing the com- 
panies were willing to go, and did go on till 1860. Did the companies 
introduce the bill of 1860? Not the least in the world. Mr. Beal and his 
friends, for the public of the metropolis, introduced that bill, and they said 
—not the companies—“ It is for the benefit of the metropolis that compe- 
tition should be stopped, and that there should be what is called a regu- 
lated monopoly;” and the companies said, “Very well, be it so; and we 
will discuss the terms of the regulation.” And they were discussed, and 
finally agreed. The regulated monopoly having been arrived at, was it one 
of the ordinary conditions of trade that a public body, with unlimited 
capital for the purpose, were to he allowed to come into competition against 
the companies, practically taxing them to ruin them? They knew per- 
fectly well that the bill was meant for a screw, not merely in London, but 
outside of it; but he (Mr. Denison) was content to confine himself to 
London, and the committee would not forget the evidence of the two first 
witnesses for the bill. The corporate funds of London belonged to the 
citizens of London, and therein to the companies. If the te funds 
of London were pledged or spent in any way to compete with the com- 
panies, they were the funds of the companies, and they had a right to 
them. Although not actually levied by taxation, they were funds that 
had: been treated by Parliament as such for the benefit of the citizens of 
London. Last year the coal and wine dues had been continued. For what? 
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: No; the corporation of London were not present at all in 


: Of course they were not, but they were sitting by some- 








For the corporation to eat turtle? No; but for the benefit of the citizens; 
and if that had not been done there would have been taxation. The com- 


not do that—they knew that they could not raise the money for them.| 
However, Mr. Stevenson and others might think they could supply gas at 
this rate, they knew that the capitalists of the world remembered former 
experience; they knew that that sort of thing was tried by the Great Central 
Company, and they knew the result. If they did limit their capital and; 
borrowing powers to the security of the bill itself, it still would not be right, | 
because there would be a risk of their coming to Parliament hereafter and} 
asking for their public funds to be applied. What was the remedy given by | 
the Act of 1860? That if the Secretary of State and Parliament were of! 
opinion that the companies were not complying with the Act of 1860 fairly | 
and fully, then the Secretary of State might alter the districts, and Parlia-| 
ment might introduce a new nee Was there a word in the Act of 
1860 pointing to any such idea as that the corporation or the Metropolitan |¢ 
Board of Works (for, of course, if one might do it the other might) might 
enter into a competition with the companies? Nota word; no such idea) 
was ever contemplated or dreamt of by any human being; and whenever | 
there had been an opportunity for Parliament to express an opinion on that 
subject they had done so very distinctly indeed, as was proved by the case 
of the Public Health Act, in which there was a provision about water, 
which, after stating that local boards of health might provide their districts | 
with a supply of water, provided that they should not do so as long as the) 
water-works company (if any) laid on water sufficient for all “reasonable” | 
pu 3; and that word reminded him (Mr. Denison) that the committee, | 
at the end of their report last year, used that same word as a reason why | 
they should suggest the introduction of such a bill as this. But had not) 
Parliament already determined what were reasonable terms, when they} 
said that the companies should never pay more than 10 per cent.; that they | 
should not recoup themselves back dividends more than a few years; that, 
they should give gas of a certain quality, and never more than a certain} 
= beside other things? The question of reasonable terms was no) 
onger open. It was not because five gentlemen sitting in a room thought 
they had the whole matter as res integra before them, and if they had been 
sitting in 1860 they would have invented other terms, that they were there- 
fore at liberty, speaking in a parliamentary sense, to force upon the com- 
panies other terms as reasonable. A bargain was a bargain; and he (ir. | 
Denison) contended most distinctly and openly that it was no longer open | 
to Parliament to consider whether that bargain was a reasonable or an| 
unreasonable one, because it was an agreed matter between the public and} 
the companies. Independently of that, he should contend that the bargain | 
was a reasonable one. But if it had turned out the most unreasonable one| 
ever made, still he should contend that until the companies came before 
Parliament to ask for some benefit for themselves, the time had not arrived 
at which the bargain could be revised. In point of fact, the committee said 
so in their report last year. I concede fully that whenever the companies 
come before Parliament to ask them in the slightest degree to undo the Act 
of 1860 for their benefit, then Parliament had a right to say: “ We will, on 
such conditions as we think fit.” None of the companies had come to do 
that; and although, both now and last year, several of the companies were 
before Parliament asking for bills to extend their limits, and for money to 
comply with the Act of 1860,they were not then, and are not now, asking | 
the committee to undo that Act. But had that bargain of 1860 turned out 
an unfair one? Where was there a gas company which had not been taken 
violently, and its dividends reduced below 10 per cent.—the limit of 1847? 
The Chartered Company among others had been dealt with in that way. | 
When they had come for fresh capital, even for complying with the Act of | 
1860, Parliament had said, “ You shall not raise that fresh capital on 10 per'| 
cent.,” and the companies never contended against that. They always said | 
they wanted nothing more than such a dividend as would enable them to| 
float their capital. In 1865 or 1866 the Imperial Company got power to, 
raise some capital at 7 per cent., but the public would not take it. The! 
public had been alarmed at those confiscations which had then been intro-! 
duced for two years, and they dared not find the capital at 7 per cent. That | 
was one of the consequences of the agitation, and of the report such as) 
that of 1866, and he was afraid he must add, such as that of 1867. But’ 
there was something more on this question of confiscation—for it was; 
nothing less. In 1844 railway companies were ———— to pay pro- 
mising dividends, and in that year a committee recommended what were 
called the purchase clauses, which provided that, if a company were) 
paying 10 per cent., and had been paying it for three years. Parliament} 
might revise their tolls, but not without that condition. The next clause! 
was, that whether a company were paying 10 per cent. or not, Parliament| 
might, if they thought fit, buy the railway upon the estimated profits of | 
three years, but with a provision that if the railway company were of| 
opinion that the actual profits of the last three years did not fairly repre-| 
sent its financial condition they might have an arbitration upon the ques- 
tion: that was the very reverse of confiscation. Only one operation was 
to be performed. Then there was another clause, which said that the 
public resources should not be employed to sustain an undue competition 
against any independent company or companies. That was a declaration 
of Parliament exactly against such a bill as this. Parliament had always 
said that companies carrying on their business were to be exposed to the 
ordinary risks of competition, and the gas companies were willing to go 
upon that footing ; and he (Mr. Denison) would go further, and say that if 
a company chose to start itself on the footing of fair competition they 
would not plead the Act of 1860 against them, but they would plead it 
against a body like the corporation of London, or against a body that had 
other funds besides their own resources using those funds for first ruinin 
the companies and then buying them up. He said “ruining,” and he n 
not waste many words upon that, for nothing could have been more candid 
than the evidence of Mr. Haywood and Mr. Stevenson, who both said that 
the companies might as well shut up their works. The object of the bill, 
therefore, was to enable the corporation of London, by an indirect process 
to shut up the works of the companies within the City unless they woul 
comply with their terms. Of course, his learned friend would say, or the 
committee would say, that the bill was not passed yet, and that it probably 
would not be passed if the companies consented to such provisions as would 
work out the same object. But the committee last year admitted that 
without the consent of the companies they could only give one answer to 
the proposition to reduce by compulsion. He (Mr. Denison) must take it 
that this bill remained as the only weapon by which the companies can be 
reduced to reasonable terms. For this purpose he was to assume that it 
would have the effect which the promoters said, through their witnesses, 
it was to have—to ruin the companies and to shut them up; and if ever 
they were to go further they were thankful for that statement. This was 
a bill introduced by the greatest commercial body in the world to shut up 
and ruin three companies established on commercial principles, in order to 
compel those companies to do what they were pleased to think reasonable. 
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mittee would observe that in this bill the corporation did not se to 
borrow the money upon the security of the gas-works alone. They dared 








Then ——— had been said about purchasing. When Mr. Stevenson 
was asked how he provided for purchasing, he said, “Oh, we do not provide 
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at all for purchase.” And, in fact, the bill said 20, because it provided as 
|much money as they wanted, or thought they wanted, for executing these 
works, and for laying pipes all over the City ; and with reference to pur- 
| chasing, it provided that any money spent in purchase should be added to 
jcapital. The value of the three companies in the City, taking only a third 
| of the Chartered, was, in round numbers, close upon a million; so that, coming 
| before Parliament with a bill by which they thought they could supply the 
; whole of London with a capital of £500,000, in round numbers, they were 
| proposing to purchase companies whose united capital, confining it to the 
| city only, amounted toa million. It either meant that they did not mean 
| to purchase at all or that they were to purchase at the price of old iron. 
|In point of fact, that was what Mr. Stevenson, at last, candidly admitted 
‘that they did mean—that they did not mean purchasing the business value 
.of the companies, Their trade value would be gone, he said, and nothing 
‘| was to be bought out of the companies except the old iron of the pipes. 
| That was his idea of dealing with the companies. The committee might 
| think it fair, and by their report of last year did think it fair. But it was 
not fair towards companies to confiscate directly—it was not fair to reduce 
their dividends indirectly—it was not fair to allow a third party to buy 
them up at the price of oldiron. Before leaving the question of purchase, 
he (Mr. Denison) would advert to what his learned friend said yesterday. 
He said he thought the best thing to be done was to give compulsory powers, 
as the works would then come at once into full operation and full effect. 
If his learned friend thought so, his learned friend's clients did not think 
so. Compulsory purchase might mean several different things, because 
there was not only one company here but four companies, because the 
Imperial Company had been brought in by the operation of the Islington 
Market. In point of fact there were five companies, because there was that 
little West London Junction Company with which they were kind enough 
to start, and the ingenuity of that start was considerable. The West London 
Junction Company was already in existence, and Mr. Haywood and Mr. 
Stevenson yesterday talked of purchasing that. Where it existed he con- 
fessed he did not exactly know, and perhaps it did not signify. They were 
to purchase that company, and it was a small one, and in that way they 
would save themselves spending any of this capital, and they would begin 
wherever they could by the aid of that company, and would start and 
compete at 3s. or something less. The operation would be precisely what 
Mr. Stevenson said. People who could get gas for 3s. would not pay 4s., 
of course. So they would go on, and by that easy process they could 
gradually reduce all the companies to such a state of submission that they 
could buy them practicaliy at any price. The committee might or might 
not adopt that scheme. If he (Mr. Denison) was to interpret their words 
of last year, they seemed to think it was right; if so, he could not help it; 
but it was his duty to argue against it. He wanted them to see what they 
were doing, and that they were undoing the bargain of 1860, without there 
being in the evidence here, or in the evidence last year, the smallest alle- 
gation, as far as he could remember—and certainly his learned friend yes- 
terday did not say there was any—tbat the companies had not complied 
with the requirements of the Act of 1860. In 1866 there was a complaint 
that the Act of 1860 was defective in its machinery—that there were not 
sufficient means of securing to the public the things which the public were 
intended to have. How did the companies meet it? Why,as they had met 
every complaint against it, by saying they would cure it, and they handed 
a number of propositions to Sir John Trollope’s committee to that effect. 
One complaint was that a new burner had been invented which made a 
difference of 14 to 2 candles, and the companies offered to substitute the 
burner of 1860 for that of 1866, and Sir John Trollope said the offer of the 
companies was satisfactory. But Sir John Trollope made the mistake 
which chairmen of those large committees sometimes did—he had not 
gathered the opinions of the committee as accurately as he thought, 
and there came out that series of resolutions against the gas com- 
panies without hearing one word of evidence or speech for those com- 

anies; and upon the basis of that report, given in 1866, the agitation 

ad been going on ever since, and in every newspaper it had been 
reported that the committee of 1866 said the gas companies had not done 
their duty. All he (Mr. Denison) could say was that they offered the 
proper redress then; they offered more last year, and they did not with- 
draw from any of those offers. What they offered more last year was this: 
they offered to have the price reduced under the Act of 1866 as the maximum 
price, and were willing to take the risk of increased expense of manufac- 
ture, and rise in the price of coal, and divers other things. But, when they 
had reached the maximum price, they were not content to let Parlia- 
ment pull the price down again, and leave them the hope of again reach- 
ing the maximum. They knew if it were done once it might be done 
any number of times, and, consequently, if they were to have such a price 
as might be only calculated to enable them in some future period to reach 
that dividend, they would never reach it. In 1860 they were reaching the 
dividend, and they offered to put 10 per cent. as the maximum. Ina few 
years they did reach.it, and then the agitation began; and now the pro- 
position was that they were to have the price still further reduced, and 
were tempted with the hope of being able, by “economy of management,” 
to again reach the maximum. Such a question as this could never be 
settled, because people would always be wanting gas at a reduced price. 
His learned friend talked of shoes. People would be glad to get shoes 
cheaper, and would the corporation of London be kind enough to go into 
the shoe trade for them? They were willing to submit to the ordinary com- 
petitions of trade, just as shoemakers were, but not to have the public 
funds employed against them, any more than shoemakers were. He was 
almost unwilling to say anything upon the scheme of the bill, because he 
thought it better to rest his opposition on the measure than to higgle over 
details, but he did not wish to leave anything untouched. Supposing this 
were a company offering to start in the City to supply gas of 18 candles at 
3s. or 3s. 6d., had the committee such evidence before them as would induce 
them to pass the bill? On one ground they had plenty, if their opinions 
happened to be that anybody who wanted to enter into competition might. 
But putting aside that, what evidence had they? They had opinions, but 
they only amounted to statements of facts from gentlemen in other parts 
of the country, where the conditions were entirely different, that the thing 
was done, and therefore they inferred it could be done in London. That 
argument might be good or bad; it depended upon the constitution of 
people’s minds whether they accepted it or not. Had there ever been a 
work established in this country—either gas, water, or railway—in which 
the expenses had not enormously exceeded the anticipations of the pro- 
moters? A few years ago he (Mr. Denison) was opposing the extension of 
the Midland Railway into London. The capital for that was £2,000,000, and 
he said he believed it would cost three times that sum. That bill passed, and 
it had cost between four and five millions, and was not done. Why should 
the committee believe these people here were better calculators about a gas 
|company than those engineers about a railway? His learned friend was kind 
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enough to remind him of his cross-examination of Mr.Stevenson, the sanguine 
gentleman, and as a test of his own sanguineness, when he was asked 
whether he would take shares in a company, with the power which the 
corporation were to have in this bill, founded upon raising its own capital, 
without any other revenues behind it, he said, ‘“‘ I think I should hesitate to 
do so.” If even he said so, with all his sanguine views, what must be the 
case? The scheme, as far as it went, was an absolute bubble. If any 
company were foolish enough to go for such a Dill, the fate of that company 
would be that they would collapse; for capitalists would say that, inasmuch 
as it had cost the companies which now supplied London over a million, 
how could a new man do it for half a million. They would not believe it; 
and if such a statement required confirmatiun the Brighton case confirmed 
it. Mr. Stevenson had a hand in getting that bill in 1866, of course 
assuring the committee that gas could be supplied at some unheard-of 
price, and that he could get the money. That bill was two vears old, and 
the time had elapsed, he (Mr. Denison) supposed, for taking that land, and }; 
not a step had been taken in it. And so it would be here. Anothing thing 
was leakage. As far as he could remember the evidence last year and this 
year, the only real ground for contending that gas could be supplied 
cheaper than by the old companies was that those companies had an undue 
amount of unaccounted-for gas. What reason was there for believing that 
Mr. Stevenson and Mr. Haywood, or the City, with those works at Victoria 
Docks, could supply gas with less leakage than the old companies? And 
he would remind the committee that in 1860, and also last year, the 
engineers of certain of the companies said that every practicable contrivance 
that could be thought of was used for reducing that leakage. The expenses 
of management had been said nothing about this year—they seemed to 
have thought better of that. The companies had considered that matter 
more carefully than they had last year; and, although they volunteered a 
certain amount of amalgamation, they did not believe that any material 
saving would be gained by even that. When the saving of a few directors 
and things of that kind were spread over the whole of the metropolis, 
nothing worth speaking of would be gained by that; and the promoters, it 
seemed, had put that aside. 

Mr. Sarcoop: We were rather stopped by a suggestion that it was not 
necessary to go into it. 

The Cuarrman: I may say, on the part of the committee, that if that 
matter is before us in the course of these proceedings we shall not be blind 
to it. 

Mr. Dentson said counsel in opening cases generally made use of the 
best arguments they could, and his learned friend did not dwell upon that. 
It was also stated that they had no motive for economy. Had they not the 
strongest motive they could possibly have to meet the present agitation by 
doing all they could to reduce prices, and had not experience shown they 
bad that motive? Was there one word of evidence last year to the effect 
that they had been wasteful? All the arrangements of the companies had 
been open and notorious, and they had the Hughes’s and Beal's, and that 
kind of people, with their eyes continually open, looking for every kind of 
sore place, and they had not found any; and all they could say was, that 
they thought gas could be supplied at a lower price than it was supplied at. 
To sum up the reasons against the bill, it was first a bill to do indirectly | 
what the committee of last year said they would not do directly—to repeal 
the Act of 1860. He (Mr. Denison) would be glad to know if the House of 
Commons had reached the point of repudiating the maxim which held 
everywhere else—that that which ought not to be done directly ought not 
to be done by a side wind. If the corporation were prepared to purchase 
all the companies at a fair price, there would be much less case against the 
bill than at present. In the Telegraphs Bill it was provided that no one 
of the telegraph companies should be purchased unless all were purchased, 
but there was nothing analogous to that in this bill—quite the reverse—as 
the operation of this bill was to buy up the companies bit by bit; to buy 
first the smallest company which would consent, and then ruin and buy up 
the others. But the argument that overrode the whole was that, until 
there was clear proof that the companies had violated the Act of 1860— 
that they were obstinately refusing to carry it into effect by better 
machinery—it was as gross a breach of faith on the part of the public of 
London as was ever denounced before a parliamentary committee, to seek 
to break this bargain. So good was the bill thought in 1860 that, after it 
had passed the House of Commons, Mr. Beal issued a manifesto to the 
people of London begging them to acquiesce in it as a bill highly beneficial 
to them. Last year he thought the bargain a good one—and it was a 
good one. He got all those things which had been pointed out to the com- 
mittee. He was the Oliver Twist, who wanted more; and because he 
thought that he wanted more, he had a right to break that bargain, or the 
corporation of London thought so. It was not worth while to distinguish 
them, only it was a little more scandalous in a great commercial body like 
the corporation of London than it was in a vestryman, by whom it was 
expected these things would be done. 
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Mr. Hore Scort said, on behalf of the gas companies other than the 
one for which his friend Mr. Denison addressed the committee on Friday, 
he had to state that it was their intention to confine themselves entirely to 
the question of principle—that question being whether Parliament should 
sanction competition by commercial companies heavily weighted, with a 
corporation not encumbered by those weights and supported by public 
funds; and inasmuch as he had intended to confine his observations to that 
point, and as his friend had already dealt with it, he did not intend to 
trouble the committee with any opposition to this bill. 

Mr. O'MALLEY said there was a table which his friend Mr. Webster 
suggested it would be convenient to hand in. It was as follows:— 


Lonpon Corporation Gas BILL. 

Synopsis of Evidence as to the Manufacture of Gas by Corporations, as proved by 

the Witnesses called on the 30th of April, 1868—Messrs. James Taylor, of 
Oldham, Samuel Leather, of Burnley, and Samuel Wilkinson, of Walsall. 
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Price. Tiluminating rege Profit. 














Rental 
per Mile. 





Place. | Population. Power. 








120,000 3s. 8d. to 3s.4d. 17 sperm £130,000] £16,266 £500 | 








Oldham ..| 
Burnley..; 40,000 3s. 6d. 17 sperm 11,000) 6,366 230 | 
Walsall ..| 35,000 2s. 6d. to 2s. 2d. 14 sperm 36,000} 2,570 |Not given. 
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Sir M. Wetts said there was one opposition to the bill in no way con- 
nected with the gas companies, which was the opposition of Mr. Lorsont; 
and as two of his witnesses were present, he would call them before he 
addressed the committee. 
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Mr. J. B. A. Lorsont, examined Sir M. WELts. 

I have been engaged in the manufacture of Jeather cloth in this country 
since the year 1856. In 1863, I travelled over Europe and part of the East 
with a view of extending my trade, and then came to this country and 
established works near North Woolwich. I selected the sites in the month 
of June or July, 1865, and have spent a considerable sum of money on 
those works which are now in full operation. The manufacture consists 
in spreading several successive coats of paint — cotton cloth, averaging 
in number from six to eight successive coats. Necessarily each coat has to 
be dried before the next coat is applied. 

The CHAIRMAN said that all that was of importance to the committee 
was to know whether the witness considered that the gas would injure this 
fabric; and what the learned counsel had to show was that the interest of 
Mr. Lorsont was such as that the committee ought not to allow gas-works 
to come into his neighbourhood on that account. 

Sir M. Wetts said the injury divided itself into two heads—first, the 
injury resulting from the gas; and, secondly, the injury resulting from the 
landing of coal in close proximity to Mr. Lorsont’s works, which was a 
very serious objection. 

Examination resumed: The manufacture consisted almost entirely of the 
application of successive coats of most delicate paints, and it was evident 
that gas, smoke, and dust must affect, injure, and spoil entirely the wet 
paint. ‘The stuff was in a constant state of wet as long as it remained on the 
premises. Of course, as soon as it is dry it is ready for sale, and is sent 
away to the City warehouse. It dries in the building. Some of the colours 
are of a very delicate hue. Grey, black, silver-drab, silver, and gold are the 
principal colours. The windows are obliged to be open by day to ventilate 
the rooms and allow the workmen to have access to the rooms. Tiie 
process of drying goes on by night, when the windows are mostly shut; 
some are left open for ventilation. If coal were landed in close proximity 
to the works, the dust would lie upon the cloths and spoil them altogether. 
So much care is required in the manufacture that in some of the works in 
France the men work half naked, in order that their clothes should produce 
no dust. If the powers proposed in this bill are granted, I should have to 
leave the works at once. 
and I should have some difficulty in finding a spot so well suited for my 
business. I should think the sacrifice entailed in regard to money would 


which extends all the way from North Woolwich to Silvertown. Necessarily 
I use the road on either side, but some parts are in such a bad state that I 
am obliged to cross the railway and go back by a public road on the other 
side, so that the only access to my place is by that part of the road which 
I see by the drawings is expected to be taken. 

By the CuairmAN : These roads are not dusty in summer, because they 
are marshy and damp. 

Examination resumed: I consider gas-works and my property perfectly 
incompatible. 

By the CommitTEE: I do not think a flour-mill would be so injurious, 
because it does not produce so much dust. On one side I am protected by 
acreek. If I bought as much Jand on the other side of my works as would 
be equal to the distance on the other side of the creek, I should not be safe 
from such extensive works as they propose to erect. 1 should suppose 
these gas-works will be sufficient to fill the whole neighbourhood with gas. 
My coals are unloaded there now, but there is a great deal of protection 
against dust from them. I get the smoke from the railway occasionally. 
By Sir M. Wetts: I took as much land to protect me as I could, but I 
could not afford to take such an enormous amount of land to keep myself 
free. I have taken 3} acres, and I contemplated disposing of such of the 
surplus land as I did not require. I pay £100 an acre ground rent. There 
are some gas-works on the other side of the creek, but they are very small, 
and at a great distance. 

Cross-examined by Mr. O’MALLErY: I am a leascholder, with the option 
of purchase. I am aware that the railway engines now burn coal as well 
as coke, but I keep the part of my premises which requires to be most free 
from dirt at a considerable distance from the railway. The distance of the 
existing gas-works from my premises is 900 feet. I have land abutting 
upon the railroad, where my coals are unloaded. I take my coals in two 
or three times a-year—about 300 or 400 tons. There is a petroleum manu- 
factory, but it is more than a mile off—perhaps two miles. I object to 
these gas-works altogether. I suppose when they have the premises they 
will use them as they like. I do not know that the original proposal was 
to build a bridge over my land, and leave it untouched. 
Re-examined by Sir M. Wetts: I can regulate the manufacture of my 
cloth in such a way as that when I take in the coals I can protect myself. 
Sir M. Wetts: But supposing coals are landed at the rate of 500 tons a 
day, although they may go upon a tramway, they must be unshipped and 
put into the trams which carry them along close to your works ? 
Witness : Yes; that is where they make the most dust. 
The Cuairman said Sir M. Wells's opposition was not directed to clauses, 
as he understood. The learned counsel did not seek in any way to guard 
Mr. Lorsont’s legitimate interest, but the intention was to say that that 
was a suflicient reason, so far as he was concerned, why no tramway should 
be constructed there at all, and no coals landed in large quantities at that 
part of the river. 
Sir M. WeLLs said he believed this was a strictly legitimate opposition. 
He said that the parties seeking powers under this bill came as voluntary 
agents to select a site of ground for the construction of certain works, and 
they found his client in possession of a tract of land which he had paid largely 
for, and carrying on a certain manufactory; and, therefore, they came as 
wrong-doers against his client, because no man had a right to come, how- 
ever large the interest at stake, and disturb another man jn possession of 
an easement or an enjoyment of property, however strong might be the 
ground for his coming. He, therefore, submitted to the committee that 
if they gave the parties those powers they ought to be compelled to deal 
with his client in a proper manner. It was an extreme case—a hard case; 
and he ought to be compensated if he was interrupted in that way, and 
had to establish works elsewhere. He did not want to put money into his 
| pocket, but only to be paid what was fair for removing his works and 
relieving him of the responsibility under which his lease would continue; 
and then the corporation, who took power for additional land under their 
bill, would be in possession of a very valuable tract of land in close 
—, to their own, and would be only taking it on the terms of Mr. 
orsont’s lease, which he had for 90 years. He only wanted the corpo- 








ration to say it was an injury, and give compensation for it. 
The CHAIRMAN said that was why he asked if the opposition was to the 


be about £40,000. The parties did not consult me at all before they selected | 
this site, so that I have never had an opportunity of explaining my views. | 
There isa road dividing my premises from the railway—a private road, | 


I should have to reconstruct and rebuild entirely, | 





preamble, and whether the learned counsel wanted a clause to secure 
something for his client. 











Sir M. WELLs said that if the promoters would give that compensation, 

he would not venture for a moment to oppose the preamble. 
Dr. Odling, examined by Sir M. WELLs. 

I ama Fellow of the Royal Society, and also of the College of Physicians, 
and lecturer on chemistry at St. Bartholomew's Hospital. I have 
great experience in relation to the carrying on of trades and manufactures, 
and in reporting to the Government, and so on. I am acquainted with the 
peculiarities attending the manufacture of American cloth, and consider 
the taking in of a large quantity of coals close to the proposed works, and 
the establishment of the works themselves, would be detrimental to Mr. 
Lorsont’s manufacture, which was peculiarly sensitive to anything in the 
way of dust or effluvium. One of the evidences of that was, that his works 
were constantly kept watered for the sake of preventing dust, and even his 
coal was kept watered for the same purpose. I should think the establish- 
ment of these gas- works would damage his place very considerably. 

Cross-examined by Mr. O'MALLey: I am frequently consulted by the 
associated gas companies. I object to these gas-works themselves, in re- 
ference to this particular manufacture. 

Mr. O’Matiey: Have you not yourself more than once maintained that 
no effluvium and no detriment arises from the neighbourhood of gas-works? 

Witness: Those are entirely comparative questions. My opinion with 
regard to gas-works is, that when well conducted they may exist in any 
trading or manufacturing neighbourhood without producing anything that 
could We called a nuisance, but at the same time, when you have to consider 
a manifacture which consists in nothing but what may be called test-papers, 
if I may say so, in constant proximity to them, a gas-works is a bad 
neighbonr. 

Mr. O’MALLEY: Do I understand you to say that though you hold that 
general’ principle with respect to the effluvium of gas-works, there is an 
exception in favour of this particular manufacture ? 

Witness : Quite so, because it is a peculiarly sensitive manufacture. 

Mr. O'Matuey: Will you tel! me what it is, because, in looking through 
what you have written, I caunot discover any explanation with respect to 
particular trades. Have you so stated? 

Witness : I do not know that I have, because I have never been asked. 

Mr. O'MALLey: Have you ever before, in any of the evidence you have 
given on the subject of gas-works, had before you a question with respect 
to any particular trades? 

Witness: Ido not know that I have made an exception with regard to 
any particular trade, but I have made certain exceptions with regard to gas- 
works in general. In the charging and discharging the retorts, there is 
always a certain amount of tarry, smoky vapour produced, which at 
present is not capable of being confined. 

Mr. O'MaLuey: J] suppose the tarry, smoky vapour would be as much a 
nuisance in other respects as with respect to these particulur goods? 

Witness ; No; certainly not. They have a constantly wet surface, and, 
anything in the way of smoke or vapour, instead of being dissipated, 
condenses upon the wet surface. 

Mr. O’Mattey: You are of opinion, notwithstanding all the evidence you 
have given, and all you have written on the subject, that there is an escape 
of tarry vapour from the retorts, that, in particular instances, amounts to- 
2 nuisance to the neighbourhood ? 

Witness: Oh,no. Iam not saying that it is a nuisance to the neighbour- 
hood at all. Iam saying that it produces — damage upon specific 
articles. There is nothing inconsistent with that in what I have written on 
the subject 

Mr. O’MAttey: I think there is; but of course we have a difference of 
opinion upon that. I es these vapours you speak of are capable of 
being carried some considerable distance ? 

Witness: They may be carried, but that is not the usual practice, which 
is to have the retort-house as airy as possible, so that the smoke can be 
drifted away as easily as possible. 

Mr. O’Maitey: And when these vapours do escape, even in very well 
regulated gas-works, they are borne according to the direction of the wind? 

Witness : They are—sometimes for a considerable distance. 

Mr. O’MAtLey: Then, considering the prevalence of west winds in this 
country, it would be highly imprudent, I suppose, to erect works of this de- 
scription, when there are gas-works within yards of them from the west? 

Witness : Gaseworks are certainly bad neighbours to works of this descri 
tion; but the gas-works you arealluding to are not worth speaking of. My 
impression is that they have not half a dozen retorts. 

Mr. O'MALLEY: Supposing they have not, is this neighbourhood at Wool- 
wich a growing neighbourhood? 

Witness: 1 really do not know; it is all a blank neighbourhood at 
present. There are other large works some little distance down the river, 
but I forget at this moment what they are. Everything in the way of 
smoke is an injury—it is simply a question of comparison. This delicate 
manufacture would be better carried on at a distance from all these 
nuisances than near to them. 

By the CHarRMAN: I have been down to see these works. I have not 
measured in my own mind the amount of damage which a properly con- 
structed gas-work and a properly regulated tramway would create; but 
my impression is that it would be considerable, for this reason: The manu- 
facture consists of painting pieces of cloth, which are always moist and 
exposed to dust, and every bit of dust interferes with them. I think a 
flour-mill would affect them prejudicially, but not so much as a tramway, 
because the flour-mill is on a sinaller scale. On windy days, in the neigh- 
bourhood of coals, I have been almost obliged to turn my head away. It 
isa matter of opinion whether it would be necessary to shut up these 
works if the tramway were properly regulated, and the gas-works proper! 
constructed. I think the quality of his goods would be seriously damaged, 
and occasionally he would have to rework them. I have not considered 
what sort of clauses would give him the protection he requires. 

The CHairMAN: Can you tell me whether you think the proper descrip- 
tion was given by this gentleman when he said that if these works were 
constructed he would have to close his establishment altogether ? 

Witness: I think he would have to go on until] he gets damaged, and 
then bring an action for damages. 

Mr. J. Eagle, examined by Sir M. WEtLs. 

I am the manager of these works. I heard Mr. Lorsont give his evidence, 
and agree in the opinion he expressed to the committee with reference to 
the carrying out of these works. 

Mr. O’MA.try said he did not wish to ask the witness any questions. 

By the CHarrMAn: It is supposed there wil] be an incessant cartage of] 
coals going on, and the dust from that would completely smother our works, 
so that we should have tostop them or move elsewhere; we could not carry 
on the business with so much dust lying about. It would, most decidedly, 
be fatal for the most delicate colours. There could be no regulations to 
prevent the mischief, except closing the windows, and that would make the 
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lace so hot that the men could not work in it, because we are obliged to 
ave such a great heat overnight that ‘the heat in the building during the 
daytime, if the windows are not opened, would be quite insupportable. We 
}aave discovered no inconvenience from the gas-works on the other side of 
bthe ereek. I.do not attach so much importance to the gas-works as to the 
|}dust. Ido not know what effect the gas itself would have on our colour, 


deal of that in our I do not know how far the proposed gas-works 
would be from us; Isimply noticed their entrance for getting coal was 
‘alongside us. The prevailing wind is rather from the position of the 
gas-works. 

Sir M. Wetts said he should confine his remarks to two facts, which he 
pwould endeavour to establish to the satisfaction of the committee—first, 
that :his client would be seriously injured; and, secondly, that he was 
entitled to-redress. The chairman had suggested the consideration that a 
private individual might establish works there. Of course, that was true 
to a certain extent; but it had always been considered that when parties 


selves in a different position from private individuals, they must be subject 
to such opposition and such claims as they might incur in seeking for 
wuch large powers beyond the powers which private individuals pos- 
sessed in the enjoyment of property, and be subject to the reasonable claims 
of ‘parties who were injured in the establishment of works created under 
those larger powers. He did not use that as an argument with a view to 
nremove any impression the committee might have. 


observation, but it did not appear to exclude the relevancy of the question 
as to the position in which Mr. Lorsont had placed himself, by establishing 
a work which not merely a parliamentary company but anybody might go 
and injure to morrow morning. 

Sir M. Wexts said, to carry his argument a step further, it was one 
‘matter to be placed in contact with a private individual, and another to 
‘deal with a powerful body like the corporation of London, who came there 
without any inquiry (he did not want to raise any grievance, and did not 
use the expression in that way), and who might not have considered it a 
matter of sufficient importance to have given to it that strict attention 
which it deserved. The committee had heard from Mr. Lorsont aud two 


been no attempt to obtain exaggerated compensation; but Mr. Lorsont 


of the advantages he had a right to expect from investing so large a sum 
of money in that manufacture. 
the’ process, and probably, with the exception of real 
possible to conceive anything of such a peculiar character, and that 
required such protection from external dust and particles floating in the 
air. The committee had probably passed down the Strand when a waggon- 
load of two or three tons of .coal had been shot into a private house, and 
‘they knew the dust created by that; and let them just conceive 500 tons 
of coal unshipped in a day while the colouring process was going on, and 
think what a source of injury that would be to him. It might be said that 
Mr. Lorsont must regulate his trade to meet that case; but he (Sir M. Wells) 
would respectfully put it to the committee that that gentleman could not 
regulate his trade to meet the inconvenience which would arise from the 
transhipment of coal in that way. With respect to the other gas-works 
which were there, they were at the distance of about 1000 yards; but they 
were small works, and would in all probability be absorbed by the larger 
works. Mr. Lorsont certainly had suffered no inconvenience from them, 
but when the particles had to goa distance of 900 feet they dispersed in 
the air before they reached his premises, or fell into the marshy ground in 
the creek; but here there was no protection of that kind. If the corporation 
took that land, they could do just what they liked with it; they might store 
a large quantity of coal there, which would involve the removal of that coal 
-again into the works, and therefore Mr. Lorsont would be completely sur- 
rounded without having an opportunity of protecting himself in any way 
‘whatever; and if the bill were to pass in its present form he would be with- 
out a remedy. 


individual, unless that individual were in a position to have a locus standi 
‘to come before Parliament and urge his wrongs, he had no remedy unless 
they proposed to take an inch of land belonging to him. If his (Sir M. 
Wells's) client could have gone to the corporation of London and said he 
required them, under the Lands Clauses Consolidation Act, to take those 
works, he would have been content to have availed himself of that law, and 
to have taken his compensation upon that footing. But he had no remedy, 


sion in the bill; and if he had established that legal proposition, he felt 
sure the committee would feel it their duty to give his client legislative 
protection. That brought him to the third and last ground, and he would 
submit a clause which he had prepared, to the effect that within six months 
after the passing of the Act the corporation should, before they constructed 
gas-works, purchase Mr. Lorsont’s works, the amount of purchase-money 
and compensation being ascertained in the manner provided by the Lands 
Clauses Consolidation Act. He had thus endeavoured briefly to address 
himself to the question before the committee, and he was satisfied they 
would do his client justice. 

_ Mr. O'Mattey said, judging of these sort of proceedings in these contests, 
it was probable it would be exceedingly convenient to Mr. Lorsont to dis- 
pose of these works. 


mot ask asingle question, and now he insinuated it would be very conve- 
nient for Mr. Lorsont to part with his works. 

The CuarrMan said it would have saved time if his question had been 
answered before. He wanted to know whether Sir M. Wells was going— 
as technically he had the right—against the preamble, or whether he was 
really going for a clause, and now they had a clause proposed. The matter 
had been fought quite to the point, and the clause would be considered 
when they came to clauses. For the present they would deal with the 
main issue, whether they should pass the preamble or not. 

_Sir M. WeLts said they would have to come to clauses some time, and 
his only object had been to save his client expense. 

The CHarrMaAn said the committee would adjourn the clause until they 
came to clauses. 

Mr. O’Mauey said he was entitled to make some observations in reply, 
but he would not do so. 

Mr. VENABLEs said he did not intend to call any witnesses. 

The parties were then ordered to withdraw. Upon their readmission, 

The CuairMan said: The committee have agreed unanimously to these 
resolutions :— 





but we al] know the gases affect white lead more or less, and we use a great | 


came to Parliament for extraordinary powers, and sought to place them- | 


The CuarrMan said the learned counsel was fully entitled to make the | 


other witnesses circumstances which they believed, as honourable men, | 
would prevent that gentleman’s trade from being carried on. ‘There had | 


believed that if the bill passed in its present form he would be deprived | 


The committee had heard the character of | 
ainting, it was im- | 


Under a strict, harsh, and arbitrary rule in reference to the | 
Lands Clauses Consolidation Act, however injurious it might be to an | 


except the remedy which the committee might give him by special provi- | 


Sir M. WELLs said he did not like that kind of proceeding. His friend did | 


1. That this committee reaffirms the six resolutions adopted by the committee last 
year, on the 3rd day of July. 

2. That the committee are willing to give the companies time to propose arrange- 
ments under the terms of these resolutions. 

3. That, failing the a of such terms as can be accepted by the committee, 
the — must prepared to accept the passing of the preamble of the 
present bill. 





METROPOLIS GAS BILL. 


Mr. Pore appeared for the promoters, and the following counsel for the 
petitioners against the bill:—Mr. O’Matuey, Q.C., Mr. Wenster, Q.C.,' 
and Mr. Sarcoop, for the corporation of London; Mr. Hopx Scort, Q.C., 
Mr. Denison, Q.C., Mr. VeNABLEs, Q.C., Mr. Vernon Harcourt, Q.C., 
and Mr, Ricuarps, Q.C., for the Imperial, the Great Central, the Western, 
and the Ratcliff Gas Companies; Mr. Davison, Q.C., and Mr. GRANVILLE 
Somerset for the Chartered and South Metropolitan Gas Companies; Mr. 
J. CLERK, Q.C., for the Independent Gas Company; Mr. Ropwet1, Q.C., 
and Mr. Cripps, Q.C., for the Metropolitan Board of Works. 

Mr. Port, in opening the case for the promoters, said the story he had to 
tell was a plain and unvarnished one. ‘The resolutions which the com- 
mittee had just come to had exonerated him from many of the observations 
he might otherwise have made, for it was obvious that all the members of 
the committee were thoroughly acquainted with the history of the past 
endeavour to legislate upon the matter. The bill for which he appeared 
came before the committee in this way: the committee would recollect that 
| the report of last year recommended that Parliament should concede to the 
City of London and other local authorities power to supply the metropolis 
with gas, and that facilities should be afforded in this session for that 

urpose, Among the papers that had been referred to the committee was a 
etter from some gentlemen who were delegated by the vestries of London 
to represent the interests of the consumers of gas in this matter, to the 
| Metropolitan Board of Works, dated Oct. 14, 1867, requesting the board to 
state whether it was their intention to carry out the recommendation of the 
select committee of the House of Commons, by introducing a bill in the 
ensuing session with reference to the supply of gas in the metropolis. On 
the lst ef November in the same year another letter was sent, urging the 
imperative necessity of the board’s arriving at a decision within a few days, 
as the time was so important, and stating that, failing the receipt of any 
| decision by the following Monday, the delegates intended to urge upon the 
Board of Trade to prepare a bill, and in the event of their refusal to-ask the 
| corporation of the City of London to frame their notices so as to include the 
rest of the metropolis, and so prevent a failure, In reply to that letter an 
answer was read from the Metropolitan Board, dated the 8th of November, 
| stating that the board had come to the conclusion not to introduce a bill, 
but to watch carefully any measure that might be introduced by the 
Government or other parties, and to take such steps as they might 
deem best adapted to secure to the consumers, and the metropolitan rate- 
payers generally, those advantages in the shape of a better and cheaper 
supply of gas, to which they were entitled. Then there was a longer 
letter of the 17th of December, addressed to the Metropolitan Board, the 
substance of which was a résumé of the arguments in favour of an 
improved gas supply, and enclosing a copy of the notice which it had been 
| decided should be given with a view to the introduction of this measure ; 
and in the last letter which was referred to the committee appeared the | 
resolution of a public meeting of gas consumers, in which the action taken 
by the companies was declared to be unsatisfactory, but the action of the 
corporation of London, so far as it went, was commended, and was felt to 
be in the right direction. That being the state of things, the committee 
would observe that there was, in the view of the gentlemen who promoted 
this measure, a considerable danger lest the exhaustive labour of the com- 
mittee of last year might prove ineffective, and because, although the cor- 
= of the City had introduced a bill, it was obvious that that measure, 
eing limited in point of area to the City of London, could not affect the 
| larger area of the metropolis, which was certainly interested in having an 
| efficient and economical supply of gas; and the result was that the present 
| pill was introduced. The 1 bd which had been spoken of by the com- 
| mittee. that day formed, so to speak, the basis upon which the present bill 
had first of all been founded ; but as originally introduced into the House 
of Commons it also contained powers of compulsory purchase of the com- 
anies existing works, and the power to supply gas in bulk. It did not, 
owever, appear before the committee with those powers in it, because the 
promoters, as soon as it had been read a second time, modified it in com- 
mittee of the whole House before it was sent to a select committee, and 
altered the proposed compulsory powers of purchase clauses into permissive 
clauses, exercisable within three years, and that no one of such companies 
| should be purchased unless all were at the same time purchased. Further 
alterations were that the power to supply in bulk should be struck out of 
the bill; that the 39th clause should be omitted; and that the words ‘or 
all damage or expenses of or consequent on any accident ’”’ should be struck 
out of clause 46 and the other parts of the bill. These alterations were 
finally agreed to on the 2nd of April. The gentlemen who came to that 
agreement, through the intervention and instrumentality of Mr. Wyatt 
and Mr. Baxter, were the gentlemen who now promoted the Metropolis 

Gas Bill. 

The CHATRMAN said they knew who the agents were and who the counsel 
were, and therefore he did not think they need spend their time in hearing 
about that. . 

Mr. Pork said he did not intend to occupy their time further with refer- 
ence to the parentage of the bill. Then, in pursuance of that agreement, 

| the Metropolis Gas Bill came before the committee virtually as the embodi- 
ment of the whole of the metropolis—or, at all events, that portion of it 
uncovered by the Corporation Bill. 

The Cuarrman: What I want you to tell us shortly is this—Do you pro- 
pose to ask us to do that which the committee of last year refused to do: 

Mr. Pore said he certainly did not. As far as he understood, the bill 
had been framed so as to meet the views of the committee of last year, and 
not to suggest anything in opposition to it. 

The CHAIRMAN said the committee of last year suggested certain things 
which they wished the companies to agree to, but which they thought it 
would not be right to force upon the companies if the companies did not 
agree to them. ; - ipa 

Mr. Pore said they had not introduced any clauses into their bill to force 
the companies to agree to anything which the committee of last year thought 
should be voluntary. 

Mr. Davison said he was sure the learned counsel could not say there 
were not powers in the bill to which they objected. 

Mr. Pope said he did not say so. . . 

Mr. Davison said the chairman had put it to his learned friend, whether 
he was prepared to ask the committee to do this year that which they refused 


' to do last year. 
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} Mr. Pore said he had answered the committee, and should be prepared 
|!) to answer the opposition of the companies. 

The CHAIRMAN said his object in asking the question was, that they had 
already announced a certain decision of the committee, and did not want to 
waste time further. Ifit was going to be asked by the bill that the com- 
mittee should force the companies to do something which the committee of 
last year declined to do, he shouid clear the room and take the opinion of 
his colleagues, as to whether it would not be wasting time to go into that 
matter at that time. 

Mr. Pore said he did not intend to ask the committee to do anything of 
the kind, and he had not told the committee that the companies did not 
oppose, as his friend Mr. Davison said. 

. Davison said his case against the bill, as representing the South 
Metropolitan Company, would be that the committee should consult as to 
whether they would adhere to their decision of last year. 

Mr. Pore said he should be much obliged if his friend would say what 
were the powers in the bill objected to by the committee of last year, and 
which were sought to be forced upon them now. 

The CHAIRMAN said it might put the learned counsel’s speech a little out 
of its course, but would he tell the committee what the powers were which 
were sought to be obtained, and what were the restrictions proposed to be 
imposed upon the companies in invitum. 

r. Pore said there were four cardinal points in the bill, as submitted to 
the committee. The first was a reduction of price, which, as he understood, was 
substantially assented to by the committee of last year, and assented to by 
‘the companies. 

Mr. Davison said the learned counsel must not say that was assented to 
by the companies. 

The CHAIRMAN 
on with the bill before the companies had h 
resolutions. 

.Mr. Pore:said he th t that when he had mentioned the four cardinal 
points the committee would probably see there was not sufficient novelty in 
them to render proceeding with this bill necessary until the companies had 
discussed their position among themselves. The first was reduction of price; 
the second, security for an adequate illuminating power ; third, security for 
satisfactory audit; and fourth, compulsory powers of amalgamation. Those 
four points comprehended their measure; those were the eo they 
desired ; and if they could secure them they would be satisfied. He thought 
now that the best course would be for the companies to consider their position 
with regard to the metropolis generally, as they would have to do with 
reference to the City of London. Of course, he reserved for the consideration 
of the committee anything he might have to say upon the matter. 

Mr. Baxter said the companies would give their answer the following 
morning. 


again asked whether they were not wasting time in going 
ad time to consider the 


Fourtu Day—Tvuespay, May 5. 
LONDON (CORPORATION) GAS BILL, 

Mr. Hors Scorr said:a meeting had been held of the parties whom he 
rep ted prising 10 out of 13 companies—and, having had before 
them the resolutions of the present committee, they had come to the fol- 
lowing resolution :— 

That the companies are prepared to concur in any effective regulations which 
can be reasonably required of them under the system of regulated monopoly; but, 
with the very large interests involved in the capital, outlay, and returns of the 
metropolitan gas companies, it cannot be expected that they should submit without 
any right of appeal to the adjudication of the committee, without first being in- 
ed in detail of their views on the arrangement and regulation of the companies. 
But the companies are prepared to go, step by step, through the bill for the amend- 
ment of the Metropolis Gas Act, 1860, with the desire of arriving at an arrangement 
of the matters in dispute, reserving to themselves the right to disagree with the 
views of the committee in which they find it impossible to concur. The companies 
are also prepared to enter on the serious consideration of the rearrangement of 
districts, and the attaining by agr t of the amal tion of some of the 
companies. 
Having thus laid before the committee the resolutions arrived at in conse- 
quence of their intimation, he said he shouid not deal fairly with the com- 
mittee if he were to lead them to suppose that any material departure from 
the terms the companies thought reasonable last year would be a conse- 
ence of going into the consideration of the bill. With regard to the price, 
they were not prepared to go below the offer of last year, of a reduction of 
6d. in their statutory maximum. They were not prepared to concede their 
arrears, nor yet their reserve-fund. Those were three points which he 
thought it right to point out to the committee, with the further alteration 
that, coupled with the concession of a reduction of 6d. in the price, was 
also a concession of two candles more than their present statutory obliga- 
tion—viz., 14 candles. The learned counsel also read a memorandum to 
the following effect :— 
The bill of 1867 provided that, on the application of cither party, the Board of 
Trade should appoint three commissioners to fix the illuminating power and the 
| price of the gas, giving specific directions as to the ends in point of dividends, &c., 
to be aimed at by the commissioners in coming to their decision. The companies 











fairness of the price and the power can be inquired into and equitably adjusted 
between the companies and the consumers. This the companies consider as a per- 
manent basis of arrangement proposed by the Government last year, and assented 
to by the committee last year. 
The CuarrMAN: You represent 10 of the 13 companies? 
Mr. Horr Scorr said he represented all but the Chartered, the Inde- 
pendent, and the South Metropolitan Companies. 
Mr. Beck said he had a resolution of the Chartered Company, and, as 
they had no counsel on this question, he would remark that that company 
were in avery different position from the other companies. As he ex- 
aes before the committee of last year, their works were so situated that 
y the terms proposed by that committee, if they were left where they 
were it would be utter ruin, and therefore they were obliged to separate 
from the other companies most unwillingly, in consequence of their posi- 
tion. They felt that the terms proposed by the committee were most 
onerous, and probably for some years would be ruinous; but they also felt 
that, the committee having made up their minds upon the question, from 
which nothing seemed to turn them, they had no alternative left but to 
come to the following resolution :— 
Resolved,—That this company is prepared to assent to the principle of the six 
resolutions of the committee of last year, embodied in the arrangements proposed 
by the Board of Trade, and adopted by that committee, subject to the bill of the 
corporation of London being laid aside, and the company’s bill for new works at 
Barking being agreed to. 
Of course, they could not oppose the decision of the committee, and it would 
be improper to do so, but it was in full expectation of getting their bill that 
they adopted those terms. He would also remark that all those terms were 
agreed to by all the other companies except the Independent. 





are satisfied to adopt this provision as a method by which, from time to time, the | 








Mr. Davison said he appeared for the South Metropolitan Company, and 
jwould put before the committee the position of that company, which was 








one of the three his learned friend, Mr. Hope Scott, did-not represent. That 
company would be content to be bound ‘by the resolutions which were 
before'the committee, pure and simple; but’their position as regarded the’ 
metropolitan bill ° be that they would distinctly oppose any power to 
amalgamate them compulsorily under the bill. Thecommittee were aware 
that the South Metropolitan Company was wholly out of the City, and-not 
affected by the Corporation Gas Bill, and that they were now supplying 
gas at 3s. 4d. per 1000 feet. He might also state ‘that the Independent 
( entirely agreed with the company he represented, both in agree- 
ing to the resolutions and opposing the amalgamation. A supe had 
been made in the previous year which, in the view of the companies, was 
an exceedingly fair one; but as it did not meet the views of the com- 
mittee the whole was withdrawn. He should also.be able ‘to show, at the 
right time, that while they were represented at a board composed of the 
chairmen of the 13 companies, they felt themselves bound by the majority; 
but as they had now severed themselves entirely from the others, they 
were no parties to the Amalgamation Bill which had been spoken of. 

The CHarrnMAn said it ought to be distinctly understood that the sixth 
resolution of last year did not insist upon gamation if the companies 
qunalien might terpose. “Tos Gve seschations whieh _preeeted 1 pointed bs 
gamation might impose. ve resolutions which ed it pointed to 
the economy which was to be attained for the benefit of the consumer, and 
the sixth resolution expressed the opinion of the committee, that by amal- 
gamation that benefit to the consumer might be easily attained without loss 
to the companies. 

The room was then cleared, and the committee remained in deliberation 
‘some time. Upon the parties being called in, 

The CHarrMan said: The committee have unanimously agreed to the 
following resolutions :— 

1. That the committee agrees with the committee of last year in the conclusion 
that they will mot, without the consent of the companies, recommend the adoption 
of a bill compelling the companies to supply the consumer on other terms than 
those on which they have been authorized by Parliament to raise, and have actually 
raised, the capital which they employ. 

2. That in any bill for the amendment of the Act of 1860 they will not be satisfied 
with terms less favourableto the consumer than those recommended by the com- 
mittee of last year. 

3. That as between the companies generally and the corporation, the committee 
are prepared to proceed with the Corporation Bill ; but, before doing so, they will 
hear from the Chartered Company a statement of theterms on which, and the exfent 
of district to which, they are prepared to supply gas in the City. 





Firrn Day—Tuurspay, May 7. 
Mr. Davison said the first point upon which the committee would desire 

to be informed was with reference to the position of the Chartered Com- 
pany, who had, by the resolution which Mr. Beck, the chairman of the 
company, read the other day, practically conceded the six resolutions of 
the committee of last year. The question they had now practically to 
answer was, what part of the City they were prepared to light; and inas- 
much as a condition of their acceding to those six resolutions was that 
they should have their own bill—that was to say, the bill which they pro- 
moted last year, and which was refused, and which was now again pro- 
moted, and, as far as the preamble was concerned, was un unopposed bill 
—they would, under that bill, be in a position physically to supply the 
whole of the City; but, of course, they had no legal powers to do so, owing 
to the agreements between the companies, —_ had, therefore, put them- 
selves into communication with the two other City companies—the City of 
London Gas Company and the Great Central Gas Company—and he now 
represented those two companies in addition to the Chartered Company. 
Those three companies had laid their heads together, and the City and 
Central Companies were inclined to come to somewhat the same terms as 
the Chartered, with certain reservations. Those two companies desired 
him (Mr. Davison) to address to the committee some observations upon 
three points, one of which had been in a sense decided, but two of which 
had not been decided, and which might fairly come under consideration, 
and yet the six resolutions of last year be adhered to. The committee 
knew there was to be a tentative period, during which the companies were 
to find out whether they cou!d make gas and pay something as near as 
might be, but not exceeding 10 per cent., with a price of 3s. 9d.; and that 
was to be governed for the future by the revision of three commissioners 
to be appointed by the Board of Trade. Both the City of London and 
the Central Companies believed that with that price they could not obtain 
a dividend, for the simple reason that they were not obtaining it at 4s., 
and therefore they would ask the committee to consider whether, — 
they fixed the price for that period and the machinery for revising it, 
it would not be better for all parties —he meant the public, the consumers, 
as well as the companies—that the commissioners to be appointed should, 
immediately before that tentative period arrived, go into the matter, and fix 
the price, with a power of future revision on the one hand or the other, and 
not leave it fixed at 3s. 9d. as the price at which the companies could 
attain to a dividend as nearly approaching but not exceeding 10 per cent. 
He (Mr. Davison) thought that was a good suggestion in every way, be- 
cause it would avoid the necessity of letting the public have 3s. 9d. as the 
price during the year 1870, and then sending them back to a 4s. price in 
1871. If it could be done at 8s. 9d., then the public would bave it just the 
same through the commissioners as they would if it had been put into the 
bill. But everybody knew that no one felt 3d. per 1000 feet, or any small 
sum, in fact, when it was taken off as they did when it was put on. The 
next important point was with reference to the reserve-fund. At present 
the companies had a 10 per cent. reserve-fund, and he would venture to 
ask the committee whether, if the City and Central Companies were willin; 
to be bound to supply the City upon the terms of the six resolutions, it 
would not be reasonable to those companies to allow them, with a view to 
prepare for any accident—and accidents only—a reserve-fund of something 
like 5 per cent. on their capitals, or such sum as the companies thought 
right. He referred to such accidents as the Great Central Compan 
had a few years ago, which took away, he believed, the whole of their 
dividend for that year. 

The CuarrMan: Of course, if what is called an accident arises from the 
fault of the company or their servants, you donot propose to give them 
the advantage of the reserve-fund for that, I suppose ? 

Mr. Davison said he did not put it in that way, but he meant a fand—not 
to make up their dividends, if any were wanting the year before or any 
number of years before—but which should be confined to accidental cir- 
cumstances, which could be worked out in a clause. He meant such things 
as they could not foresee, and which might happen—for instance, an explo- 
sion. Then there was a third point—whether those companies might have, 
under the circumstances, two years arrears made up upon that revised price. 
He fully conceded that that matter was objected to by the committee at 
the time ; but he ventured to say, for the two companies he represented, 
that if those points were considered favourably by the committee, and if 
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the committee would give their views upon them, they would be inclined 
to go in with the Chartered hace pend and light the City upon those terms. 
he following paper was handed in on behalf of the Chartered Company :— 
Chartered Gas Company, Horseferry Road, 
Westminster, S.W., May 5, 1868. 
MEMORANDUM OF TERMS PROPOSED. 

1. A Government auditor to be appointed to audit the accounts of the company, 
either yearly or half-yearly as may be deemed best, so that the actual profits of the 
company and the amount required for dividend may be accurately ascertained. 

2. Instead of reference to quarter sessions for the reduction in the price of gas, 
as provided by the Gas-Works Clauses Act, 1847, an arbitrator or revizion commis- 
sion shall be adopted. The arbitrators to take, under’ the Act of 1847, the place and 
duties of quarter sessions, and to determine, pursuant to the provisions of that Act, 
the reduction to be made from time to time out of the extra profits, with power to 
direct, if they think fit, an increase of illuminating power instead of or at the same 
time as a reduction of price. 

3. The illuminating power to be 14 sperm candles, and the price 4s., up to the 
31st of December, 1869. 

Memorandum.—The Chartered Company will require eighteen months for 
the erection of their new werks. 

4. From that date the illuminating power is to be raised to 16 candles, and the 
price reduced to 3s. 9d., and so to continue for twelve months. 

5. On the Ist of January, 1871, arbitrators or revising commissioners shall be 
appointed as aforesaid to ascertain the profits earned by the company for the year 
then last past, and if it shall appear that the company shall not have earned their 
statutory dividend of 10 per cent. upon their present stock and any lower fixed 
statutory dividend on any special stock which may be authorized, the arbitrators or 
commissioners shall so modify the price and illuminating power as to enable the 
company to earn their statutory dividends. 

6. A like arbitration may be demanded, either by the Board of Trade or by the 
company, at the commencement of any succeeding year, to deal with the price and 
illuminating power so as to keep the — of the company at such an amount as 
will pay their statutory dividends and secure to the public the benefit of increased 
_—_. Provided that the maximum price shall not be raised above, nor the 

lluminating power be diminished below, the standards provided by the Metropolis 
Gas Act, 1860; that in the statutory dividends of the company shall be included all 
penalties which are to be char to dividends; and that anything taken from a 
reserve-fund shall be excluded in the consideration of profits. 

7. Power to the company to amalgamate with other companies if it shall be 
found expedient and tend to economy. 

J. O. Purixips, Secretary. 

The CHATRMAN said he wanted to understand more clearly the position 
of the other two companies, He understood that they did not like the 
Chartered to come in unreservedly and state terms; but they put out three 
points, and said if the committee yielded on those three points, perhaps 
they might come in with the Chartered Company. 

Mr. Davison said they would be bound to come in if those three matters 
should be conceded to them. 

The CuarrmMan: Do I understand you to say, on the part of those two 
other companies, that those three things being given they come in, and 
those three things being refused they stay out? 

oat Davison: Certainly; the first part is distinctly that they will 
come in. 

The CuarrMAN: But how about the other? 

Mr. Davison: That would be a matter for future consideration. I am 
not prepared to give an answer upon that. 

Mr. O’Ma.tey said his clients had been completely in the dark as to 
what the companies were about. They had sought to know something 
of their minds in the matter and to have some communication from them; 
but they had had no intimation, and therefore this came upon them by 
surprise. Last year the corporation had no bill before the committee, and 
the companies resisted the right of the committee to deal with the bill then 
before them without their (the companies) consent. The Board of Trade 
also assented to that principle, and the point was yielded. The committee 
then endeavoured, certainly with the most laborious industry, to get the 
companies to concede to something like reasonable terms for the public, 
which terms were made as palatable to the companies as they possibly 
could be without sacrificing altogether the interests of the public; but the 
companies rejected those terms, they having, to use a vulgar expression, 
the whip hand of the committee, by reason of the position in which they 
stood; but they were now in an entirely different position. The corpora- 
tion had now proved their bill, and were now in the place of an independent 
company, with, as far as the decision of that committee was concerned, just 
as good a standing in the City of London as any of the companies repre- 
sented by his learned friend. But he (Mr. O’Malley) thought it would 
be a little unfair upon the City of London to impose now, for the benefit 
of the companies, the same terms that would have been accepted last 
year when their hands were tied. With respect to the Chartered Com- 
pany, the City of London were prepared, notwithstanding the bill of 
which the committee had conceded to them the preamble, to place their 
bill in the hands of the committee unreservedly, if the company would 
do the same, without any reservation as to words or to particular 
clauses of last year, or anything else, to say fairly between the parties 
what onght to be done, the corporation and the company undertaking 
to accept that bill as it came forth from their hands. The corporation were 
giving up the preamble of their bill; the company on the other hand, must 
give up something. His clients had entire confidence in the committee 
that justice would be done between them, if both parties unreservedly and 
frankly put themselves into their hands to say what ought to be done 
between them. With regard to the other two companies, he submitted that 
it was utterly impossible their proposals could be entertained. If they were 
to come in, let them come in frankly, and put themselves in the hands of 
the committee. If they did not, he trusted the clauses of the Corporation 
Bill would be proceeded with, and the companies left to exercise those 
threats which they had held out by the mouth of his learned friend, Mr. 
Hope Scott, and use their powers. Armed with the sanction of the com- 
mittee the corporation were not afraid of them. Another thing he (Mr. 
O'Malley) wished to point out with respect to those companies was that the 
nuisance of the great Whitefriars gas-works, in the most populous part of 
the City, would still remain. Uuder those circumstances, whatever arrange- 
ment might be made with the Chartered Company, he hoped the committee 
would proceed with the clauses of the Corporation Bill; and as he had seen 
enough to know that there was a disposition on the part of that company 
to enter into arrangements with the corporation, he was quite willing that 
the clause in the bill for compulsory purchase should be withdrawn, and a 
permissive power inserted. 

Mr. Davison said, as far as the Chartered Company were concerned, 
their resolutions were before the committee. His learned friend seemed 
now to want something more, but he said respectfully those were the terms 
which the Chartered Company would accept. 

Mr. O'Mattey: But I say they are not sufficient. 

The room was then cleared, and the committee deliberated for some time. 
On the parties being called in, : 

The CHArrMAN said: The committee have unanimously agreed to this 
resolution :— 








That the committee will proceed to settle the bills before them so as to secure to the 
consumers throughout the City terms of supply not less favourable than those 
recommended by the committee of last year. 

I am desired further to say that we think we have collected that there is a 
probability that this resolution may lead to some arrangement between 
the City and the Chartered Company, and we are willing to give them 
time to consider the terms of it, if they so desire. If the other two com- 
panies wish to come in at all, they must do so on the terms of the foregoing 


resolution. With respect to an insurance-fund, to guard against contin- |: 


gencies which due prudence and management could not have prevented, 
we regard it as an open question for consideration by us when we settle the 
clauses of the bill. 

Mr. O’Mattey said time was becoming very precious, and perhaps the 
committee would go on with the clauses of his bill, and the clauses which 
would protect that arrangement could be postponed. 

Mr. Davison presumed that if the two companies acceded to the terms 
the committee had suggested in their resolution, the proposition for going 
on with the bill would not be entertained. The Chartered Company would 
rather go into the matter with the other two companies than leave them 
out, and with regard to that they would like an adjournment. 

Mr. O’Ma.tey strongly objected to an adjournment. 

The Cuarrman said he might state plainly that, either by the Corpora- 
tion Bill or by some other mode, the committee intended to give Mr. 
O’Malley’s clients the full benefit of the recommendations of last year; and 
therefore he thought the learned counsel had better agree to the adjourn- 
ment, in the hope that clauses might be put before them the next day 
which would save time. 

Srxto Day—Frimay, May &. 

Mr. Davison said the following statement had been handed in on the 
previous day, but it had been accidentally omitted to be printed :— 

The Chartered Company adhere to the resolution of their board, ‘handed in by 
= — as containing the terms on which they are prepared to supply gas 
in the City. 

And as to the extent to which they will afford the supply, if they obtain the bill 
for the Barking works, they will have manufacturing powers for supplying the whole 
area of the City, but at present they are restricted to a certain district by agree- 
ment with the City Company and by an arrangement with the Central Company. 

The CHAIRMAN inquired if the promoters of the City Bill had been 
communicated with. 

Mr. Davison said the Chartered Company met them on the previous day, 
but they came to no result, for the very short reason that the corporation 
stated at the outset that they could not enter into any proposal except for 
the purchase of the companies works in the City, and of course that was out 
of all reason. 

Mr. O’Matzey said that was not quite correct. The company having 
heard the proposals of the corporation, without one word of reply said, ‘‘ Oh! 
the other companies are coming in, and we have nothing more to say.” That 
was the result. The companies had gone to them with an arrangement 
already made with the other two companies that they were to come in. 

Mr. Davison said there was so much difficulty in getting on that he would 
say nothing except what was written. However, nothing had been done. 
As regarded the City and the Great Central Companies, they had placed in 
his hands a resolution by which they agreed to adopt the same terms as the 
Chartered Company ; and therefore as the committee had the accord of all 
the companies to adopt the six resolutions of last year in the same manner, 
he hoped that in the terms of the Chartered Company’s resolution, the 
Corporation Bill would be rejected, and the matter dealt with under the 
Metropolis Bill, by confining its operations to the City, if the committee 
did not see fit to carry it outside. 

The CHAIRMAN inquired if it was intended that the clause relating to 
dividends should be put in which was rejected by the companies last year, 
and which caused the close of the proceedings. [The chairman read the 
clause. 

Mr. = We accept the resolutions which the committee last year 
came to. 

Mr. O’MALLEy inquired if the resolutions dated May, 5, 1868, were the 
conditions upon which the companies insisted. ae 

The CuarrMaN said he understood that if in any respect those conditions 
varied from the clause he had just read, the latter should prevail, and not 
those conditions. ; 

Mr. O’MALLEY said those conditions would actually not only avoid all the 
committee did last year, but would actually be a retrograde movement on 
the bill of 1860. He thought it was no more than the corporation had a 
right to require, that the companies should put themselves absolutely in the 
hands of the committee, and unconditionally submit to the jurisdiction of 
the committee, in order that the six resolutions might be carried out in a 
way which would be fair to all parties. It would be vain to enter upon a 
long and expensive discussion, if at any moment the companies were to fall 
back upon anything which they could construe into an agreement or an 
arrangement obligatory on the committee or on the public. 

The CHArRMAN asked Mr. Davison if his intention was that they should, 
in the terms of the resolution of the previous day, proceed to settle the bills, 
so as to secure to the consumers throughout the City terms of supply not 
less favourable than those recommended by the committee of last year; 
because if that was not meant, it would be only wasting time and money. 

Mr. Davison said he did mean that. The chairman spoke of two bills ; 
but as it was a sine gud non with his clients that the Corporation Bill was to 
be rejected, there was only one bill before the committee. He believed that 
for many reasons it would be impossible, under the notices of the City Bill, 
to make it applicable to the altered state of circumstances; whereas under 
the Metro olie Bill there would be no difficulty in confining the machinery 
of that bill to the City. r $ 

The CHAIRMAN said he laid no stress upon there being one bill or two 
bills. They were prepared to do what they said yesterday, but nothing else. 

Mr. Davison said the companies would adopt the committee’s resolutions 
of yesterday, and the six resolutions of the committee of last year; but if 
his learned friend wanted anything more than that, he said *‘ No. 

The CuarrMan: The proposal, then, at present is that we shall try to 
throw the Metropolis Gas Bill into such a form as to render it unnecessary to 
go on with any other bill? : ’ 

Mr. Q’MALLey suggested that the committee should go on with the Cor- 
poration Bill, and said that if the committee thought that bill should not 
coexist with the one they might be able to elaborate out of the other mea- 
sure before them, they might insert a clause saying that if the latter bill 
should pass into a law, the powers given to the corporation should cease. 

The CHAIRMAN said the committee would certainly not put the corpo- 
ration in such a position that, after the proceedings were over, it should be 
in the power of accident to defeat what they had been doing. 

Mr. O’MALtey said, looking at what had occurred, and the way the cor- 
poration had been dealt with and knocked about, he prayed that whatever 
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the three companies were now prepared to submit to might be placed before 
the committee in writing. ‘ es 

The CHAIRMAN said he wished the companies distinctly to understand 
that if they entered upon the consideration of the Metropolis Gas Amend- 
ment Act, it was for the purpose of giving effect to their resolution of the 

revious day, andif there was anything contrary to it in the papers put in 
by the companies, the committee would not consider themselves in the 
smallest degree pledged to them; and if the representatives of the com- 
panies were not satistied with that, they had better save themselves the 
time and trouble of going on. 

Mr. Davison said the chairman seemed to suggest that the companies 
had done something, by putting that paper before the committee, which 
might possibly be intended to override what was stated to be their meaning 
oa intention. They had the authority of the three chairmen that there 
was nothing of the sort, but that their object was to save themselves, and 
hence they accepted the terms offered, but which they refused last year. 
The effect of the resolution of the committee was that the terms should not 
be less favourable, which were elastic enough to give something more than 
last year; and then the companies would probably contend that was not 
within the spirit of what they meant. But what the companies refused last 
year, and what the committee offered them in those six resolutions, they 
unreservedly accepted at their hands. 





The committee then proceeded with the further consideration of the 
METROPOLIS GAS BILL. 

Mr. Wyatt (agent for the bill) said it would be a saving of time, now it was 
known exactly what the committee required, that the bill should be altered, 
and a copy sent to each party interested, so that on Monday everybod 
would know what they were talking about; but, if they were to go throug 
it now, almost every clause would require alteration, because he understood 
the wish of the committee to be that the bill should be confined to the City, 
affecting only three companies instead of thirteen. 

Mr. RopweE tu said, on the part of the Metropolitan Board of Works, that 
that board proposed in their petition to suggest some very serious alterations 
in the Metropolis Gas Bill, and, even if that bill were amended, they would 
still have to take the opinion of the committee upon various points in that 
bill—and very vital and important points they were. Therefore, on the part 
of the Metropolitan Board of Works, he did not think much would be gained 
by the adjournment, because he should be able to present his views as the case 
went on, and he should have to do the same if they adjourned. If certain 
¢lausesand amendments which the board proposed were inserted, they would be 
satisfied; but, as the bill now stood, it would have their determined opposition. 

The CHAirMAN : Have you considered whether, if the bill is limited to 
the City, you are still parties to the opposition ? 

Mr. RopweEti: The Chartered Company goes partly into the City and 
partly into the metropolitan district, I am informed. 

The CuHatrMAN said he thought it would expedite the business if the 
learned counsel would state generally the nature of his objections. 

Mr. Wyartr said, if the bill were confined to the City, he did not see how 
the Metropolitan Board of Works could have any voice upon the subject. 

Mr. RopwELt said he understood the Chartered Company, by the arrange- 
ment they made, would implicate the Metropolitan Board. 

Mr. Wyarr said it would not. 

The CuarrMan said he understood that, after the resolution of the com- 
mittee declaring that they adhered to the conclusion of the committee of 
last year, not to compel any non-consenting company to supply on other 
terms than they had a right to do, the Metropolis Gas Bill was not, in the 
opinion of those who had charge of it, worth going on with. 

Mr. Wyatt said that most unquestionably they would prefer going on 
with the bill as confined to the City only, if it was the decision of the com- 
mittee that they would not deal with the companies outside the City. 

The Cuarrman: No; we have not exactly decided that. We have 
decided that we will not impose terms which refer to the price and dividends 
upon companies that do not consent; but all those companies who supply 
the City have, quoad the City, consented, as I understand, and therefore we 
are going to deal with them. I want to know whether the bill will be 
drawn up in such a form as to give the Metropolitan Board a locus standi ; 
because if it will, then of course we shall be very glad to hear Mr. Rodwell— 
and we had better waste no time, but hear him now. 

Mr. Wyatr: I am instructed to say yes; but whether you would wait 
until the amended bill is handed in on Monday— 

The Cuarrman: No; we had better hear the general nature of Mr. 
Rodwell’s ease. 

Mr. RopweEtz said he did not know whether the committee were aware 
that the bill, as originally introduced, contained compulsory powers of pur- 
chase, and that up to a late period those clauses had been retained; and the 
Metropolitan Board thought that, if the bill was to be worth anything, the 
board should, upon certain terms which were contained in those clauses, and 
by certain machinery which was provided there, have compulsory powers of 
purchase. They felt it would be hopeless attempting to arrange terms of 
purchase with those companies, and therefore they considered the permissive 

ower in the bill amounted to absolutely nothing. The Metropolitan Board 

ad given this subject their grave and anzious consideration since the close 
of last session, and appointed a committee who had gone thoroughly into 
the subject; but they found it ay poe en he (Mr. Rodwell) thought 
that, when the area they had to deal with, viz., the whole of the metro- 
politan district, and the enormous amount of money that was involved, was 
considered, the committee would agree with them—within the interval to 
produce anything like a well-considered scheme, as the City had done, 
against the gas companies. ‘That, as he said, being impossible, the 
board next turned their attention as to what was the proper mode of 


| Proceeding, so as to put themselves in a position to come within the com- 


mittee’s resolutions, and they thought their best course was to watch the 
bill now before them, and take the cpinion of the committee as to whether 
or not it was within their resolutions to introduce the question of com- 
pulsory purchase. He (Mr, Rodwell) wished it to be understood that when 
the board asked for powers of compulsory purchase they did not mean to 
interfere at all with what the companies coisidored their rights under the 
Act of 1860—that was to say, that the Purchase Commissioners, which they 
had suggested in the latter part of the bill, should, in deciding the question, 
give full effect to the arrangement which the committee had affirmed, and 
which they had supported in their resolutions—viz., the bargain, if he 
might so term it, which was made between the companies and the public in 
1860. Therefore, in the absence of a competing scheme on the part of the 
Board of Works, and believing that it would be almost impossible to get the 
sanction of Parliament to an expenditure of 2 or 3 millions without agreeing 
with the companies, they asked the committee to consider whether the pro- 
posal they made was reasonable or not. The reason why the board considered 
that was a course within the scope of the committee was that they saw no 
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other means by which a system of exclusive supply might be retained by 
means of effective regulation. Ifthe power of purchase were given them, 
they proposed the term of six years, unless the parties should agree in the 
meantime—three years to give notice, and then three — to exercise their 
powers of purchase. If the companies should not in those six years come to 
terms, then it was proposed to proceed by the Purchase Commissioners, who 
would take all the matters into consideration, and determine the price. 

There would also be introduced into the bill the means of effective super- 

vision by the Board of Trade, and so on, which would secure to the con- 

sumer gas at a proper price and a certain illuminating power. With 

regard to the rest of the bill, there were, no doubt, other matters which 

were contained at some length in their petition, which were essentially 

matters of clauses; and he (Mr. Rodwell) did not think it was necessary 

to go into them until they had heard what the proposal really was | 
on the part of the promoters. He might also observe that at the end of 
their proposed clauses was one which stated that, in the event of the pur- 

chase of the undertakings of the companies, the subsequent clauses of this 

Act should cease to operate, but without “or to anything done under 

those provisions previous to such purchase. That clause merely meant that 
there were portions of the dill applying to amalgamation, and so on, which, 

of course, would be inapplicable, supposing the committee gave compulsory 
powers of purchase. 4 

Mr. VENABLES said, on behalf of the eight companies he represented, he 
agreed that the first thing to be done was to ask the decision of the com- 
mittee whether, under their resolution, they would go into the matter at all 
as against the outside companies. Of course, those companies were not to 
be taken as assenting to the proposed clauses. é 

Mr. GRANVILLE SOMERSET, on the part of the South Metrepolitan Com- 
pany, also said he could not in any possible way assent to those clauses. 

The room was then cleared. On the parties being again admitted, 

The CHAIRMAN said: You ask for an intimation of our opinion as to the 
compulsory clauses. Our opinion is that the City, by coming before us with 
their own bill, have enabled us to give effect to our views with respect to 
the City. ‘The Metropolitan Board of Works are not before us with any bill 
of their own. The scope of the Amendment Bill is now limited to the 
supply of the City, and we do not think it would be expedient to prejudice 
in any way the future proceedings of Parliament with respect to the other 
metropolitan districts. . : 

Mr. Ropwetu drew attention to the 94th clause of the bill, which pro- 
vided that the expenses of obtaining the Act should be paid by the Metro- 
politan Board of Works. A : 

The CuHArrMAN said that clause would, no doubt, in the process the bill 
would go through, disappear. 

The committee then adjourned till Monday. 

(To be continued.) 


Mitscellaneous News. 


CHARTERED GASLIGHT AND COKE COMPANY. — 

The Half-Yearly General Court of Proprietors was held at the chief Office, 
Horseferry Road, Westminster, on Friday, May 1—S, A. Beck, Esq., the 
governor, in the chair. a 

The Secretary (Mr. J. O. Phillips) read the notice convening the meet- 
ing and the minutes of the last general court. 

The following report and statements of accounts were presented :— 

The parliamentary proceedings of this and the other metropolitan. gas companies | 
since the date of the last half-yearly statement having necessarily been restricted to | 
preparations for the campaign in the session recent], d directors have | 
on that subject little more now to report than the introduction of the following bills | 
affecting the interests of the shareholders, viz:— 

1. This company’s own bill, for authorizing the proposed new works at Barking. 

2. A bill promoted by the corporation of London, for the construction of works to | 
enable that body to enter into competition with the companies supplying the City | 
with gas; for the compulsory purchase of the whole or portions of their undertakings, | 
and for other purposes. 

3. A bill, introduced at the instance of the companies th lves, and in def 
to the recommendations of the committee of last session, for regulating the supply 
of gas to the metropolis, and for amalgamating the companies by arrangement 
amongst themselves with a view to the reduction of their expenditure : and 

Lastly. A public bill, introduced by an independent member of the House of 
Commons, also for regulating the supply of gas to the metropolis; for giving large 
powers to the local authorities, including a permissive power to purchase, within a 
period of three years from the passing of the Act, the undertakings of the com- 
panies; and providing for the lgamation of the ies compulsorily in the 
event of their failing to do so by agreement. 

As regards this company’s own bill, which stands at the head of the list, notwith- 
standing the delays which have arisen and the obstacles which have hitherto been 
interposed to its passing, the directors see no reason to alter the views they have 
already expressed of its ultimate success, and have instructed their legal advisers to 
press it forward, under the firm conviction that the establishment of the works which 
it proposes to authorize, will enable them to effect a — considera °. 
working, and place this company in a position to supply gas in largely increased 

quantities. 

The directors regret to add that the scheme of voluntary amalgamation and 
regulation of the companies proposed by the third bill has been already laid aside. 
The remaining three bills have been referred by the House of Commons to a 
committee, which is appointed to commence its sittings on the 23rd inst. 

Whatever may be the intentions of the corporation of London in the promotion of 
the bill No. 2, the directors decline to believe that a sacrifice of the property of gas 
shareholders will be permitted by the House, or is contemplated by the promoters of 
the public bill now before it; and they entertain the confident hope that Parliament 
will not be in vain appealed to, and that the committee, while jealously guarding, as 
it is bound to do, the interests of the consumer, will equally protect the rights of the 
producer, and arrive at a settlement of this long vexed question on a basis alike 
satisfactory and permanent. It is hardly necessary to observe that the directors 
will watch the proceedings of the committee with the closest attention. 

The claims on the company made by certain fire insurance offices in respect of the 
great Saville House fire, are still undergoing investigation in the hands of a gentle- 
man of great professional eminence, to whose appointment as arbitrator the directors 
have willingly assented, 

The accounts herewith transmitted, for the half year ending at Christmas last, 
exhibit, the directors are happy to remark, a considerable improvement in the rental 
for gaslight, obtained, however, at a large increase in the cost of coal. In other 
respects it will be found that the accounts bear no unfavourable comparison with 
those of past years, and show that a profit has been realized which enables the 
directors to declare a dividend at the rate of £7 per cent. per annum, the warrants 
for which will, as usual, be transmitted to the shareholders by post on the 4th day 
of May next. 

The directors had hoped to defer the raising of any additional capital until after 
the bill for the proposed new works should have received the sanction of Parliament; 
but, from the long continued postponement of legislation, the company’s floating 
capital has become altogether insufficient for ordinary purposes. They will there- 
fore be compelled to recommend to the general court of proprietors that another call 
of £5 per share upon the fourth series of the company’s shares be made. 

The directors who, by.rotation, retire from office, are J. 8. Wells, William Chippin- 
dale, and William Bevan, Esqrs., all of whom are eligible, and will offer themeelves 
for re-election, at a special court of proprietors to be held for the purpose, on Friday, 
the 29th day of May next, at twelve o'clock precisely. 
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Profit and Loss Account, from June 24, to: December 25, 1867. 











Cr. 








Debts due by the company for coals, | and to sundry tradesmen 


and others. 


Amount due to collectors for commission, viz.-— 


Westminsterstation. . . . . ». 6 « £410 0 5 
Brick Laneditto . . .... ° 168 5 0 
CurtaimMoe@ditto: . . « »« «© ec ee 7514 1 


—_—— 653 19 6 
Amonnt due for wages and contingencies, viz.:— 
Westminsterstation, . . .. . . . £1,588 7 4 
Dees teeeeiee . ww tt tt 820 15 6 
Curtain Roadditto . . ..... 291 7 8 
2,650 10 6 
Amount due at chief office for contingencies, . . . . « « 92 1 6 
Balance of profit and loss, viz.:— 
Balance to June 24, 1867. £27,145 19 3 
Less half year’s dividend on 
eo oe « 6 6 SRS OC 
£820 19 3 


Profit of the half year ending Christmas, 1867 


Depreciation-fund, for gasholders and coal-store 


on leasehold property, at Midsummer, 1867 £1,092 9 1 
Add proportion for this half year . “ 100 0 0 
Ditto dividend received on amount invested e 17:13 5 
1,210 2 6 
Contingent-fund at Midsummer, 1867. . . £12,143 13 4 
Add dividend received on amount invested 307 9 2 
£12,451 2 6 
Deduct proportion of parliamentary 
expenses in opposing Metropolis 
Gas Bill. , ¥ ‘ fa . £648 0 0 
Saville House actions | 68 5 4 
Accident in Summer Street. 653 11 4 
— 1,369 16 8 
11,081 5 10 
G. C. Glyn, Bsq., treasurer . 2 1 1 6 ow ww ww tw «(42,500 0 0 


12,463 18 11 


i 





. 30,257 8 11 
aaa SECS 8 9 














£169,853 16 5 





£169,853 16 6 


To Coals consumed in thehalfyear,includinglabour', . . . . £72,74819 6 | By yon lightforthehalfyear . . eo e.0 0 c« o. eSlel,44 VIET 
Stores, &c., used in the half year, viz. :— ke and breeze, deducting labour, viz.:— 
Retorts and a we e.c we « ~SOBISe4 Gabe FOG eatin Fal giteh ore "a6 £20,382 11 11 
Lamps and lamp lighting, di! ealsiadiepi-aenihe ila =ind ais MI i cifie toiled See teeta oe 68 36014 0 
General wear and tear, and son » « ©» £10,054 12 0 | —— 20,748. 5 12 
Less received for old and burnt stores, . 88 5 2 Tar and other products,deducting labour. . . . . . . « 4,085 810 
a 9,666 Poplar station rent account, balance . . . 2 + © © «© 12.6 9 
Carryingonthe works . oS ee es & « & Bees SUNUESOUUIIUE . go te kt ke ee Oe 6 367 6 10 
Meters and fixing, including labour Te Se aeree Lawexpensesrepaid , . . . . “lpg i —- 73°19 
Paving . Pe Sette be ch. bn en 
Directors and auditors" abs ditto tg ectren id ldiclom ee we enue «ree 
EEE SE TSE ea ee ee 5, 873 10 2 
Wages and contingencies, viz.:— 
MO + 6 ¢ #::s sie o ¢'¢ £15,130 6 6 
Ces co kc a ee ee 1,420 0 
Rent and taxes, viz.:— 16,550 10 6 
a ee ee £1,001 12 6 
ER ied eee ie tt) en eee 4,478 13 5 
3) 480 25 11 
| oventuttnans AT LE EE a oe Te ee 978 9 3 
Lawexpenses , Sn sab Sak eae 11 9 8 
Annuities to superannuated officers and workmen; |. . 600 15 4 
Debts due, being bad, writtenoff . . . £683 0 2 
Receiv ed on bad debts Ig ye 38 010 
——— 64419 4 
Depreciation of gasholders and coal-store on leasehold property, 100 0 0 
Interest paid on loanfrom bankers. , . . . + + « ‘ 317 16 3 
£130,468 4 1 | 
Ds 6 6 6 8, 05, Le ge en ee ee on eee eel 
£160,725 13 0 ! £160,725 13 0 
Dr. Baiance-Sheet, December 25, 1867. Cr. 
Tolst,2nd,and 3rdcapitals. . . . . . « » £600,000 0 0 By Amount due to the company, viz.:— 
pO ere: For rent of light at the several stations, viz.:— 
——_———- £839,965 0 0 Westminsterstation . .. . . . £56,735 8 7 
Expended, viz.:— Brick Laneditto. . . . .« . . +  28,07010 4 
Westminster station— CurtainRoadditto. . .... . 412,64 8 8 
Balance at Midsummer - . £495,654 8 0 - £92.450 7 7 
Expended this half year, 
viz.:— For coke and breeze sold at the stations, viz.:— 
For new works . .£3,261 2 0 | Westminster station . . .. . « £1,672 711 
Proportion of parlia- | DeeipEemewditte. ... «ce © « 6 2,030 1 9 
pret pe Curtain Road ditto . . . 1. »« « -« 343 12 9 
respect of applica- 9 
tion for new works | 4,046 2 5 
at Barking. . . 1,199 18 6 For tar and other products soldatthestations . .. . 2313 6 
ciamnissiaiaidandiie 4,461 0 6 Balances of sundry accounts duetothecompany , . . - 2,456 3 16 
£500,115 8 6 Treasurer’s accounts, viz. 
Brick Lane station— Balance of general account co © 0 0 eo 6 «64,580 9 10 
Balance at Midsummer . . . £185,091 17 1 Ditto ofdividendditto . . . © »« « « 107 3 6 
—— this half year, 4,627 13 4 
For new mains . £45517 1 Cash advanced to pay y wages atthestations.. «.c.c 6 « « GS 8-6 
Proportion of parlia- Stores on hand, viz.: 
mentaryexpensesin Westminsterstation. . . . . 6 « £2,556 6 2 
respect of applica- Brick Laneditto . . . . « © « « 2,607 7 1 
tion for new works 5.163 13 3 
at Barking. . . 503 2 0 nme Coals on hand, viz.:— 
: 1 re Westminster station. . ... 2. + £25,650 11 3 
ee 186,050 16 2 Brick Lane . icine psa? omen ol! ee 
urtain Road station— : ‘e ss CurtainRoadditto ; > 3 2 1 oi: 5,577 13 11 
Balanceat Midsummer . , . £90,917 9 2 On shipboard 1259 0 7 
Expended this half year, | P rg eee A Re ‘ 
viz.:— | 36,949 6 9 
For new mains £269-11 4 | Coke and breeze on hand, viz.:— 
Proportion of parlia- | Westminster station. . . 2. 16 « « e £309 17 2 
mentaryexpensesin Belek Lame@itte . . « oo © 0 @ 244 2 9 
respect of applica- } Curtain Road ditto , . . . « « © « 5911 2 
tion for new works } 613.11 1 
at Barking. . . 180 6 6 | 
449 17 10 | Tar and other productsonhand . .....+++-s-. 607 9 0 
—————— 991,367 7 0 Ship Dispatch 7 873 14 4 
cement 777,583 11 8 Depreciation-fund, for gasholders and coal-store on leasehold pro- 
Plt ta setien EI | perty, invested in the purchase of £1198 5s. 10d. Reduced 
£62,431 8 4 Three per Cent. Annuities . 1,092 9 1 
7 Contingent-fund, invested in the purchase of £20,844 Ils. Id. 
Dividends remaining unpaid. 5,692 1 2 Reduced Three per Cent. Annuities, . . . 6 o + e « 19,54412 3 
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The GovERNoR: Gentlemen, it is my duty to move the adoption of the 
report, and in doing so I will make a few remarks. We are here to-day in 
very troublesome times, as you all know. A committee of the House of 
Commons is now sitting, before which the gas companies are on their trial. 
I am afraid it is not a very favourable committee, but we must endeavour to 
get the best terms we can from them. The corporation of London have 
brought in a bill; the evidence in support of which was commenced yesterday 
and will be closed to-day. They profess that they can supply 18-candle gas 
at 3s. 6d. per 1000 cubic feet, and make a = out of it. e believe they 
cannot, and that is the question we shall have to fight, because if they are 
allowed to establish gas-works and come into competition with us we must 
reduce our price, and of course reduce our profits at the same time; or, if 
they are not bound to take our works, we must ‘shut up shop,” which is 
not a very pleasant prospect. As far as our own company is concerned, this 
last half year there has been a considerable improvement, upon which I have 
to congratulate you. We have, as you see, a trade dividend of 7 per cent., 
instead of a dividend of 5}, for although on the last occasion we paid 6} per 
cent., a great deal of that was made up out of the profits on the sale of Bog- 
head coal which we did not require. I think, too, the general working has 
been far better this half year, as you will perceive by a comparison of it with 
the corresponding period of 1866. In the half year ending Christmas, 1866, 
we used 74,000 tons of coals, at a cost of £67,762; last half year we used 
74,878 tons, at a cost of £72,748. There was an increase in the cost of coals 
of 1s. 3d. per ton, which of course will account for the diminution of profit, 
but the increase of coals in quantity was only half per cent., and the money 
73. Although the quantity of coal was not greatly in excess, the rental 
was £6000 more, so that you see the working has been very good. 
The gas made in the half year ending December, 1866, was 719 million 
cubic feet; last year it was 746 millions, being an increase of 32 per 
cent. The gas made per ton of coal in 1866 was 9655 cubic feet, 
being an increase of 3} per cent. The rental of light in 1866 was 
£129,461; last half year it was £135,444, being an increase of 4} 
per cent. The products in 1866 were £24,220; last half year they 
were £24,828, being an increase of 2} per cent. The rental per ton 
of coals in 1860 was 34s, 9d.; last half year it was 36s. 2d., being an increase 
of 4 percent. The net cost of coal in 1866 was 11s. 84d. per ton; last half 
year it was 12s, 9}d., being 94 per cent. against the company. The retorts 
per ton of coals in 1866 cost 1s. 13d. ; last half year they cost 1s. 33d., being 
a difference of 163 per cent. General wear and tear at Christmas, 1866, was 
1s, 83d. per ton of coals; last half year it was 2s. 7d. But then — will 
remember I told you that the wear and tear in 1866 was exceptionally low ; 
and if you will look at preceding accounts, you will find that about £8000 or 
£9000 is the usual allowance. Last half year it was £9666. Wages and 
contingencies at Christmas, 1866, were 4s. 9d. per ton of coal; last half year 
they amounted to 4s. 5}d., showing an improvement of 6% per cent. The 
rental realized per 1000 cubic feet of gas, in 1866, was 33. 73d. ; last half 
year it was 3s. 73d. Coke for sale at Christmas, 1860, was 613 per cent. of 




















een much better than in the corresponding half of last year. The profit, as I 
said before, is all clear trade profit, without any aid from the sale of Boghead 
coal, Having made these few remarks, I shall conclude by moving the adoption 
of the report, and leave any gentleman to ask such questions as he may desire. 

The DEputy-GoveRNor (the Hon. R. Howe Browne) seconded the motion. 

Mr. Epccomne said he wished he could congratulate the proprietors on 
the position of the company, but he thought he should be deceiving them if 
he did. In fact, he bad looked at the report with considerable pain. 


the coals used ; last half year it was 58}, being 3} per cent. against the com- | 
pony But, generally speaking, we think the working of the company has | b 3 e 
| had calculations made by some of the first engineers, beside those in the | 
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Referring to the accounts, there was one item, that of ‘‘ Law expenses,” upon | 


which he thought there must be a mistake. He took it for granted the com- 


pany must have incurred considerable law expenses in the last half year, and | 


yet on the debit side of the profit and loss account £11 9s. 8d. was charged, 
while on the credit side £73 1s, 9d. was entered, thus, as it appeared, giving 


a profit of £62 under this head. With regard to coals, he had compared the | 
working of this company with that of others, and found the result very | 


j unfavourable. The cost of coals in the half year was £72,748, and the pro- | 


ducts yielded only £24,828. In the London Gas Company the cost of coals | 


was £40,862 in the half year, whereas the products yielded £22,710. This 
company were therefore spending £32,000 more for coal, and receiving little 
or no more for residual products, Lopking at the profit on the gas-rental, 
he found it was only about 11d. per 1000 cubic feet, or 23 per cent. of the 
whole amount, which surely was not a satisfactory state of things. It would 
become a very serious matter if they should be required to supply gas at 3d. 

t 1000 cubic feet less in price, and of 4 candles higher illuminating power. 

Le did not propose to move any amendment on the motion for the reception 
of the report, but he thought the points to which he had referred deserved 
the very earnest consideration of the directors. 

Mr. Gray said that, having paid great attention to the statements made by 
the governor, he thought the directors were entitled to great credit for the 
manner in which they had conducted the affairs of the company. He did not 
at all participate in the gloomy forebodings of the honourable proprietor who 
had just spoken ; for, although this company, like the other companies of the 
metropolis, had been and were still subject to great annoyance, he believed 
that by firmness they would be able to overcome all the obstacles in their 
path. They had many enemies to contend with—enemies who were very 
active and entirely unscrupulous—but he felt persuaded that there was too 
much good faith and honour in the House of Commons to allow the property 
of the gas ~ompanies to be confiscated. The engineer of the corporation, who 


was exam.ued before the committee of the House of Commons on the previous | 


day, was asked what would become of the companies if the Corporation Bill 
passed, and, with that heartless coolness for which some of the corporate 
officers were distinguished, he replied that they would disappear, not caring 
to consider that, with the disappearance of the company, a fearful injury 
Would be inflicted on many whose whole property was invested in those under- 
takings. With reference to this company and the proposed removal of the 
works to Barking, he could only hope that the heavy expenditure which 
must thereby be entailed would be compensated for in the greater economy 
and efficiency thereby introduced, but this was a question which time alone 
could auswer. He had every confidence in the directors, and believed that 
they would continue, as they hitherto nad done, to watch over the interests 
of the company, No, doubt, at the present moment, they laboured under 
great disadvantages in having no waterside premises, which tended to increase 
the cost of coal; but, with regard to the carbonizing department, if they were 
obtaining 9950 cubic feet of gas per ton, they were working uncommonly well. 
He did not see anything in the position of the company which should tempt 
the shareholders to despond, and he had no doubt that they would yet come 
—— out of all the difficulties surrounding them. 

A PROPRIETOR remarked upon the conduct of the corporation towards the 
gas companies supplying the City, and said the corporate funds being 
derived in part from the coal dues, to which the companies so largely con- 
tributed, it was like fighting them with their own weapons. 
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Mr. Price said, whether the first speaker was right or wrong in his con- 
clusion, it was satisfactory to find a spirit of inquiry among the proprietors. 


WATER SUPPLY, & SANITARY IMPROVEMENT. 





He, however, had sufficient confidence in the father of the metropolitan gas 
companies (Mr. Gray) and the board of this company, as to believe a satis- 
factory reply could be given to all Mr. Edgeombe’s remarks. But the object 


for which he rose was to offer two suggestions—first, that in future the elec- 
tion of directors should take place at the general court of proprietors, and not 
at a special court convened for the purpose, such special courts being usually 
very meagrely attended; and, secondly, that the books of the company should 
not be closed till just before the time for payment of the dividends, as the 
present arrangement caused misunderstandings between buyers and sellers of 
shares. 

Mr. Yoou, referring to some remarks made by him at the last court rela- 
tive to the working of the company, said the matters to which he then adverted 
had received considerable attention from the directors and auditors, and 
he had to congratulate the board that they were able, on this occasion, to 
show much better results with regard to the quantity of gas made. He 
thought it was due to the engineers of the company that credit should be 
given them for having obtained nearly 10,000 cubic feet of gas per ton of coal 
under all the difficulties of the works. There was also a great improvement 
in respect of the unaccounted-for gas, and he was not without hope that, 
with the care and attention Mr. Evans was now bestowing on that point, 
there would yet be more satisfactory results to report. ‘ i 

The GoveRNok, replying to the observations made, reminded Mr. Price 
that this company bad never been under parliamentary legislation until 
brought within the terms of the Act of 1860, which made no provision on the 
points to which he had referred. The company’s bill now before Parliament 
proposed to incorporate the Companies Clauses Act, so that they would 
come under the provisions of modern legislation both as to the payment of 
dividends and the election of directors. With respect to the observations of 
Mr. Edgcombe, it was quite correct that the profit and loss account showed a 
profit on the item of ‘* Law expenses,” the fact being that while the pay- 
ments were only £11, the company had received a sum of £73 out of court. 
But there were other costs arising out of the Saville House and Summer 
Street fires, and the directors considered that as the damages sustained by 
those two misfortunes were carried to the contingent-fund, the costs incident 
thereto should be placed to the same account. With respect to the cost of 
coal and the profit arising from the working of the concern, he had often 
tried to impress upon the proprietors the difficulties the company were under 
compared with other companies. It was the oldest company in existence, 
which partly accounted for the circumstance; but it would hardly be credited 
by some persons that, although they had three stations, not one of them was 
near the water. This fact imposed upon the company an additional annual 
cost of £24,000 in the item of coal alone, The directors believed that the 
£24,000 would be better expended in paying a dividend upon the additional 
capital required to erect new works, where they could save in other expenses 
to the extent of £37,000 a year. They might be wrong in their anticipations, 
but having been at work for some years, and having considered the subject 





in every way, he thought they were justified in their conclusions. They had 


service of the company, and they believed that if they got their works 
removed to Barking, they would be able to save from £35,000 to £37,000 a} 
year, which would provide a dividend upon a pretty large capital. Andj 
although he did not awe that Parliament would initiate a new system of ! 
legislation, and make this company one of the victims of it, by allowing the | 
corporation to compete with them out of the funds of the City, it behoved 

the company to be prepared for the contingency, and to take measures for 
making gas as cheaply as possible. The proposed change in the position of 
their works would, he believed, tend to a very large reduction of expenditure, 
so that they would be able to compete with any one. 

The motion was then put, and carried a 

Mr. Gray moved—“ Phat the dividend declared by the court of directors 
be approved and adopted, and be paid by warrants on the treasurer, to be 
transmitted to the shareholders by post on the 4th of May inst.”’ 

Mr. Ruopes seconded the motion, which was put, and carried unanimously. 

The GoveRNor brought up the following minute from the court of direc- 
tors—** That a call of £5 per share on the fourth capital be made and re- 
ported to the general court of proprietors, to be held on the 4th of May next, 
and that the time and place of payment be then fixed.” 

Mr. Gray moved—“ That the call now made of £5 share on the com- 
pany’s fourth capital be paid on or before Wednesday, the 24th of June next, 
at Messrs. Glyn and Co.’s bank, 67, Lombard Street.” 

Mr. Ruopes seconded the motion, which was carried unanimously. 

A cordial vote of thanks was given to the governor, deputy-governor, and 
directors, for their careful administration of the affairs of the company. 

The GovERNOR, in responding, said: On behalf of myself and my bro- 
ther directors, I thank you most cordially for the honour you have done us 
in passing this vote; and I can only assure you again of our most anxious 
desire to do everything in our power to further the interests of the company. 

A vote of thanks was also given to the auditors, the secretary, and engineer, 
and the proceedings terminated. 





Happiscor, NoRrFoLk.—A meeting was held on Thursday, the 16th ult., 
at Haddiseoe, pursuant to notice from the Inclosure Commissioners for 
England and Wales, and in compliauce with the petition of landowners, to 
enable them to form a district drainage, under the powers of the Land Drainage 
Act, 1861, in the marshes in the parishes of Haddiscoe, Thorpe-next-Had- 
discoe, and Aldeby. ‘The inspector, R. B. Grantham, Esq., the engineer 
appointed by the Inclosure Commissioners, presided, for the purpose of making 
inquiries as to the genuineness of the petition, as to the propriety of the pro- 
posed boundaries, and as to the number of ss assenting to or 
dissenting from the prayer of the petition. Messrs. H. 8. Grimmer, W. Jex, 
T. R. West, A. Carman, A. J. Palmer, J. E. Sayer, J. Shardalow, and others 
interested in the lands, together with the solicitor, Mr. Copeman, of Loddon, 
attended, and gave such information as was necessary. The inspector, in the 
course of the following days, proceeded to examine the boundaries and the 
district, as to its being capable of being drained by steam power, after which 
he will make his report to the Inclosure Commissioners, and if approved of, a 
provisional order will be made, which will be confirmed by Parliament. 

New Maven Gas-Works.—The dispute between the New Malden Local 
Board and the gas company, arising out of the nuisance occasioned by the 
manufacture of gas, and for which the company were recently convicted by 
the West Surrey County Bench, at Kingston, bas been settled by the sale of 
the gas-works to the Kingston Gas Company for the eum of £2200. Te 
latter company will commence supplying the New Malden district with gas 
from their own works in September uext, at the same price as now charged 
at Kingston—viz., 5s. 6d.—being a reduction of 1s. 6d. from the present 
price, which is 7s. The existing gas-works at New Malden are to be dis- 
continued and demolished. 
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EQUITABLE GASLIGHT COMPANY. 

The Half-Yearly Ordi: General Meeting of the Shareholders of this 
Company was held at the Office, John Street, Adelphi, on Tuesday, May 5— 
Cc. HA Marrevu, Esq., in the chair. 

The Secretary (Mr. Andrews) having read the notice convening the 
meeting, and the minutes of the last meeting, the following report and 
statements of account were presented :— 

The directors submit the usual manufactory and revenue accounts and balance- 
sheet for the half year ending the 3lst of December last, which exhibit the results of 
the company’s operations for that period. 

The directors regret to announce that the increase in the cost of coal, and the 
depreciation in the value of some of the residuary products, have had the etlect of 

ucing the profits below the sum required to pay the authorized dividend, and they 
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Several bills relating to the supply of gas in the metropolis have been brought 
before Parliament this session. ‘The continued agitation of this question necessarily 
demands the utmost vigilance on the of the directors. They will not relax in 
their efforts to protect the interests of the shareholders, and at the same time will 
endeavour to obtain a fair and pemetent settlement of this important question at 
the earliest opportunity, and thereby put an end to the vexatious and costly pro- 
ceedings to which they, in common with all metropolitan gas companies, have been 
subjected for the last two or three years. 

In accordance with the company’s Act of Incorporation, two directors—viz., 
Henry Wheeler and Charles Jellicoe, Esqrs., and one auditor, John Stroud, Esq., 
retire from office at this period, and, being eligible, offer themselves for re-election. 

The net profit on the half year is £14,196 10s.8d., which, with the unappropriated 
profits of £8945 19s. 4d., amounts to £23,142 10s., out of which the directors 
recommend the payment of a dividend of 5 per cent. on the half year, less the 
i tax. 








have consequently to resort to the unappropriated profits to make up the defi Ye 
Dr. 


To Tradesmen’s accounts, purification, &c. 
Coals,carbonized . . . ‘ 
Wages (manufacture only) 

Rent, rates, and taxes . 

Directorsfees ..... 
Auditorsditto .. . 
ak. as ue 9 
Collectorscommission, . 

Stationery and stamps. 
Gencraleharges. . .. 

Bad debts and allowances. 
Wearandtear .... 
Generallawcharges .. 

Income and property tax . 
Parliamentary expenses .......... 
Depreciation of leasehold property, and plant on ditto . 
Net profit, to Dec. 31,1867 . . . . « « © © tf «(14,386 10 


£291 18 3 


o's oe es Ses 


SRAOSCMN RK UAAONWooCr ak 


£17,498 12 2 
Dr, 

Capital, joint stock— 
Old shares, £50 . 
New ditto, £25 . 

Dividends. .. . 

Tradesmen’s accounts, 

Taxes, rates, &c._ . 

Collectors commission . 

| ns eth Pa 

Income and property tax , 

Profit and loss — 


£200,000 0 0 
. 100,000 0 0 
303 3 7 
6,396 13 10 
482 14 7 
170 1 4 
45 0 0 
190 4 1 
23,142 10 0 


&e: 


£330,730 7 5 


£8,945 19 4 


Unappropriated profits to Junc 30, 1867 ; 
it . 14,196 10 8 


Net prolit to Dec. 31, 1867 . 


Amount available for dividend 4. Se “£23,142 10 0 


The CuarRMAN moved—‘' That the report of the board of directors, toge- merits of that bill. 


d | 


ther with the accounts as certified by the auditors, be received and entere 
on the minutes.” In doing so he remarked that the accounts were, he 
believed, sufficiently clear, so that they required no explanations from him. 
It would be seen that, in common with all the companies during the past 
half year, the 10 per cent. dividend to the shareholders could not be made 
up purely out of the profits of the undertaking. Fortunately for the share- 
holders there were some reserve profits upon which they were able to fall 


to make up the dividend to the usual amount. It was to 


| 


back, and the directors had done so to the extent of 10 per cent., in order | 


hoped that the | 


necessity for thus trenching upon the unappropriated profits was only a | 
temporary matter, but it was useless to conceal from the shareholders the | 


fact that if the company were pushed into a corner as some people were 
anxious to push them, it might be necessary constantly to draw upon this 
reserve until it was exhausted. At the present moment, as the shareholders 
were aware, the gas companies of the metropolis were in a very critical 
position, and discussions were taking place before a committee of the House 
of Commons which were vital to their interests. He had confidence, how- 
ever, in the ultimate decision of the Legislature, and believed that though 
a cloud might ay | over the companies now, and prevent their rights being 
clearly seen, yet that when they got into the serener atmosphere of the 
House of Lords, full justice would be done to them in this respect. As 
would be remembered, the inquiry of last session came to nothing, the point 
of separation between the companies and the committee being the question 
of the payment of arrears of dividend. The companies had previously con- 
ceded a great deal, on the understanding that the bargain made with the 
Government who promoted the bill was to be a bargain, and that that 
which was mutually agreed to as the condition of the second reading of the 
bill should be carried out by the committee to whom it was referred. 
The committee, however, did not accept those conditions, and insisted 
upon further concessions by the companies. They refused to allow the 
payment of arrears of dividend, and he (the chairman) believed that if the 
companies had agreed to that limitation they would have been required to 
give up their reserve-fund also. The companies regarded these conditions as 
such a breach of faith that they retired from the committee. Mr. Cardwell, 
the chairman, had so far consideration for them that he said he could not 
compel the companies to accept these terms, Parliament having given them 
a right to 10 per cent. and the payment of arrears, expect under the com- 
er yee of an adverse bill being before the House. That position of things 

ad now arisen; there was an adverse bill before Parliament, the corpo- 
tation having promoted a scheme by which they hoped to be able to buy up 
the companies, having first depreciated the value of their undertakings 
by engaging in competition with them out of public funds. The corporation 
offered to supply gas at 3s. 6d. per 1000; but, of course, if they were per- 
mitted to fight the companies with money raised by taxation in that way, 
and to apply moneys entrusted to them for widely different objects to trading 

urposes, there was no reason why they should not sell gas at 6d. per 1000. 
That bill was taken first by the committee, he supposed, for this obvious 
reason—that it might be suspended, like the sword of Damocles, over the 
companies, and used as a threat to drive them into terms, because it was 
quite clear that, although this bill applied solely to the City, the principle, 
if once adopted, must soon be extended to the whole metropolis. And, 
indeed, Mr. Cardwell stated in effect, on the previous day, that unless the 
companies accepted the terms laid down by the committee of last session 


they would pass the Corporation Bill, without any regard whatever to the | 








Manufactory and Revenue Account, for the Half Year ended December 31, 1867. 


| 


| 


Balance-Sheet. 





Cr. 
. £38,240 1 
: 818 1: 


By Gas-rates, to Dec. 31, 1867. 
12 


Meter-rental . . 
Coke, net sales and 
Breeze, ditto, 

Tar, ditto. a.celue ole 
Ammoniacal liquor, . . .. « 
Interest account . ie . 


stock . 


Seoanwwwn 


£47,498 12 2 
Cr. 


By Investment, to June 30, 1867 . 


. £274,278 14 5 
Less depreciation of plant, &c. ‘ 27 


7413 7 


£274,004 0 10 
172 6 5 
£274,176 7 3 
6,771 10 2 


Charged this half year . 


meters. . tt. 

Cash on deposit . 

Ditto balance. . 
ES ee 
Tradesmen’s accounts for coke, &c. 
Coals—stock . . . . sie 
Coke—ditto . 

Breeze—ditto ae ae 
Ammoniacai liquor—ditto . 
Service-pipes—ditto. . 
Main-pipes, &c.—ditto . 

General stores—ditto 

Leasehold property . 7,328 19 


£330,730 7 


In reply to that intimation the companies had informed 
the committee of what they were prepared to do, but probably Mr. Cardwell 
would still think they had not yielded enough. This bill of the corporation 
was contrary in principle to anything ever sanctioned by Parliament—no 
such a proposition as that of competing with private enterprise by means of 
corporate funds had ever been allowed; and if it should now for the 
first time be adopted, the companies must appeal from the turmoil of 
a committee of the House of Commons—from what might perhaps be con- 
sidered merely the necessity of the position of particular members who had 
a position to maintain, and who desired to be popular—to the calmer judg- 
ment of the House of Lords. It was impossible, as had been seen in recent 
notable instances, for some men, however honest in intention, to keep them- 
selves free from being influenced, and just now it happened to be a popular 
thing to be in favour of “‘cheap gas.” But, after all, the question arose 
how far it was consistent with justice to attempt to take away guaranteed 
rights to gratify such a feeling, and how far it was politic, with such an 
object, to shake the foundations of the public faith in the security of Acts of 
Parliament. 

Mr. Ruopes seconded the motion. , 

A Proprietor remarked that the company appeared to have been doing 
more business during the last half year, but to have realized less profit than 
for the corresponding period of 1866. 

The CuarrMan said it was so, the reason being that the price of coals 
had greatly increased. 

Mr. Hapuanp said the cost of coal was considerably more, but the rental 
was very little augmented. 

A Proprreror said it appeared to him that the falling off in the profit 
was a rather serious thing. For the half year ending December, 1864, the | | 
net profits were £19,711; in 1865, £16,433; in 1866, £15,063; and last) 
year only £14,196. ‘oe i 

The CHamMan reminded the honourable proprietor that at the earlier 
periods the price of gas was 4s. 6d. Since then the capital upon which 
dividend had to be paid was increased. No doubt during the last half year, 
from the circumstance of coals being more expensive, the company had 
received less profits, but they had not received less in proportion to the 
higher price of coal. 

The motion was put, and carried unanimously. _ 
On the motion of the CHAIRMAN, it was resolved—‘“ That a dividend be 
now declared out of the profits of the concern for the half year ending the 
31st of December last, of £2 103, per share on the old shares, and £1 5s. per 
share on the new shares, less the income-tax, and that the said dividends|| 
be payable after the termination of this meeting, and on the 6th, 7th, and) | 
Sth inst., and afterwards on every ‘Tucsday and Friday, between the hours | 

of ten and fonr.”’ ‘ aot 

The retiring directors, Mr. Wheeler and Mr. Jellicoe, and the retiring} | 
auditor, Mr. Stroud, were severally re-elected. | 

Mr. JELLICOE returned thanks for himself and for Mr. Wheeler, who he 
regretted to say was absent through indisposition. , : 

On the motion of Mr. HapLAND, a vote of thanks was given to the chair- 
man and directors for their continued attention to the business of the 


company. 
The CrearRssan acknowledged the vote, and assured the proprietors that 
the directors were fully alive to the ga poy of watching the proceedings 
in Parliament, and would do their best to protect the interests of the 
company.— A vote of thanks to the auditors terminated the proceedings. 
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